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A housingj development will be built around this artificial lake in the Phoenix area.

Arizona built its oasis on imported water

Fifth in a series

By Larry Batson
National Correspondent

Every An‘iona politician, living or
invoked as a spiritual presence,
was in Phoenix on Nov. 15 as
Gov. Bruce Babbitt pressed a
button (symbolic of distant
pumping stations) to bring water
from the Colorado River into
central Arizona. Some voices
were hoarse, many eyes moist.

Larry Batson's
America

The Central Arizona Project was
reality, but something vital to the
political process had been lost.
For the first time since territorial
days Arizona office seekers had
no issue to run on.

Rep. Eldon Rudd leaped into the
breach.

““The time is going to come in the
not too distant future when we
are going to be looking for water
again,”’ he declared. “'And today
is the time to start looking for it."”"

Arizona politics was back on the
tracks.

Phoenix, Ariz.

Nowhere in America, with the pos-
sible exception of Palm Springs,
Calif,, is a visitor so conscious of
water as in Phoenix and its sub-

urbs.

Dry and crumbling mountains rise
at one side. Desert shimmers in al
other directions. In August, if they
can afford it,. many executives sen
their families to San Diego and
commute to the Pacific Coast on
weekends. Summer visitors who
walk unwittingly into the heat feel
as if their brains are baking.

Never are you unaware of the de-

Water continued on page 10A
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Continued from page 1A

sert. But it's held at bay.

This city and its suburbs — Scotts-
dale, Fountain Hills, Mesa and

many others — are wet, green, lush.
You get the impression that the only
thing separating one golf course
from the next are olympic-size
swimming pools and artificial lakes.
There is an artificial surfing center,
Big Surf. Homeowners in some sub-
urbs water their lawns by flooding

* them [liree or four inches deep.
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People tell you that pool water is
cleaned and recycled, that fountains
pump|the same water endlessly,
wasting none.

But evaporation will take 6 to 10
feet of water a year from a Phoenix
swimming pool or lake. A fountain
loses more.

Well-to-do communities, like Scotts-
dale and Mesa, buy ranches and
farms far from their city limits.
They drill wells and suck water out

© from under other fowns and pipe it
< back. They're commonly called

“vampires.”

All of this behavior is part of the
city’s oasis mentality.

Gov. Babbitt says Arizonans must
give up such self-indulgence.
Phoenix itself uses something like
240 gallons of watér per person per
day. There are suburbs that use, or
have until recently, three to five
times that. By comparison, daily per
capita use in Minneapolis and the

< five suburbs its water system serves

was 124 gallons in 1984,

“Artificial lakes!” snapped Kathleen
Ferris, director of Arizona’s Depart-
ment of Water Resources (DWR).
“They’'re irresponsible and selfish.
They send the wrong message.”

Ferris is determingd to send the
right message. As Babbitt's strong
right arm, she shepherded Arizona's
contentious water interests through
years of*negotiation. The result was

- written into law, a|groundwater

code unique in the nation. It sets a

specific goal, fixes a timetable, out-

lines methods, provides for enforce-
ment — and it has survived every
court challenge.
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The Central Arizona Project canal winds around the hills just east of Phoenix.
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ATIZONa was able to double its popu-
lation in the past 10 years by “min-
ing” groundwater, drawing far more
than natural recharge wpuld return.
The state pumps about 5 million
acre-feet from the ground in a year.
Natural recharge is 2.5 million to
3.5 million acre-feet a year, depend-
ing on the estimate you use.

The Central Arizona Project (CAP)
is supposed to bring about 1.2 mil-
lion acre-feet of water tg the middle
of Arizona every year,
substitute CAP water for| groundwa-
ter, For every acre-foot they get
from CAP, farmers will give up
pumping an acre-foot and by the
year 2025, combining conservation
and CAP water, bring groundwater
pumping into balance with the natu-
ral recharge.

Or such is the plan.

As cities expand they will buy out
farm water rights. “Phoenix already
is converting 5,000 acres a year,”
said Herb Dishiip, DWR deputy di-
rector.

Water specialists all over the world
lock at the Arizona groundwater
code with wonder. They |credit Bab-
bitt with foresight, Ferris with bril-
liance and tenacity, the private citi-
zens and representatives of special
interests who worked it out with un-
seifishness.

They all deserve such praise and
credit. But former Secrefary of the
Interior Cecil Andrus shouldn't be
overlooked. He nudged them along
by telling the state it had to have a
groundwater plan by 1980 or lose
the CAP.

The Central Arizona Project “is not
typical pork barrel, it is afypical
pork barrel,” said Larry Morton.
“The CAP was not planned, it was
legislated . . . New Mexicp, Califor-
nia — everybody got something.
Colorado got five projects. Utah got
one tacked on. It was a hpdge-
podge.”

Morton is assistant proje¢t manager
for the Bureau of Reclamlation. He
works north of Phoenix, Beside the
canal that runs 190 miles westward
to Lake Havasu (where Arizonans
put London Bridge). This s the
completed part of CAP, the segment
they celebrated. From Phopenix the
CAP will run another 150 miles
south to Tucson and beyond. It will
be finished by 1992,

CAP is the biggest single ject i
the buregufs history, ﬁg‘ilna rg(j)gtc twilnl
?e $§.5 billion. The system that wz;
€rs “central California ig arger,” -
Morton said, “but it wag paay o
eral separate Projects.”

The most impressiy, i

reatu:je of CAP is 1tses;:tgem g; iln 6‘g
bumping stationg, From rj
to th‘e highest point near T
turbines will 1ift water nea
feet. Pumps at Lake Havag
1t 824 feet to start the flow.

Yy 2,900
will lift

“Rather a monumentga
€ I achieve-
ment,” Morton said, Otherw se?CAP

is not an especially notable canal.
Arizona's Salt River Aqueduct is al-
most as big; the California Aqueduct
carries three times the water.

(An aside on the pumping stations:
Most reclamation projects start with
dams and power plants. They gener-
ate and sell power. Not CAP. It
bought 24 percent of the coal-burn-
ing Navajo Power Plant near Page,
Ariz., to get power to pump CAP wa-
ter. Stewart Udall eased this part of
the deal through in the 1960s when
he was secretary of the interior.
Udall is from Arizona.)

The CAP canal is 18 feet deep and
24 feet across the bottom with slop-
ing sides, it is 80 feet wide at the
top. Dikes and other structures keep
run-off water out of the canal. In
places, chutes carry runoff over it.
There's too much sediment in run-
off, Morton explained. It would
damage the turbines.

What sets the 2
Sets AP apart from ot
reclamation Projects is that masth ::

the water wij] iti
than farmers, go ki faLiey

Ofthe 1.5 million
, acre-feet th
aqueduct i Supposed to provigfa,m i

to 12 Indian communitj '
unities and
rest, 551,000 acre-feet, goes to igﬁm

ETs on “percenty -
ply basis " ge of available sup

That means non-Ing;
T -indian f
last in line in dry years, Ay ate

Many Arizonans tell you that they

!
I

expect Phoenix, Tucson and other /
cities to grow so fast they will take
all the CAP water, buying out fan_n-

ers within 20 years.

The 1980 census counted 2,717,900

people in Arizona. The Census Bu- |,
reau says population will hit 4 mil-
lion in 1990 and 5.5 million by 2000.
In a study finished this month, the
Commerce Department says Phoer

nix will grow by 55 percent in the
next 15 years dnd will be the second

fastest-growing city in the United
States, behind West Palm Beach,
Fla.

Metropolitan Phoenix, now
1,721,300 people, is expected to
reach 2,156,300 by 1990. Tucson, 120
miles to the south, has 973,000 peo-
ple and 1,149,000 projected by 1990.

' \
1 I
The CAP s Band Aid? said wy.
liam Strickland, Tucson lawyer who
negotiated two historic Indian water
rights settlements, admit, a large

one, but sooner or later it wi
o it will be de-

Though political and business lead-
ers made the Central Arizona Pro-
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A typical method of watering one’s lawn in Phoenix is to flood it to a depth of three
or four inches. A short berm around the edge keeps the water on the grass. .
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Developers call this the worid’s tallest fountain, a
560-foot, man-made geyser in suburban Phoenix.
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John Long installs these water-efficient Swedish toilets in the houses he builds.
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This canal southeast of Phoenix is part of the Cen

1.2 million acre-feet of water to the middle of Arizona every year.

tral Arizona Project, which is supposed to bring about

The Central Arizona Project

Continued from page 10A

of the project, have forced changes,

are battling the project that the bu-
reau calls Plan 6 (because CCAP tor-
pedoed five earlier ones, I was told).

Plan 6 would offer flood protection
for Phoenix and the CAP structures.
It would permit developers to build
on the Phoenix flood plain. It would
flood the nesting area of some of the
few remaining desert bald eagles.
CCAP has a long list of objections.

Frank Welsh, a CCAP stalwart, isa
civil engineer and has a law degree.
He was so incensed by the whole
idea of CAP that he wrote a book,
“How to Create a Water Crisis.”

Welsh maintains that Arizona has
plenty of water, most of it under-
ground, to last for centuries. “Laws
and policies,” not water scarcity
cause shortages, he says, just as poli-
tics and poor distribution cause hun-
ger.

Many of Welsh’s arguments are tell-
ing, but CAP is pumping away.

“It's time to stop arguing about that,”
said John Long of Phoenix. “The
point is that CAP can't deliver all the
water they claim it will. Our salva-
tion has to be conservation.”

Long is a home builder. Starting with
one that he and his wife built them-
selves with a G.I. loan, he has put up
33,000 houses in Arizona. For 30
years, he has been a teacher,
preacher and practitioner of water
and energy conservation.

“People will take it if you show them
they won't have to change their life-

s CAP aqueduct
sssssss Under construction
Three county service area

# Prescott

style,” he said.

He has built townhouses that cut wa-
ter consumption to 53 gallons a day
per person, one-fifth the Phoenix av-
erage. He built a subdivision where
photo-voltaic cells produce more
electricity than the homes need; the
surplus is sold to a power company.
He is building conventionally styled
homes with rammed-earth walls that
cut cooling costs enormously.

“The Hohokum Indians lived here,
in rammed-earth homes.”

Long built a laboratory and tests ev-
erything. A Swedish toilet uses less
than a gallon of water compared
with seven used by conventional U.S.
types. Air-assisted shower heads use
four quarts where regular ones use
16. When devices prove out, Long
puts them in his houses.

His concern goes far beyond his own
business.

Long hired a Colorado engineering
firm to study claims made for the
CAP. The report said the state’s base

. for calculating water supply was

flawed. Under present plans, the
state won't be able to balance
groundwater withdrawals with re-
charge, Long said.

“We're not prepared for drought —
we wouldn't get any CAP water.”

One way to even up demand and sup-
ply, Long says, would be to use treat-
ed sewage effluent to water parks
and golf courses. Small treatment
plants spotted along the collected
systems could do it inexpensively, he
said.

A worker took a break from con-
struction on the Central Arizona
Project.

When Phoenix and some suburbs
agreed to sell effluent to Palo
Verde nuclear plant about 50
miles from the city, Long hit the
ceiling.

Then he sued six cities, the Salt
River Reclamation Project, Palo
Verde’s owners and four states —
Arizona, New Mexico, California
and Texas — to try to stop it.

“I'm not against the nuclear
plant,” he said. “But they are tak-
ing our water for $30 an acre-foot
— which is about a tenth of what
it is selling for in Tucson and San
Diego — and more than half the
electricity they produce will go to
those other states.”

Understand, Long uses his own
money for these projects.

And his presence is being felt. At
one point a settlement out of
court was near, That fell through,
but the importance of effluent in
the siate's water-balancing plaa is
becoming recognized. Whatever
the lawsuit’s outcome, Long has
helped raise public awareness.

A growing concern of Long's is
water poliution and the effects of
prolonged pumping of aquifers.

“There are illegal and legal
dumps all over and we have no
idea what's in them. There are
huge areas where land is sinking
hecause the water has been
pumped out. Whose responsibility
is that?"

Next: Cracks and sinkholes and
poison pilumes — and a recipe
for earthquakes.

River has
been strean
of litigation

The Cdlorado River states — Wyt
ming, Colorado, Utah, Nevada,
New Mexico, California and Ariz
na — Have been fighting over its
water $ince they discovered they
were ajl using it.

In 1922 they negotiated the Colors
do River Compact, dividing the ri
er water, and in 1928 Congress ra
fied the compact as part of the bil
authorizing the construction of
Hoover Dam.

One snjall error: They split up at
least 122 percent of the river, may
be 140.

The compact estimated annual
flow at|15 million acre-feet and
gave half to the upper basin states,
half t6 the lower. But negotiators
had us¢d the highest 20-year flow
in Colorado River history as a base
The regl average is 13.5 million or
13.2 million, depending on whose
figures|you use.

And as decades passed and they
built dam after dam, evaporation
became one of the larger consum-
ers of Jolorado River water. An
estimated 2 million acre-feet evap-
orates qut of reservoirs every year,

Additiopally, they ignored Mexico,
which i§ entitled to 1,500,000 acre-
feet, and made no provision for
Indian reservations that abound in
the seven states, The tribes had
reserved rights, though no formula
for setting amounts existed then,
There is no formula yet,

{When Arizonans finally put togeth-
er a Ceatral Arizona Project (CAP)
package, they had to settle with the
Ak Chirl Reservation and some of
the Papgago Indians. Both tribes got
firm water rights and free delivery,
moeney {o develop iand and a penal-
ty clause “to go on ad infinitum” if
the government does not deliver,
Tucson wanted the penaity as
much ag the Papagos. Otherwise, it
feared, CAP construction might
stop at Phoenix.)

Now, bdck to 1922: Arizona refused
to sign the compact. But Congress
passed it anyway and Hoover Dam
was built and California began tak-
ing a lo{ more water than it had
been allotted, almost every drop
that Arizona wasn’t using.

In 1947/ Arizona put together its

[ Tirsf CAP package. The Senate

passed {t twice, but California
blocked it in the House, In 1951 the

_ House grdered the two states to

 stop ser{ding it bilis and to negoti-
ate or gp to court, Naturally, they
chose cpurt.

California claimed that Arizona
wasn't ¢ntitled to water because it
hadr’t signed the 1922 Colorado
River Compact. Arizona countered
that the{ compact’s allocations
should be enforced because Con-
gress had rammed them down Ari-
zona's throat in 1928,

Justiced of the Supreme Court are
not dummies. They appointed a
special er to hear the case, He
soon dig¢d.

(This sgems to happen fairly often
to specipl masters in water cases.
One died in Wyoming and half the
files of the Biz Horn lawsuit were
lost. “I filed 23,000 pages the first
day,” Denver lawyer Sandy White
recalled. “Before he would accept
it, the clerk of court made me
write a check for $400 to buy him
some more file cabinets.” Wyoming
eventudlly spent $7 million battling
the Shoghone and Arapaho and the
federalgovernment. The Indians
won.)

But to return to Arizona v. Califor-
nia, the/second special master
ruled, after 10 years, that Arizona
could have the rest of the 2.8 mil-
lion acre-feet the 1922 compact al-
lotted it. (The state already was
taking some directly from the river
on its western border, but there
aren’t many people living there.) -

But the court guaranteed California
4.4 million acre-feet first.

Arizona gets nothing in a dry year
until California gets everything.

That whs the price California ex-
acted fpr its support for CAP. It
“gave yp" about 900,000 acre-feet
of water belonging to Arizona.

(Larry|Morton of the Bureau of
Reclarpation said the bureau will
draw down reservoirs some years
to deliyer Arizona's water. The bu-
reau has assured Congress that
there will be at least 1.2 million
acre-feet available for CAP, North-
ern bagin states, where half the
river'sjreservoirs are located, have
growled menacingly. They'll ake
theirs first, they say.)

But all{of that, and the inevitable
lawsuifs, are in the future. Wiih the
court decision, Arizona had a Cen-
tral Arizona Project package it
could fake to Congress and in 1967
Sen. Carl Hayden whipped it

through the Senate. A year later
the Hquse passed it.




RCSC stands
pat on CAP
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pipeli
FORUM QUERIES:
Officials explain

why decision
wasn’'t put to vote

JOHN SOKOLICH
DAILY NEWS-SUN

The Recreation Centers of
Sun City board of directors is
convinced a Central Arizona
Project water pipeline will be
good for the community. Now
all they have to do is con-
vince residents.

At a public meeting hosted
by RCSC, officials from Citi-
zens Utilities and the Arizona
Department of Water
Resources extolled the virtues
of using CAP water, reporting
it will ease groundwater
pumping, lessen ground sub-
sidence and ensure quality
drinking water. Residents,
however, said getting CAP
water to the community
doesn't justify the proposed
means.

“*Why is the Recreation
Centers so afraid ol putling
the issue up (o a vote?” asked
George Bischoll ol Sun City.
“If its such a pood idea to
have the pipeline. then why

'

not let the people decide?”

The issue of putting the
proposed CAP pipeline to a
membership vote spawned a
lawsuit by the Sun City Tax-
payers Association, which
insists RCSC broke its own
bylaws by allowing the board
of directors to have the final
word on it.

RCSC President Jerry
Swintek said the reason for
giving the board the decision
is simple:

“In Sun City, we have a
republic type of government
here. A nine-member elected
board made the decision to
have the CAP water pipeline
through Sun City in the best
interest of the community.”

The reasoning behind the
decision was questioned
repeatedly throughout the
forum Thursday morning,
each time eliciting the same
response. Final resolution, at
this point. remains with the
court system, which is
expected to rule on the law-
suil sometime next manth.

Ray .
and

Jones, vice president
general manager of

See SCTA directors, A3

|-mn 409 R

Wly &7,

s ‘J F JA)‘T\ In,

i MBLIJEJ HOPPESIW\IHN
Don Coleman comments during the community forum in Sun City Thursday on the DlODOo
CAP pipeline.
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aside from the rhetoric about the
pipeline in the past few months, the
issue remains clear.

“This is a simple, simple, simple
plan,” he said, I can sum it up in
four sentences.”

First, he said, a pipeline is built
to snake through Sun City and lead
well as tie into an already existing
Sun City West pipeline. Second, the
CAP water is used directly to irrigate
the courses. Third, the golf courses
pump that much less groundwater
for the irrigation of the greens. And
fourth, he said, residents in the Sun
Cities get credits for using their
allotment of CAP water.

The meeting did little to shed any

new light on the situation, other
_than giving residents RCSC's posi-
tion on the issue of the CAP water
pipeline. SCTA directors, who were
invited to attend the presentation to
give their side, declined to attend. In
a written statement,
announced that participating the
forum would not be in their best
interest.

One point that was addressed in

they .

public before, however, is what is
done with the wastewater from the
Sun Cities. According tg.Jones, Sun
City's wastewater is beated and
returned to the ground, while Sun
City West's is treated and sent to
the Palo Verde Nuclear Power Plant
for cooling the reactors.

CAP water comes from the Colo-
rado River and is delivered through
a canal that winds its way throug
the state from Lake Havasu to Tuc-
son. The canal's water can be used
directly on agricultural crops and
golf-course turf irrigation, but also

may be used for drinking after being

treated.

Robert Barrett, spokesman for
the Central Arizona Water Conser-
vation District, which manages the
CAP, said Sun City never needs to
use CAP water if residents don't
want to. But one way or another,
the community needs to start
replenishing the groundwater it's
depleting.

There are two ways to get the
CAP water into Sun City: through a
pipeline, which would immediately
supplement groundwater pumping;
or through a recharge facility, which
would take several years to

MOLLIE J. HOPPES/DAILY NEWS-SUN

RCSC President Jerry Swintek, left, Citizens Utilities” Ray Jones, Sandy
Fabritz of the state Department of Water Resources and CAP consultant
Herbert Schumann take part in a public forum on the proposed CAP
pipeline Wednesday at Sundial Recreation Center.

This portion of the CAP canal winds t

Junction.

replenish the aquifer.

The problem with the pipeline,
according to the Taxpayers Associa-
tion and some residents, is the $15
million cost to build it. The cost
would reflect a $4 increase in resi-
dents’ monthly water bill. '

Sun City residents already are
paying $1.21 on their monthly bills
for their allocation of CAP water. If
the pipeline is built, that amount
would rise to about $5.80 per
month.

That's a small price to pay, said
Gene Zylstra of the Sun City Home
Owners Association. =

“The increase is a substantial
change, but it should be recognized
that our present water costs are one
of the lowest in the Valley,” Zylstra
said. “Compared with Peoria, our
bill is half their price.”

" Sandy Fabritz of the Arizona
Department of Water Resources said
the pipeline makes sense for the
communities since Sun City and
Sun City West pump more ground-
water per year than Glendale,

COURTESY CENTRAL ARIZONA PROJECT/DAIL

hrough a populated area near Apache

Peoria, El Mirage and Surprise
combined.

“We recognize that we can’t make
people use renewable resources,”
Fabritz said. “But we realize that we
can provide incentives to ue renew-
able supplies, so we were Very
happy when Sun City opted to use a
pipeline.”

Last year, community golf
courses used a combined 5,500
acre-feet of groundwater — or
approximately 1.8 billion gallons.
Using the CAP water via a pipeline
would save and ‘equal amount of
groundwater.

“For every drop of CAP water
used on the golf course, it is saving
that much groundwater,” said Jones
from Citizens. “It is understood that
less water is used from Sun City
now than when the area was used
for agricultural purposes, but the
water table is still dropping. Any use
of groundwater is contributing to
the water table's decline because
more is being pumped out than is
being returned.” ‘

John Sokolich can be reached at
jsokolich@aztrib.com or at 876-2526.



VF-WATER| (CAP)

JUNE 25-JULY 1, 1997 — SUN CITIES INDEPENDENT — PAGE 3

Sun Cities struggle to
understand their role

in Valley’s water wars

By KATY BORNHOFE
Independent Newspapers

Like the levels of garth below
the northwest Valley, the issue of
water supply in the Southwest gets
more complicated the further one
dolVes. ..., votsomnrtoinigiocd

The factions involved in the
issue comprise a web pf interests,
each with an unwavering belief
about the current situation and a
prediction about whal the future
holds.

The parties range from residen-
tial rate payers, farmers and busi-
nesses, to govemment |agencies —

local, state and federal — and

independent associations.

Those who are vocal on the sub-
ject claim motivatigns run the
gamut from short-term economic
gain to long-term copcern about
water supply for future genera-
tions.

At the center of thls web is one
point of consensus: In the
Southwest, an adequatg water sup-
ply is vital.

There is debate abput whether
that supply currently exists, and if
it doesn’t, who sliquld pay to
secure it.

“I think in the West, you don’t
ever walk away from the water
resources,” says $un Citian
Eugene Jensen.

“It’s a desert. This is one of the

largest deserts in the world,” he
says.

Mr. Jensen speaks with a back-
ground as a registered engineer in

Arizona, deputy administrator for
the U.S. Environmental Protection
Agency-Water Division and direc-
tor of water resources for the

T
——

Pumping
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_THE DYNAMICS OF GROUNDWATER
m
PUMPING AND RECHARGE 4

Groundwater

Il Mountains and bedrock typically form the boundaries of an aquifer.
As ground water is pumped from the aquifer, a funnel-shaped “cone
of depression” forms. Surrounding ground water pushes inward
toward the cone of depression, attempting to fill the vacuum.
Recharge, either by percolation or injection, puts water back into
the system both horizontally and vertically. The ground-water level
will drop (i.e., the pump must reach further to access the water) if
the recharge efforts do not compensate for the pumping over a peri-
od of time. In severe cases, when the water level drops and no
longer supports the ground above it, subsidence, or cracks in the
earth’s surface, can occur. Subsidence doesn't necessarily occur
directly above the cone of depression; it can occur at a distance
from the point of pumping if the tension is great enough.

Information provided by David “SID” WILSON JR./Central Arizona Prolec1 '
Graph created by MARY CARRIER/Independent Newspapers
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Commonwealth of Virginia.
He was appointed by Presiden

Nixon .to the Interstat

Commission on the Potomac, wa

elected to the American Academ

of Environmental Engineering an

was involved with the Arizon

Socie %of Profgsm?npl E&giheer
a!er ommittee. —-

“I've had probably as muc
experience in water managemer
as anyone in the nation,” he says.

The 15-year Sun City resident |
currently on the policy advisor
committee; for the. Arizon
Department of Water Resource
. for the Third Management Plai
wh1ch deals with water deman
and recharge for a 10-year-peric
beginning Jan. 1, 2000. -

He’s concerned about the futu

| "/water supply in the’no'rlhwcs

Valley and citizens’ perception
the problem.

“There’s a notion here th
we're sitting on this lake full
water and where this notion can
from, I don’t know,” he says.

If residents continue pumpir
groundwater at current rate
pumping costs will increase, wat
quality will decrease and ti
underground flow patterns wi
change, he predicts.

“Our flow conditions are rever
ing. It already has changed radic:

See M SUBSIDENCE, Page
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ly, but it will change|even more,” he
says. “You have to|look at: What
are your alternate respurces?”

CRACKING THE SURFACE

Currently, the mopt widely used
water resource is groundwater —
water which accumufates over time
in aquifers beneath the earth’s sur-
face. Much of the depate centers on
whether groundwater levels are
dropping; that is, are residents using
it faster than it can be naturally
replenished?

Many of those who believe the

aquifer can accelerate subsidence
and result in fissures or cracks in
the earth’s surface.

“The earth doesn’t stretch. It
breaks,” Mr. Jensen says.

George Campbell,|one of the 15
members of the Ceptral Arizona
Water Conservation District Board
of Directors, uses a mud puddle
analogy to describe subsidence.

As the water in the middle of the
puddle evaporates, the outer edges
dry up, Mr. Campbell|explains.

The cracks occur fot in the mid-
dle, but on the fringes where the
tension is greatest.
puddle, the entire arep of an under-
ground aquifer changes when the
water level drops at|one point, he
says.

Subsidence has|been found
around Luke Air Fdrce Base and
was investigated py the U.S.
Geological Survey (USGS) in coop-
eration with the U.5. Air Force,
according to a 1992 USGS Survey
Subsidence Interest Group confer-
ence.

According to a report from the
conference, “... subsidence and
resultant earth fissures have dam-
aged buildings, roads, railroads,
water wells, irrigatign canals, and
flood-control structuges on or near
the base, whieh is about 20 miles
west of Phoenix. ..| Large-scale
pumping of groundwater, mainly to
irrigate crops in the surrounding
area, has caused aqujfer hydraulic -
heads measured in wells to decline

moreithan 300 feet throughout;thes~
[ e LA s g

gl Z .
€ i, :dq T
‘The. :+ report | continues,.

“Groundwater depletipn has caused

m

v

Subsidence is just devastating for a house.
It just destroys it. It's like an earthquake. ...
Probably the worst effect of all for subsidence — looking
at a long-term engineering perspective — is that it's not
reversible. So you can't have that groundwater storage
capacity. ... It won't fill up with water again and
it won't come back up again.

— Eugene Jensen
Policy Advisory Committee Member

Arizona Department of Water Resources,

Third Management Plan

the aquifer materials to compact and

by 1991 had resulted in as much as

18 feet of land subsidence.”
Subsidence changed the flood-

control channel near Luke AFB and *

intensified damage from a Sept. 20,
1992 storm, according to the report.
Flooding closed the base for three
days and caused more than $3 mil-
lion in damage.

Sun City West resident Dess

Chappelear believes subsidence will

"become a problem in the Sun Cities

if current trends don’t change.

“If we continue to pump ground-
water and lower these levels, we
will continue to get subsidence.
This thing of land subsidence is a
reality,” says Mr. Chappelear, who
spent more than 28 years in water
resource development with the
Bureau of Reclamation.

From Page 1

AN ALTERNATIVE
From 1977 to 1985,

Arizona Project.

Construction of the 336-mile
Mr.
Chappelear, the assistant project
manager, stayed on the project
“until we got water into Phoenix”

canal began in 1973,

and then retired.

Mr.
Chappelear worked on what today
is considered the best, if not the
only, available alternative to
groundwater in Arizona: the Central

| 4 - o

On May 22, 1985, Harquahala
Valley received the first CAP deliv-
ery of Colorado River water —
pumped from the Havasu Pumping
Plant on Lake Havasu. On June 25
of that year, the water reached

Phoenix, on schedule.

CAP is designed to bring surface
water — specifically, 1.5 million
acre-feet of Colorado River water
— to Maricopa, Pinal and Pima

See M CAP WATER, Page 14




VF-WATER| (CAP)

PAGE 14 — SUN CITIES INDEPENDENT— JUNE 25-JULY 1, 1997

W CAP WATER | : |

CAP Facrs

In 1944, Afizona contract-
ed with the Secrelary of Interior
for delivery of 2(8 million acre-
feet of Coloradg F!lver water
_annually. Simultaneously, the

Arizona Legislature appropnat-
‘ed $200,000 to be used with
‘matching federal moneyto .
develop a plan for delivering
_approximately 1 million acre-ieet

of Colorado River water into
central and southern Arizona.
__ The lengthy authorization pro-
‘cess and about 20 years of legal
,acypn‘qql_ayad he approval of
the CAP projeqt. However, on -
‘May 22, 1985 the o first dellvery
‘of CAP water rpached. ~ .
_Harquahaja‘v‘ Iay tcameto

the Phoanl  area on June 250f
that year. |

v Constructed by | the Bureau
: of Fleclamaﬂ , the CAP deliv-

“ers Colorado Hiver water from
‘Lake Havasu t¢ Marioopa Pima
_and Pinal Cou ties. The canal is.
designed !oca 1.5 million
:acre-feal of water per year.
- V CAP’s o prating lealures
- _pumping plants, check struc-'
tures and turnguts —are..
'remolely operated from the pm~ :
ject's headquafters in north
_Phoenix by a domputer-assisted
control and cO muni'cati'ons'
system ;
- Water is deli ered to users by :
pumpfng it from Lake Havasu -
into the conveyance system. -
then relifting it rough ase
of pumping p! nts across the
state. From Lake Havasu to the
end of Iheaq educt, the water
will be lifted né ariy 2,900 feet in
_elevation by 14 pumping plants.
v The 15 men
Central Ariza aWater
Conservation District Board of
Directors, pop sarly elected from
CAP's thre
_area, admini ,
V' CAPisre aymg the teder-
al lreasury with money derived
from the sale of project water
_power revenues and froman
~annual ad:val orem propeﬂy X

proyided by the
Centra| Arizona Project

'-\'_m *

A A

counties.

If Sun Citians and their neighbors
don’t begin using some percentage
of CAP water, it’s only a matter of
time before subsidence begins
affecting local sewer systems, street
drainage and possibly private resi-
dences, Mr. Jensen says.
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This subsidence (in Sun City)
" is a cock-and-bull story. ...
There will never be
subsidence in Sun City. There
hasn't been any now and
there never will be,” he says.
“This is what's wrong with
this ‘sky is falling’
psychology the Department
of Water Resources and
' Citizens (Utilities) is
trying to sell.

— Les Merydith
Founder

Sun City Water Users
Association

Stressing his background is not in
geology, Mr. Jensen explains, “The
soil under this community is proba-
bly pretty much the same as it is
near Luke. ... I don’t think there’s a
serious problem (with subsidence)
at all right now in Sun City. How
long it takes for it to become serious
depends on what our neighbors do
and what we do.

“Subsidence is just devastating
for a house. It just destroys.it. It's
like an earthquake,” he says.
“Probably the worst effect of all for
subsidence — looking at a long-
term engineering perspectivé — is
that it’s not reversible. So you can’t
have that groundwater storage
capacity. ... It won’t fill up with
water again and it won't come back
up again.” ‘

While Mr. Jensen is concerned
about subsidence, others flatly deny
the water level is dropping.

“The possibility of us (the Sun
Cities) using CAP water is far in the
nmm We've got more water conm-

ng |W§’Eecau§é thet‘\hété'f"'

‘level is rising,” says Les Merydilh,

founder of the Sun City Water Users
Association and an engineer/region-
al manager with Standard Oil in
Ohio for 37 years.

Although he agrees subsidence
has occurred near Luke AFB, Mr.
Merydith says, “This subsidence (in
Sun City) is a cock-and-bull story.
.. Here’s proof that we have no sub-
sidence in Sun City and we aren’t
going to: Water levels are rising, so
if it was going to happen, it already
would have.”
 He points to the “20 miles of
walls” and “50,000 rectangular win-
dows” throughout the Sun Cities as
proof subsidence isn't occurring in

, the area. The walls are not cracked

and the frames aren’t askew, he
says.

“There will never be subsidence
in Sun City. There hasn’t been any
now and there never will be,” he
says. “This is what’s wrong with
this ‘sky is falling’ psychology the
Department of Water Resources and
Citizens (Utilities) is trying to sell.”

Mr. Merydith maintains the
groundwater level is “creeping up”
because residential properties are
replacing agricultural land, which
requires more water.

“There will be no subsidence any
place until they draw out more
water than agriculture used. As long




”

From Page 3

as they replace agriculture with
homes, we gre OK.”

Larry Whatts, chairman of the
water comnjittee formed by the Rec
Centers of |Sun City West, agrees
with Mr. Merydith’s agriculture the-

ory.

*“The amount of subsidence in our
area is very, very small or non-exis-
tent,” he says, but “the (water) level
has dropped, mainly from farming.”

According to Mr. Campbell’s

Photo provided by Eugene Jensen

Underlying problems unearth themselves

In a March 1996 photo, Jay Cravens, a former acting chief of the U.S.

Forest Se

ice, looks over an incident of land subsidence in Maricopa

County. WHhen ground water is depleted, parts of the aquifer compact (like a
sponge being squeezed) and these land fissures can occur. As much as 18
feet of land subsidence has been reported near Luke Air Force Base.
Undergrouhd, the compacted portions of the aquifer do not regain their

structure, t

us reducing the space in which water can be stored.

mud puddle theory, however,
groundwater used by the increasing
populations of areas like Peoria,
Glendale and Surprise impact the
same aquifer the Sun Cities rely on.
Even though Sun City and Sun City
West are essentially built out, the
growth in surrounding communities
is putting a greater burden on
groundwater levels.

e

David “Sid” Wilson, general

manager of the Central Arizona
Water Conservation District (the
operating agent of CAP), disagrees,

at least in part, with Mr. Merydith’s

assertion that converting agricultur-

al lands to residential will decrease

water use. :
Although agriculture typically

requires more water than municipal

and industrial (M&I), there are
other factors involved, Mr. Wilson
says. For instance, water used for
agriculture percolates back into the
ground, while water used by resi-
dents is mostly consumed and taken
out of the immediate underground
system.

Also, in densely populated areas,
“You can see M&I rival agricultural

- use. It is a superficial explanation to

say (that) when agriculture is gone

-

and we have M&aI, there’s no prob- -

11
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‘Consumers win water-rate battle

Utility can’t add surcharge for CAP flow

By Angela Rabago-Mussi
The Arizona Republic

Northwest Valley customers of Citizens
Utilities Co. will not have to start paying
a surcharge for Central Arizona Project
water.

Most will also see a decrease in their
water and sewer rates. but the exact
figures have not been determined by the
Arizona Corporation Commission.

The three-member commission sided

consumers in a recent decision

setting new rates for Citizens’ northwest
Valley divisions.

A Citizens official called the decision
“disappointing.”

“We have not had rate increases in five
vears, and in some cases even longer than
that,” Fred Kriess, vice president and
general manager of Citizens’ Maricopa
County divisions, wrote in a statement.
“During that time it has become more
expensive to provide water and wastewater
service to our customers.

— COHSII—MERS, from page 1

“We made these requests in an effort to
offset mounting business costs, counter
the effects of inflation and make needed
capital improvements to our facilities.”

The Citizens case began two years ago
and had a tumultuous ride until a final
decision was reached last Friday.

Citizens had applied for rate increases
ranging from 14 percent to 57 percent for
the area it serves in the northwest Valley.
The company has operations in the Sun
Cities, Youngtown, Surprise and surround-
ing areas.

Hundreds of people protested the
proposed rate increases at public forums

last May. _

They cheered the commissioners’ final
decision. ‘

“The adrenaline was still running
through vesterday,” Carole Hubbs. presi-
dent of the Sun City West Recreation
Centers, said Monday.

Hubbs was particularly pleased with the
decision to disallow a new CAP sur-
charge. Some of the most vehement
public testimony was against the compa-
ny’s plan to add a fee to customers’ water
bills to ensure the retention of the

— Sec CONSUMERS, Page 3

and say. ‘We don’t have a plan,
but we're going to charge you for
company’s allotment of CAP wa- it)” Commissioner Jim Irvin
ter. said.

William Beyer, an attorney for “How many places can you go
Surprise and several Sun City where you buy something and
groups, said the main argument can’t use what you buy? People
against the fee was that customers have a right to know how their
today should not have to pay for money is going to be used.”
water they are not receiving. Marvin Collins, administration

The Stamford, Conn., utilities manager for the company, said it
giant has received CAP water only wanted to prevent a “rate
allotments since 1981 but has yet shock™ in the future by collecting
to put them to use. at least a part of the annual fee

But Citizens saw it differently. paid to reserve CAP water.

In his statement, Kriess said, “. .. While Beyer was satisfied with
it’s fundamentally unfair to ask us the commission’s ruling, the at-
to carry the entire financial cost torney said his clients still did not
of protecting the future water get what they really wanted: a
supply of this area.” solution to putting CAP water to

The commissioners decided not use in the northwest Valley.
to allow a fee until the company “We were never able to get to
comes up with a plan to use the that point,” he said. “The long-
water. term issue of CAP water still has

“They cannot go to the people to be resolved.”
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Citizens says it will give up
Sun Cities” CAP supply

if unable to pass along costs

By MIKE RUSSO
Independent Newspapers

Opinions may vary about the level of groundwater
beneath the Sun Cities, but Citizens Utilities officials
have left no doubt that it does not intend to continue

-SUN CITIES INDEPENDENT— APRIL 3-14, 1998
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making lease payments on its CAP lease beyond the
end of this year if residents of the communities
choose not to use CAP water.

The Arizona Corporation Commission ruled last
year that Citizens could not recover costs associated
with the CAP lease payments from Sun Cities cus-
tomers until the utility made the water “used and use-
ful” to the two communities.

Citizens initiated a task force to study methods to
satisfy that ruling but if the group determines the

water is not needed in the Sun Cities, Citizens intends
to sell the water lease.

>-will pay fe

its Agua Fria Division. which predominately serves
the city of Surprise. according to Ray Jones, engi-
neering and development services manager for
Citizens.

Relinquishing the CAP water contract is a distinct
possibility. Terri Sue Rossi. Citizens water resources
supervisor, told task force members last week, "It the
group determines we should relinquish the contract.
we will relinquish the contract.

“We have made a decision that we cannot continue
to pay for the water allocation. That is not a threat,”

Should the task force be unable
to reach a conclusion regarding the
CAP allocation for Citizens’ Sun
Cities Water Division, the utility
would be willing to seek a water
reassignment for the community
that saw the need for the water.

“[f Sun City West were to decide
it wanted the water and Sun City
did not. we would go back to
ADWR (Arizona Department of
Water Resources) and seek a reas-
signment to accommodate Sun City
West,” Mr. Jones explained.

Citizens recently received
ADWR approval to redistribute its
17.274-acre-foot CAP water alloca-
tion between its two local water
divisions = Sun Cities and Agua
Fria. The plan allotted 11,093 acre
feet of water for the Agua Fria
Division and the remaining 6,181
acre feet was assigned to the Sun
City Water Company. for use in Sun
City. Sun City West and
Youngtown.

Ms. Rossi noted. It they decided

they wanted a reasstenment. only |

town’'s
acquired by Citizens in 1995. Of
“that amount. “$1.96 million of the
(Costs
‘instructed
‘Corporation Commission.” Mr.

It would, however, retain the water allocation for

.she continued.

“If the task torce decides to relin-

“quish the CAP allocation. we will,
“but if the task force decides to keep
Ait. we expect to recover the (strand-

ed) costs.” Ms. Rossi added.

“There is no wiggle room on this
point,” she said. “We are not going
to eat the costs we have been

"allowed to deter by the Corporation

Commission..”

As of Dec. 31, $2.28 million in
stranded costs had been incurred,
with the town of Youngtown having
paid less than $10.000 before the
water company  was

have been deferred as

by the Arizona

Jones noted.

“Seven-hundred and thirty-thou-
sand dollars is deterred today that
we would expect to recover from
customers in Sun City and Sun City
West. or about $16 per houschold.™
Mr lones <aid

West, If they wanted more, that
would require a water transfer and
other entities would then have the
opportunity to bid for the water.
There would be no assurance that
Sun City West would get it.”

Relinquishing the CAP contract
would allow Citizens to recover its
stranded costs much faster than if
the water were to used in the Sun
Cities. "If we relinquish, we would
recover all costs. plus 5 percent for
administrative costs, plus the cost
of money.™ he said. “It would actu-
ally yield the greatest amount of
cost recovery tor Citizens.”

Task force member Preston
Welch. one of the two representa-
tives from the Sun City Taxpayers
Association. suggested Citizens
relinquish the CAP allecation.

“It would allow Citizens to
recover the stranded costs,” he said.

Fellow tack force member Chuck
Chadbourn. representing  the
Recreation Centers of Sun City, did

See @ CAP WATER, Page 10

not concur with Mr. Welch. “That
would take the responsibility off
Sun City’s back and that would not
be responsible,” he observed.

Don Colemen, a task force mem-
ber representing PORA, said,
“There are tens of thousands of
people who don’t believe their is a
groundwater problem.” He said an
education program is needed to
alert the people to the potential
problem. Some reports have indi-
cated that groundwater levels have
declined by more than 300 feet
since 1900 and the trend will con-
tinue unless pumping patterns in the
northwest Valley are modified.

Dr. Edward Dapples. professor of
geology emeritus at Northwestern
University, offered his professional
opinion to the task force. which
concurred with ADWR findings.

“Qver the past 50 years, the
groundwater has declined: subsi-
dence has occurred under Luke (Air
Force Base) and is spreading in a

circular manner. A U.S. Geological
Survey report issued in 1992 indi-
cated that the subsidence has
reached the outskirts of Sun City
and Sun City West.”

Subsidence. at its center has
reached 18 feet and it has resulted
in a drop in elevation of up to two
feet in the area near Olive Avenue.
according to Dr. Dapples.

Dr. Dapples has authored five
reports over the last 15 years
regarding the water table in the Salt
River Valley.

In his latest report. published in
May 1997. Dr. Dapples observed.
“Since 1930, more and more wells
have been drilled in the “vallev.
and in some parts groundwater lev-
els have fallen a total of 230 to 300
feet.”

“The question is whether Sun
City can survive without CAP
water,” Dr. Dapples said. “You have
got to accept that you have to have
the CAP water.”




Board votes to re

By JEFF OWENS
Staff writer

Members of the Northwest Valley

Recreation Centers of Sun City West,
the town of Youngtown, the city of
Surprise, and water provider Citi-
zens Utilities.

Dailly News-Sun, Sun City, Ariz.

The plan also calls for short term
storage of Central Arizona Project
water for the Sun Cities area in state

Friday, Sept. 11,

commend use of CAP water

1998

termine the fate of Citizens’ ex-
pensive but as yet unused allocation,
deciding nearly unanimously that the

management” a discussion of
areas of the Valley which “currently
or are projected to run out of water,”

WATER CAP

VF

Water Resources Advisory Board
unanimously voted Thursday after-
noon to approve the final report of
the now defunct CAP Task Force and
adopt its recommendations for CAP
water use in the Sun Cities and
Youngtown.

It was the first meeting of the
board after its summer hiatus.

Resolution 02-98 was approved by
representatives from the Property
Owners and Residents Association in
Sun City West, the Condominium
Owners Association of Sun City, the
Sun City Home Owners Association,

In the audience were members of
the Sun City Taxpayers Association,
tne organization which is the sole foe
of CAP water use in the Sun Cities
area and which withdrew from
membership in the Task Force ear-
lier this year.

Board members will now concen-
trate on efforts to educate area
residents on the Task Force plan,
which calls for watering area golf
courses with CAP water by 2002, thus
lessening the need to pump dwin-
dling supplies of underground water.

and Maricopa County water recharge
facilities.

Implementation of the plan, which
necessarily includes a rate increase
by Citizens, must ultimately be ap-
proved by the state Corporation
Commission, which refused a similar
move by Citizens in May 1997.

The Commission ruled then that
Citizens couldn't recover its CAP al-
location holding costs from custom-

ers until the allocation was actually
put into use.

The CAP Task Force met from
February to May this year to de-

water was necessary and affordable.

In other action, the board named
the absent Larry Watts of Recreation
Centers of Sun City West as vice
chairman, a post which had been
vacant all summer.

Board members were also briefed
by Mark Frank of the Arizona De-
partment of Water Resources on that
agency’s upcoming issue of its third
management plan, which outlines
state water policy in the Phoenix
area from 2000 through 2010.

Frank said the third plan includes
a new section on “eritical area

<« From A1

not achieve safe yield in the
Phoenix AMA by 2025,” Frank
said. e
Frank defined “safe y:e]q

as the point at which there is
a balance between the amount
of water taken from the
ground and the amount of wa-
ter put back in.

He added that ADWR has
yet to clearly articulate the
borders of those areas con-
idered “critical.” B
su‘i‘ill we've done is set the
stage” he said, for ADWR to
recognize that those areas
deserve “additional attention
in the third management plan.

such as Cave Creek/Carefree, Apache
Junction, east Mesa, and the Sun
Cities.

The plan, Frank said, has
“projected significant problems in
the Northwest Valley.”

Given the explosive pace of growth
in the West Valley, he said, user
demand will dwarf renewable water
resources such as CAP in the
Phoenix Active Management Area
“even under the most spartan” water
use conditions.

“At the rate we're going ... we will

» See Expert warns, AS

Frank said ADWR has set
up and allocated $200,_000 for
a new Land Subsidence
Monitoring Network in the
Phoenix AMA to examine the
“sleeper” issue of land sub-
sidence and earth fissures.

Subsidence is a threat to
groundwater storage which
results from depletion of the
underground water supply,
causing surface areas to sink
and crack — which could spell

- disaster in developing areas.
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ACC official says he has not reached a decision yet on important issue

3y MIKE RUSSO
ndependent Newspapers

Arizona Corporation
‘'ommission Chairman Jim Irvin
‘ants everyone to rest assured that
¢ will be objective when Citizens
tilities presents its plan to the
ommission to make Central
rizona Project water “used and
seful” in the Sun Cities.

Some proponents of using CAP
ater have characterized Mr. Irvin
. being anti-CAP water, anti-

-SUN CITIES INDEPENDENT — SEPTEMBER 9-15, 1998

Citizens Utilities and being “in the
pocket of the Sun City Taxpayers,”
all of which he resents.

“l have made it clear I am not
taking sides on this,” the ACC
chairman said during an interview
last week at the offices of the Sun
Cities Independent.

“The Taxpayers have been very
focused on this issue. In 1997, when
they were working on the rate case,
they gathered a lot of information
and knowledge. They are basically
leery of Citizens.

o s
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Inside:

Plans are being made for local

“town hall” forums to discuss the

use of CAP water in the Sun Cities.
See Page 20

“The Taxpayers has been a won-
derful organization and has saved
the community a great deal of tax
money,” he observed.

Mr. Irvin also has expressed his
skepticism of Citizens in the past,
and regarding the use of CAP water,

he noted: “We have to examine if
they are operating in the best inter-
est of the citizens they are certificat-
ed to serve, and are the citizens gei-
ting the best bang for the buck,” he
said. “l don’t want to see Citizens
capture a lot of credits.”

Mr. Irvin said he is not opposed
to the use of CAP water. L

“l have never said no to CAP
water,” he said. “I support the use
of CAP water.”

See E CHAIRMAN, Page 8
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1 have never

said no to
CAP water. 1
support the
use of CAP
water.

Jim Irvin
ACC Chairman
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Surrendering Citizens” 6,181
acre-foot CAP allocation would not
be advisable. Mr. Irvin opined.

“We want to make it useful in the
best possible way,™ he suid.

“We need to look at this and

nity. and what they want.” Mr. Irvin

added.

“If the cmmnunii_\' elects to go
with CAP water, we want 1o be sure
they know what they are getting
into. Also. If they choose not 10
take the CAP water. they should
know what they are getting into.”
he said.

“They need both sides of the
story. Then the public can make its
own decision.” However. he
believes the public has been getting
only one side of the story thus far.

. The ACC chairman said he
remains unconvinced there is an
actual need for the CAP water in the
Sun Cities.

- “No one has gone out and shown

" their is a need,” he said.

“The first thing, establish is there
aneed. If yes, is there support?” Mr.
Irvin asked.

“The (CAP) task force has come
up with a plan. but we have only
seen a rough draft of the plan.” he
mentioned.

Mr. Irvin said the Corporation
Commission followed the task

| force’s progress and he is aware of
the plan formulated by the task
force.

The task force plan recommends
using CAP water to irrigate the golf

! courses of Sun City and Sun City

| West with Citizens Utilities™ CAP

allocation. However, since con-
struction of a conveyance pipeline
will take an estimated four years,
the task force suggested in the inter-
im the water be recharged with the
Maricopa Water District and in the

! S | S () HES
capacity due to excess rain. capacity
would be leased to store water in
the Central Arizona Waler
Conservation District recharge pro-
jeet

Mr. Irvin cautioned the plan
drafied by the task force may not
necessarily be the request submitted
by Citizens.

He ix also concerned about the
cost projections bandied about in
the task force process.

“The numbers they have present-
ed are incomplete.” the chairman
said. “We must determine if their
cost factors are accurate.”
Construction estimates for the
pipeline allowed for a 30 percent
error margin.

“We need to try and get away
from cost-plus rate making,” Mr.
Irvin continued.

He believes engineers should be
able to better forecast the cost of
constructing the pipeline.

“In the area they intend to build
the pipeline, there should be no
construction surprises. They are not
building in an undeveloped area
where the composition of the terrain
is not known,” he said.

“There has to be some honest
forecasting. 1 don’t believe that has
been done yet.,” Mr. Irvin noted.
“My concern is to see people of the
Sun Cities have information on

29

Everyvthing 1

have

my position supporting
caution. 1 am serving the
best interest of the com-
munity.

Jim Irvin
ACC Chairman

what is best for the golf courses and
drinking water.”

Mr. Irvin pointed out that
Citizens and the golf courses in the
two communities have yet to reach
an agreement to put the CAP water
to use.

“Who is going to pay for the
pipeline?” Mr. Irvin queried. “If it is
used for watering the golf courses,
who should pay for it, the golf
courses or residents?

“The residents of Sun City are
very discerning,” he added. “I don’t
think the people out here are
opposed to CAP water. They are
opposed to paying more than fair
share.

“This is an issue that needs com-
munity input and involvement. This
is like raising taxes. It will take
money out of their pockets,” Mr.
Irvin said.

The chairman said he is also con-

‘cerned about Citizens asking

Youngtown customers to pay hold-

ing costs from the time Citizens
signed the CAP contract even
though they only acquired the YT
water system in 1995,
Even'though the ACC will be
asked to rule on Citizens’ request 1o

preservation of groundwater is a
regional matter.,

“There has to be a regional solu-
tion,” he said. “Everybody does
their own thing and does not con-
sider what is best for the region.”

ACC's responsibility is the entire
state, according to Mr. Irvin. “We
need to look at the whole program.
We must consider what is in the
best interest of the community as a
whole.” he said.

Mr. Irvin said he has received
numerous letters and phone calls
from Sun Cities’ residents regarding
the CAP allocation.

“Everything 1 have received has
supported my position supporting
caution,” he said. “I am serving the
best interest of the community.”

In conclusion, Mr. Irvin said,
“None of the commissioners are
opposed to CAP water. We just
want to see it is used in the most
efficient and economical fashion.”

He asked rhetorically, *“What is in
the best interest of the community?
What is in the best interest of the
region? Do the citizens support it
and if ves, at what price?

“Sun Cities residents are in tune
to the issues,” he continued. “They
want a chance to voice their opposi-
tion rather than big government

“telling them what is best for them.
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o objections voiced
uring CAP open house

upporters prepare for upcoming ACC hearing

By MIKE RUSSO
Independent Newspaper_s o

Naysayers were scarce as nearly
40 Sun Citians strolled through the
Il Recreation Center Social Hall
Sept. 28 examining displays and
agking questions regarding the
upage of Central Arizona Project
ater in the Sun Cities.
The open house was hosted by the
AP Task Force which met for six
onths in 1998 formulating a plan
to make CAP water “used and use-
ful” in the Sun Cities.

Following much deliberation, the
task force recommended using
Citizens Water Resources 6,181
acre-foot CAP allocation to water
golf courses in Sun City and Sun
City West. While the pipeline is
constructed, the water would be
recharged in the Maricpoa Water
District’s facility.

The plan calls for CAP water to
be piped about eight miles from the
CAP canal to the golf courses. The
estimated cost of constructing the
conveyance system is about $15

million. The system’s estimated
annual operating cost would be $1.2
million.

A portion of the annual operating
cost would be defrayed by the sale
of water to the communities” recre-
ation centers. Annual water sales to
rec centers is expected to amount to
$221,000, resulting in a net annual
cost of approximately $979,000.

That would raise water rates for
Sun City and Youngtown customers
by $5.80 monthly and $4.18 for Sun

See M WATER, Page 5

City West customers. Sun City
West’s cost would be less because
some infrastructure already exists to
deliver water to golf courses and
CAP water would not have to be
pumped as far for delivery to Sun
City West courses.

The cost of the interim recharge
program would be about $2 month-
ly for all communities.

"Everyone | spoke with (during
the open house) favored the plan,”
said Gene Zylstra, a task force
member and president of the Sun
City Home Owners Association
Water Committee. “There were no
negative comments.”

Among the Sun City residents
supporting the plan are Mort and
Lois Reed, who attended Ilast
week’s open house.

“We have followed the issue
closely,” Mr. Reed said. “I used to
be on the HOA board and respect
the effort they have put forth. As a
group, they are probably more
knowledgeable than most people
speaking for or against (the CAP
water issue).

“In order to maintain Sun City as
a viable community, you have to
have the water. To maintain proper-
ty values, you must have the water.
I think it has got to be done.

Mr. and Mrs. Reed said they
attended the open house “to make
sure we are up to date.”

“Sun ‘Citian Jim Hawks said he
believes the CAP allocation needed
to be put to use, but he was not con-
vinced that irrigating the golf
courses was the most viable course
of action.

“Fifteen million dollars cost is
such a significant sum that we
should re-examine the possibility of
natural recharge. Providing the
numbers come out, we need to get
going,” Mr. Hawks said.

Recharging the allocation was
one of the alternatives considered
by the CAP Task Force but the
members decided the irrigation plan
would provide a better direct bene-

fit since it would take many years
for water recharged in the Agua Fria
river bed to percolate horizontally
and vertically to the aquifer that
serves the area.

Mr. Zylstra said he was satisfied
with the open house turnout.

“It was not a highly-publicized
event,” he said. “We only sent no-

tices to people who had previously
expressed support for the plan, and
there was a story in the newspaper.
There was no massive advertising
campaign like previous open hous-
es.

Many of the attendees asked ques-
tions about the task force plan and
some inquired how the possible sale

of Citizens would affect the deliv-
ery of CAP water 1o the Sun Cities.

“I explained their sale will have
no affect on CAP water use in Sun
City,” Mr. Zylstra said.

The Task Force is now preparing
for the Arizona Corporation
Commission hearing to decide the
fate of its recommended plan.
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Should Central
Arizona Pfoject water be piped into the
Sun Citie§ and onto the communities’
golf coursgs?

Don’t think of it as just a means to
help the golf courses stay green, said
Gene Zyldtra, a member of the Home
Owners Association of Sun City. The
proposal is aimed at shoring up the
area’s groundwater tables.

For the [past few months, Zylstra and
other membérs of an area CAP task
force have been reviewing ways to

CMES, fiom Page |

cou

es would save having to use

grofindwater on the facilities, That
wo !d leave more water for resi-
dential and commercial use. .
ut members of the Sun City
Taxpayers Association question the
nee for piping in the CAP water.

0 one can prove there is a lack
of water,” said Ray Dare, first vice
president of the taxpayers associa-
tion| His group had been a member
of the HOA CAP task force but

preserve the water supply for Sun City
and Sun City West,

Currently, groundwater is pumped by
the communities” water company —
Citizens Water Resources — to serve
residential and commercial use. The Sun
Cities Recreation Centers golf courses
are watered by the same wells.

“But our groundwater table is de-
creasing,” Zylstra explained. “We
needed to come up with a plan.”

The proposal to go after their reserved
CAP allocation came out of a study
commissioned by the HOA. Its approval
could initially mean between $6 and $7

decided to drop out after raising
concerns about the proposal,

We didn't like that they were
pushing a plan,” he said.

{)are_\u'()rries that the cost to the
residential consumer will be too
high.

Zylstra said the cost of the
proposal to obtain the CAP water
would involve:

. * A one-time charge to pay for the
Investment that Citizens Water Re-
sources has made to hold the CAP
water.  This would mean about

Sat., Oct. 30 & Sun., Oct. 31, 1999

1 Cities study use of CAP water

more a month for each household water
bill. Members of the Arizona Corpora-
tion Commission will take up the issue
at a 10 a.m. Oct. 18 meeting.

As part of the task force plan, about
6 million gallons of CAP water would
be transported each day from a canal
north of Sun City to the Sun City and
Sun City West communities for use on
the golf courses. This would require
having a pipeline built from the CAP
Canal to the communities at a cost of
about §15 million.

Ray Jones, vice president and general
manager of Citizens Water Resources,
said piping in the water to the golf

— Please see SUN CIES, Page 4

$22-524  per household, broken
down over 42 months, or about 40
cents a month more on the water
bills.

* An additional $1.25 per month
for the next three years to transport
the CAP allocation and place it in
the Maricopa Water District recharge
area north of Sun City.

* An extra $5.50 per household in
Sun C ity and $4.15 per household in
Sun City West per month to offset
the cost of constructing the $15
million pipeline.
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Watkr supply dwindling

. 66

: As we mine our
. LN groundwater, there
i\ are ramifications. The
A land subsides and
then flood-control
measures don't work,
sewers back up, and
land fissures open up.
Water quality
degrades with depth.
And the more we
mine out, the deeper
we have to drill, and
the deeper we drill,
the more it costs to
pump it out.

Brap HiLL

HYDROLOGIST
FOR PEORIA
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Mike Rynearson/The Arizona Republic
West Valley communities are looking more and more to water from the Central Arizona Project Canal, shown here
near 43rd and Peoria gvenues, to solve their problems of dwindling groundwater supplies.
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W. Valiey 100KS
for new: sources
“to'supplement
groundwater

By Shaun McKinnon

The Arizona Republic

The water’s rising in the southwest Valley.
falling in the northwest and, with a little
hydrologic luck, starting to level off a bit in
Surprise.

And that’s just underground.

As the West Valley continues to grow,
officials are keeping a close watch on the
region’s water supply, looking for ways to
stretch it, manage it and maintain its quality
evef as the demand for it increases.

Work has begun on a long-range regional
management plan, but water experts say at
lea%{ one thing is clear so far: The old rules
won’t cut it anymore. The days of drilling a
wel|] and calling it good have passed. What
has|to happen now, those experts say, is a
mote balanced way of taking care of the
desert’s most precious resource.

“ICentral  Arizonans have been very

spojled,” said Brad Hill, a hydrologist for
Peoria. “But there are limits. Clearly, wé
have to be looking for other water sources.”
Underground aquifers have always pro-
vidéd the West Valley with a steady and, so
far,| abundant water supply, especially for
confmunities unable to tap into the canals
that|carry surface water.
But years of pumping water have depleted
the |aquifers faster than nature can replenish
therh. In the far West Valley, for example, the
wat¢r table has dropped 300 feet since the
turn| of the century, according to a study
condlucted for the Sun City communities.

In terms of actual water, the northwest
Valley pumps about 60,000 acre-feet of
groyndwater each year, the study says, but
bargly 7,500 acre-feet is returned, either
natyrally or through artificial recharge proj-
ects

“As we mine our groundwater, there are
ram{fications,” Hill said. “The land subsides
and [then flood-control measures don’t work,
sewers back up, and land fissures open up.
Water quality degrades with depth. And the
morg we mine out, the deeper we have to
drill, and the deeper we drill, the more it
costs to pump it out.”

The state stepped in a number of years

ago, requiring water providers to cut back on
groundwater use or replace what’s pumped

. out. To get a certificate of assured water use
— proof that a provider or a builder has
enough water for 100 years — a new project
in the Phoenix area can’t rely on groundwater
for more than 7.5 percent of its total supply.

State officials want providers to begin
using| so-called renewable water sources —
water| from nearby rivers or from the Central
Arizopa Project Canal, which carries water to

. Phoenix from the Colorado River — consery-
-ing groundwater for the future, when other
supplies might run short.

. Some West Valley cities are moving away
from |groundwater already. Glendale, which
relied| almost exclusively on groundwater as
recently as the late 1970s, now gets about 60

percept of its supply from the Salt River
Projegt. The rest is a combination of CAP
~water jand well water.

- Peoria still uses more groundwater than
anything else, but, Hill said, the city is taking
 significant steps to comply with state law and
; more of its CAP allocation. By the end
of thig year, he said, CAP water will make up
h as 19 percent of Peoria’s supply, a

eatment plant that will enable Peoria
even more water from both the SRP

| WESTVALLEY, fiom Page |

from the ground but recharges its
treated wastewater back into the
ground. Jim Swanson, the city’s
water resources manager, said Sur-
prise actually recharges more water
than it takes out and will begin
using some of its CAP allocation
to pump even more water un-
derground.

Citizens Utilities, which pro-
vides water for the Sun Cities
communities, also is trying to us
more of its CAP share. Th
company is awaiting a decision by
the state Corporation Commission
on a plan to build a §15 million
pipeline that would deliver water to
golf courses, freeing water used
there for use by residents.

In the southwest Valley, the
water level hasn’t dropped nearly
as far and, in some cases, it’s
started to rise again. Dave Ellis,
general manager of Litchfield Park
Service Co., a private company,
said the water table has risen in
some areas as farmland has been
converted to residential property.

So secure is the Litchfield
company in its future supply, it has
been working with federal officials
to transfer 1,200 acre-feet of its
CAP allocation to Scottsdale.

Farther west, in Buckeye, water
is percolating all the way to the
surface in some areas, which isn’t
necessarily a good sign for water
providers, experts say, because
high water levels usually mean
poor water quality.

Whether the water’s too high or
too low, “the end result’s the
same,” said Harold Thomas, exec-
utive director of Westcaps, a group
of West Valley water providers.
“We have to use less ground-
water.”

Westcaps members are working
on a regional water plan that would
help providers better manage their

water supplies and begin to use
more renewable water soOurces.
primarily CAP water. Elements of
the plan could include a.reglonal
water-treatment  plant, improve-
ments to the canal system and new
underground recharge sites.

The key is cooperation, Thomas
said, and so far, the various
providers have worked together
well enough that a draft of a
regional plan should be ready as
early as spring. That plan likels
will map out strategies to help
water providers use more surface
water and probably also will ask
the state to look for more recharge
sites in the West Valley.

Another  possible  approach.
Thomas said, is to form a small
regional water bank with agricul-
tural users. Municipal providers
could divert unused CAP water v
the farmers, who would then cuf
back on their use of groundwater.

Even good management won't
solve water problems forever. The
CAP supply is finite, and Peoria’s
Hill said growing communities will
have to look elsewhere for help.

To move ahead with its Anthem
development north of Phoenix, Del
Webb spent $80 million to build a
water-treatment  plant and lease
75.000 acre-feet of water from the
Ak-Chin Indian tribe. Officials say
that as Arizona tribes win more
and more water in settlements with
the federal government, deals like
Webb’s will become commonplace

Thomas said that although no
water crisis is looming in the Wes!
Valley, most providers feel a sensc
of urgency about coming up with 2
plan to protect the area’s water
The consequences of waiting. he
said, are clear to everyone: “If we
don’t do it. it could affect growth
and development in the future.”

Shaun McKinnon can be reached at (602
444-7116 or at shaun.mckinnon@pni.coim
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“cautiously optimistic” about the
future of Central Arizona Project-
_delivered water in Sun City, Sun
City West| and Youngtown in the
wake of g formal Arizona Corpo-
ration Commission recommenda-
tion that the company be allowed
to bring jt to the communities
and chargp customers for it.

irecommended that
t ssion approve the
interim so¢lution for CAP water
use and the associated customer
fees propgsed by the CAP Task
Force in 1998. .

Rudibaugh further
See ACC to, AS

From A1

recommended ACC approval of
the concept for the Task Force's
long-term solution to CAP water
use — a $15 million Citizens Util-
ities pipeline system that would
begin pouring CAP water directly
onto the Sun Cities' golf courses
by the end of 2003.

“We feel it's a very good order,”
said Terri Sue Rossi, Citizens’
water resources Supervisor.
“We're very pleased with it.
Everything the Task Force asked
him to do, he did. We obviously
think it's a positive signal, but it's
only a recommendation, and
we're hopeful that the Corpora-
tion Commission will support its
hearing officer.”

The interim plan to store the
water in nearby county facilities
would enable Citizens to start
using its Sun Cities CAP alloca-
tions immediately, thus enabling
the company to charge customers
for it. Because the allocations
have yet to be used, the company
has had to pay the high holding
costs out of its own pockel.

“At the end of last year, we
scheduled delivery of the entire
CAP allocation dedicated to Sun
City, Sun City West and Young-
town,” said Ray Jones, vice presi-
dent and general manager for
Citizens Water Resources. If the
commission approves Rudi-
baugh's recommendation, “On
March 1, the CAP will begin deliv-
ering the Sun Cities’ CAP alloca-
tion to farmers in Maricopa Water
District to replace groundwater
pumping occurring today.”

The long-term plan — the Sun
Cities/Youngtown Groundwater
Savings Project — would bring
renewable surface water directly
to the Sun Cities, which currently
continue to mine a slowly dwin-
dling supply of largely unrenewed
underground water.

“While there are clearly less
costly options, the Task Force has
represented there is general
agreement in the Sun City areas
for the Groundwater Savings
Project,” Rudibaugh said in his
finding. “As a result. we will
approve the concept of the
Groundwater Savings Project and
approve the reasonable and pru-
dent costs associated with the
completion of the preliminary’
design/updated cost estimate.”

Jones said Citizens has “pre-
pared a work plan and schedule
for designing the Groundwater
Savings Project with the local golf
courses. Citizens is now revising
that plan to incorporate the dead-
lines set forth by the hearing
officer in his recommendation. By
the time the Task Force's proposal
goes to the commission, Citizens
will be prepared to begin prelimi-
nary design work.”

Rudibaugh's recommendations
will now go before the three com-
missioners for a final vote. ACC
spokeswoman Heather Murphy
said the case could be heard as
early as January 25. but Citizens
Utilities officials said a mid-
February date appears more
likely.

In Rudibaugh's recommenda-
tion, Citizens would be allowed to
recover most of its costs for hold-
ing the unused water for several
years, plus charge customers for
all of its on-going CAP costs
according to the rate design pro-
posed by the CAP Task Force.

Alfter the ACC refused a Citi-
zens rate increase in May 1997,
the company assembled the CAP
Task Force in 1998 to take
another shot at preserving the
allocations and recouping holding
costs. The group consisted of rep-
resentatives from major commu-
nity groups in Sun City. Sun City
West and Youngtown, plus Citi-
zens and several at-large
members.
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Hearing officer gives

while the pipeline is constructed.

The task force plan involves an
additional monthly charge of $4.15
per household in Sun City West and
$5.80 per household in Sun City and
Youngtown to fund the pipeline.

Additionally, the request seeks
recovery of deferred charges accu-
mulated in retaining the CAP
allocation for more than a decade.

The matter will now be placed on
an open meeting agenda of the ACC
commissioners.

Heather Murphy, ACC public
information officer, said that could
happen as early as Jan. 25.
However, anyone may file an

"nod to CAP water plan
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Citizens official pleased

By MIKE RUSSO
Independent Newspapers

An Arizona Corporation
Commission hearing officer has rec-
ommended approval of Citizens
Water Resource’s request to make
Central Arizona project water “used
and useful™ in the Sun Cities.

Following consideration of testi-
mony taken during an October 1999
hearing, Hearing Officer Jerry
Rudibaugh issued his recommenda-
tion Friday afternoon.

Citizens’ request was based upon

a plan formulated by the CAP Task
Force that recommended the con-
struction of a $15 million pipeline to
convey Central Arizona Project
water to golf courses in the Sun
Cities. It was felt that using
Citizens’ 6,181 acre-foot annual
CAP allocation to provide some of
the courses’ water needs would pre-
serve groundwater for potable use.
The plan recommended that the al-
location be recharged in a Maricopa
Water District facility in the interim

See B CAP PLAN, Page 10

exception to Mr. Rudibaugh’s find-
ings before Jan. 24, which could
delay ACC consideration until
February, she noted.

Ray Jones. manager of Citizens
Water Resources, was pleased with
Mr. Rudibaugh’s recommendation.

“He (Mr. Rudibaugh) found the
short-term solution satisfied the
terms of the previous (ACC) deci-
sion (requiring the CAP be used and
useful),” Mr. Jones said.

“He also recommended approval
of the long-term plan.” he added.

“The hearing officer clearly
understands the hard work the com-
mittee did ... and recommends the

plan the task force put forward,”
Mr. Jones said.

“This looks look a great opportu-
nity to finally get CAP water to use
in the Sun Cities,” he continued.

Mr. Jones noted, “He has adopted
the task force proposed rate struc-
ture, which had been a contentious
issue.”

The Sun City Taxpayers Associa-
tion has vociferously opposed the
plan, and provided the main opposi-
tion when intervenors presented
testimony in October. Other inter-
venors included the Arizona Utility
Investors Association, Residential
Utility Consumers Office, and the

\

CAP Task Force.

Mr. Jones said the only basic dif-
ference between the Citizens
request and the hearing officer rec-
ommendation was “we requested
recovery of the deferred costs over
a 42-month period and he has rec-
ommended they be recovered over a
60-month period.”

In its filing, Citizens noted total
deferred costs accrued as of Dec.
31, 1998, were $1,195,515 —
$762.320 attributable to Sun City
and $433, 195 attributable to Sun
City West. Those figures would be
updated before recovery would
commence.
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PHOENIX — An Arizona Corpo-
ration Commission hearing offi-
cer has recommended approval
of a plan to pipe Central Arizona
Project water into the Sun Cities
and Youngtown.

Jerry Rudibaugh’s recommen-
dation last week will be consid-
ered by the commission in
mid-February.

Under Rudibaugh’s recommen-
dation, Citizens Water Resources,
a private water company serving
the Sun Cities and Youngtown,
would be allowed to recover most
of its costs for retaining its CAP
allocation over the past several
years and all of its ongoing CAP
costs.

Groundwater now is pumped
by Citizens Water Resources to
serve the communities’ residen-
tial and commercial use. The Sun
Cities Recreation Centers golf
courses are watered by the same
wells.

“We're trying to save ground-
water, and by getting this ap:
proval from the commission, we

would be able to bring in the CAP

water into the Sun Cities area
and reduce groundwater pump-
ing on the golf courses,” said
Gene Zylstra, a Sun City resident
who served on the CAP Task
Force.

| The task force, composed of
Sun Cities and Youngtown resi-
dents, proposed that Citizens go
after its reserved CAP allocation.
It initially means $6 to $7 more a
month for each household water
bill. ’

CAP water
proposal
advances
to panel

By Lori Baker
The Arizona Republic

As part of the task force’s plan,
about 6 million gallons of CAP
water would be transported each
day from a canal north of Sun
City to Sun City and Sun City
West for use on the golf courses.
This would require having a
pipeline built from the CAP Ca-
nal to the communities at a cost
of about $15 million.

Terri Sue Rossi, manager Pf

water resources of Citizens, said
piping in the water to the golf
courses would save having to use
groundwater on them. That
would leave more water for resi-
dential and commercial use.

Members of the Sun City Tax-
payers Association question the
need for piping in the CAP water
and worry that the cost to the
residential consumer would be
too high.

The cost of the proposal to
obtain the CAP water would
involve:

H A one-time charge to pay
for the investment that Citizens
Water Resources has made to
hold the CAP water. This would
mean about $22 to $24 per house-
hold, broken down over 42
months, or about 40 cents a
month more on the water bills.

M An additional $1.25 per
month for the next three years to
transport the CAP allocation and
place it in the Maricopa Water
District recharge area north of
Sun City.

B An extra $5.50 per house-
hold in Sun City and $4.15 per
household in Sun City West per
month to offset the cost of laying
the $15 million pipeline.
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BATTLE: 2-year fight
ends with water storage
plan and $15 million
pipeline

JEFF OWENS
DAILY NEWS-SUN

Before a packed hearing room, the
Arizona Corporation Commission unani-
mously approved a proposal Tuesday
afternoon to bring CAP-delivered water to
the Sun Cities and Youngtown.

The vote ended more than two years of
debate over one of the most hotly con-
tested issues in the Sun Cities. CAP
water comes [rom the Central Arizona
Project canal system, which brings it
from the Colorado River. It is intended to
replace diminishing ground water sup-
plies in Arizona.

Specifically, Commissioners Carl
Kunasek, James [rvin and William Mun-
dell passed a slightly amended version of
a formal recommendation by ACC Hear-
ing Officer Jerry Rudibaugh. Their vote
established an immediate short-term
storage plan for the Sun Cities' CAP
water allocation, and the concept of a
long-term plan — a pipeline system that
could cost as much as $15 million.

[rvin's “yes™ vote surprised many, and
he noted in casting it that “this order is
not perfect. This order has some flaws.”
He also said (he plan would remain “un-
der very close scrutiny.”

Kunasek said he was “glad the people
of Sun City understand the precarious
position they would be in" should their
groundwater supply one day run dry.

“We're very happy with the decision,
and the commissioners did the right
thing,” said Ray Jones, Citizens Utilities
vice president and general manager. “We
now have an approved concept to focus
on, and that's going to allow this process
to move forward.”

The vote was seen by many as a vic-
tory for Citizens
Utilities and the
former CAP Task
Force and its sup-
porters, but even
the Sun City Tax-
payers Association
claimed it got what
it wanted.

“The Sun City
Taxpayers Associ-
ation was gener-
ally pleased with
the outcome,” said

Mary .Cha1eswoh
Sun City Taxpayers  pay) Michaud,

Association SCTA's attorney.

“The commission
approved an order allowing Citizens
(Utilities) to proceed with a preliminary
design/cost estimate, which must
include specific cost-cutting measures
that were proposed by SCTA and
approved by the commission.”

The hearing room was packed with a

See CAP water. A5
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Paul White of the Sun City Home Owners Assaociation carries boxes of petitions in favor of the CAP water issue at a hearing
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small army of CAP plan support-
ers, many of whom were bused
downtown by the Sun Cities/
Youngtown Water Committee, the
successor group to 1998's CAP
Task Force. A small contingent of
SCTA members were also
present.

In a Who's Who of the Sun Cit-
ies’ biggest players. CAP support-
ers filed to the podium one by
one to voice their support for the
proposal.

The plan was “the surest way
of getting the water that we're
paying for,” said Bob Briscoe,
Recreation Centers of Sun City
president.

“We strongly support the find-
ings of the hearing officer ... and
we'll back it up all the way,” said
Bob Jones, Recreation Centers of
Sun City West director.

Mundell said he was pleased
that his amendment helped win
approval of Rudibaugh's recom-
mendation, but added that “the
CAP Task Force did the heavy
lifting.”

The proposal also allows water
provider Citizens Ulilities to
recover its deferred and ongoing
CAP costs by raising its customer
rates.

While approving the proposal,
the ACC reserved the right to
approve updated design and cost
estimates that Citizens Utilities
must furnish to the commission
within six months.

In other words, the ACC
approved the concept of the pipe-
line plan, contingent on the
acceptability of future, more
detailed design cost estimates.

Irvin restated his long-held
position late in the hearing that
while he approved of the use of
CAP-delivered water by anybody,
he did not approve of handing
Citizens Utilities “a blank check.”

Under an amendment to the
proposal drafted by Mundell,
within 60 days of the updated
estimates the ACC's Utilities Divi-
sion and intervenors in the case
would have 60 days to file com-
ments, objections or recommen-
dations. Citizens Utilities would
then have 30 days to file a
response,- and then the matter

would be set for hearing or other
consideration by the ACC within
another 30 days.

Citizens’ Terri Sue Rossi said:
“Without the people of Sun City,
Sun City West and Youngtown,
we would not have been success-
ful. We owe our success to them.
It's their CAP water; they fought
for it, they won it, and it's theirs.
Now we'll deliver it.”

Sun City Condominium Asso-
ciation President Joe Moore
called Rudibaugh's recommenda-
tion “prudent and reasonable.”

“l feel we must proceed with
the pipeline as proposed,” said
Phil Garner, Sun City West's
Property Owners & Residents
Association president.

Bill Hafeman, president of the
Sun City West Community Coali-
tion, said his group “strongly
endorses the use of the CAP allot-
ment. Recharging the aquifer is of
paramount importance to Sun
City West and Sun City.”

Sun City Home Owners Asso-
ciation member Nancy Nieman
said the Sun Cities have “a moral
obligation™ to. use alternate
sources of water
possible.”

“It's our responsibility to con-
tribute to the Northwest Valley,”
HOA's Gene Zylstra, a former
Task Force member and current
leader of the Sun Cities/
Youngtown water Committee, told
the commissioners. “we need
your acceptance of the hearing
officer's report.”

Zylstra also brought “a couple
shoe 'boxes full” of petitions
signed by Sun City residents sup-
portive of the plan.

City of Peoria Water Resources
Manager Brad Hill said “Peoria
supports any efforts” by sur-
rounding communities — includ-
ing the Sun Cities — to comply
with state water policy. “This is a
landmark first step for them, and
Peoria supports them.”

Citizens Utilities’ original rate
increase bid was rejected by the
ACC in May 1997. The commis-
sioners approved of the compa-
ny's intention to keep and use
the Sun Cities' CAP allocations,
but not the plan submitied. Citi-
zens went “back to the drawing
board” in 1998 by forming a joint

“as soon as

4
group of major Sun Cities area
community organizations, the
CAP Task Force. :

The Task Force originally
included the SCTA. but its repre-
sentatives quit before the Task
Force arrived at its final plan.

“We took a valuable lesson
away from our last rate case, *
Citizens' attorney Craig Marks,
told the commissioners. “We
decided to put the issue in the
hands of the communities
We're not asking for carte
blanche on the design.”

SCTA President Mary Elaine
Charlesworth said “we have never
been against CAP water. This is a
money problem.”

“We're in a community that
lives on a fixed income,” she add-
ed, noting that she has received
phone calls from Sun Citians who
threaten suicide because they
can't afford their bills.”

“Most of the people in Sun City
don’t know which end is up.” said
SCTA board member Eve Holden,
saying she spoke on behalf of
Sun.City's poor people.

Sun City Foundation President
Chuck Chadbourn drew a loud
crowd reaction when he later
countered Holden's remark about
poor people in Sun City. The
Foundation pays the Recreation
Center dues of residents who are
struggling financially.

“To date, we are paying the rec
center dues of seven people,
which rather suggests that the
‘poor people’ of Sun City do not
exist,” Chadbourn said.

The commissioners went into
lengthy consideration of various
combinations of amendments,
and at one late point appeared to
be on the verge of not approving
the pipeline concept, much to the
dismay of the CAP supporters
present.

“If we leave this room without
approving this concept, we have
accomplished nothing,” Jones
said with visible frustration.

Irvin  repeatedly emphasized
that he was wary of adopting a
proposal that would “lock in" the
ACC on the pipeline concept,

even if it ultimately proved too
costly.
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Péoplés Perspective

Community efforts made .

the difference in

support of CAP water d

By Robert L. Jones
The Central Arizona Project
{(CAP) Task Force would like to

- thank the citizens of Sun City, .

Sun City West and Youngtown

_ fo; your support in pushing for
using CAP water in our commu-

- nities. This much-needed water

- Supply may soon be a reality in -
our area, and your vocal support

has clearly made the difference.
- On Jan. 14, Arizona Corpora-
tion Commission Hearing Officer
Jerry Rudibaugh, recommended
to the Corporation Commission
that the Sun Cities/Youngtown
Groundwater Savings project be
approved. The recommendation
for utilizing CAP water was
scheduled to go before the com-

mission for a final vote on Jan.
25.

This action represents more
than two years worth of work on
behalf of residents representing
all three communities. The CAP
Task Force was formed in Febru-
ary 1998 to advise Citizens Wa-
tér Resources on whether it ‘
should keep its CAP allocation,
and how the allocation should be
used. This Task Force represent-
ed several community organiza-
tions, including the Sun City
» Condominium Owners: Associa-
tion, Sun City Home Owners
Association, Sun City Taxpayers -
Association, Recreation Centers
of Sun City West, The Town of

Youngtown, and Citizens Water -

Resources.

In July 1998, we recommended
. -acombination of options, includ-
ing a groundwater savings pro-
ject with local golf courses and
an interim recharge project. Citi-
zens Water resources submitted
these recommendations to the
Corporation Commission in Oc-
tober 1998 and the case was
heard almost one year later.

The Hearing Officer's report
stated that Citizens' decision to
obtain allocations of CAP water
was a prudent planning decision.
His recommendation allows Citi-
zens to recover most of its costs
for retaining the CAP a location
over the past several years, and
all of its on-going CAP costs.
Both elements will be paid for
utilizing a rate design that our
Task Force developed. Our plan
will use CAP water for recharge
over the next few years, until the
water can be used directly to
replace groundwater use by local
golf courses, sometime around
2003. The cost of the project will
amount to a few pennies a day
for our residents.

To ensure final approval of this
plan, the Corporation Commis-
sioners need to hear from you.
Please express your continued
support for the use of CAP water
by contacting the three commis-
sioners, Carl Kunasek  602-
542-3933, Bill Mundell 602-542-
3935 and Jim Irvin 602-542-
4143. You can also write them
at: Arizona Corporation Com-
mission, 1200 W. Washington
street, Phoenix, 85007.

The wise use of CAP water
will keep our future water sup-
plies intact and keep our water
rates manageable for years to
come. Thank you again for your
past support and continued par-
ticipation in the effort to bring

" CAP water to our communities.

Bob Jones is a Board member
for the Recreation Centers of Sun
City West. He is also the Chair-
man of the Sun City West Water
Committee, Chairman of the
Northwest Valley Water Resourc-
es Advisory Board, and a mem-
ber of the CAP Task Force.
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Water bills will

RATED: Sun Citians
face small rate hikes
for CAP water delivery

JEFF OWENS
DAILY NEWS-SUN

Now that the Arizona Corporation
Commission has signed off on plans
allowing Citizens Utilities to bring CAP-
delivered water to the Sun Cities, what
will happen to the average Sun Citian's
monthly water bill?

Until March 1, the answer is: Nothing.

After March 1, there will be a rate
hike.

The proposal approved Tuesday by the
ACC enables Citizens to introduce rate
hikes in Sun City and Sun City West.
While the ACC has approved the concept
of putting CAP-delivered water to work
for the Sun Cities, slight modifications to
the proposal mean the ink has yet to dry
on the actual numbers.

“We will come up with a rate schedule
that will be worked out with ACC staff,”
said Marvin Collins, Citizens spokesman.
“They'll review it to make sure it meets
the commission order.”

So how much will monthly household
water bills go up? While a firm figure has
yet to appear, the answer is likely’ “not
much” said Ray Jones, Citizens' vice
president and general manager

After March 1, Sun City residents can
expect a projected increase of around
$1.35 per household per month, Jones
said, with Sun City West residents look-
ing at about $1.45. Water bills will
remain at or around those level for about
60 months. _

“These charges will remain at or near
these levels, with minor annual adjust-
ments, until the long term project is con-
structed and put on line,” Jones said.

The long-term project and its atten-
dant larger rate increase — a $15 million
dollar pipeline system to deliver CAP
water directly onto the Sun Cities’ golf

increase after March 1

courses — is still years away. Again, the
ACC's order has approved of the concept
but is reserving judgment on future pre-
liminary design cost estimates.

“In anticipation of this order, we
ordered the water last October for deliv-
eries beginning in March,” Jones said.

Citizens had hoped to start a new rate
structure on Jan. 1 — the two-month
delay is one of the reasons costs must
now be tecalculated in the wake of ACC
approval. ’ '

Other factors include the ACC's stipu-
lation that Citizens recover its deferred
CAP holding costs over 60 - months
instead of the 42 months originally pro-
posed by the company.

Also, the rate of return is different
than originally proposed. Citizens had
asked for an interest rate of 8.73 percent
on recovery of its deferred CAP holding
costs. ACC staff had asked for no rate of
return at all.

As approved by the ACC Tuesday, the
proposal contains a compromise solution

— a 4.365 percent rate of return. Citi-
zens wasn't thrilled about it but accepted
it gladly to move the decision forward.

There is no interest rate paid on Citi-
zen's ongoing CAP costs.

With all those adjustments, the soon-
to-be recalculated actual initial rate
increase is “going to be smaller than pro-
posed by the company because of the
longer recovery period and the smaller
percentage rate,” Collins said.

The $1.35 and $1.45 figures represent
“a compromise between Citizens' pro-
posal and the (ACC) staff proposal,”
Jones said.

Those numbers break down like this:

For Sun City, Citizens proposed an
increase to recover deferred CAP costs of
55 cents per month per household. ACC
staff proposed - slightly more than 34
cents. For Sun City West's deferred CAP
costs, Citizens proposed slightly less

than 60 cents; ACC staff proposed

slightly more than 37 cents.
Jones said the final deferred increase

figures will likely be closer to those pro-
posed by the ACC staff.

For the ongoing CAP costs, which
include the charges for the short-term
CAP water-storage solution accepted by
the ACC;, Citizens proposed less than th
ACC staff. :

For Sun City, Citizens proposed an
increase covering ongoing CAP costs of
80 cents per month per household. ACC
staff proposed slightly more than $1. For
Sun City West's ongoing CAP costs, Citi-
zens proposed slightly less than 87 cents
per household; ACC staff proposed
slightly more than $1.10.

Jones predicted that final ongoing
increase figures will be closer to those
proposed by Citizens.

‘Whatever outcome the ACC approves,
Citizens is required by law to give its
customers written notification of any
rate change.

“When they get their bill in March.
there will be an insert explaining the
charges,” Collins said.
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CAP water starts flowing locally

By Ruth Borchardt

At last week's SCW Rec Cen-
ters' Governing Board meeting,
Director Bob Jones, head of the
water committee, brought resi-
dents up to date on what is going
on with Central Arizona Project
(CAP) water. Citizens Water
Resources scheduled a press con-
ference for Wednesday, more or
less of a banner day because it
marked the first time CAP water

was put into distribution into
Sun City West, Sun City and the
Youngtown area with initial us-
age by farms.

For years, many proponents of
CAP water have fought for the
right to use it. Finally the Arizo-
na Corporation Commission ap-
proved the project. This will
make the first time Citizens Wa-

ter Resources has been able to
make use of the opportunity now
presented to ease the need for use
of well water.

CAP water comes from the
Colorado River, and will be
piped in allocated amounts for
Sun City West's use hopefully
by 2003. This still leaves a need

for additional water, so at the -

present time the Board is in the
process of looking into the possi-
bility of sufficiently purifying
* effluent water which is complete-
- ly different from CAP water. It
is sewage water that is treated at

a facility to eliminate nitrates,
snails, and other debris to make
it usable for the golf courses.

Several years go effluent water
was tried on the golf courses, but
with all the impurities, it was
more of a detriment than as asset.
Since the need for additional
water still remains and the plant
has been upgraded, there will be
a major effort to find ways to
make the water usable, thus eas-
ing the strain of having enough
water, without using well water,
according to Jones.
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It’s official: CAP water flows to Sun Cities

WATER BILLS:
Customers can expect
additional charge
monthly |

BRUCE ELLISON
DAILY NEWS-SUN

Water from the Central Arizona
Project began flowing toward the Sun
Cities early Wednesday — in time to
meet a March 1 deadline that will allow

Citizens Utilities to begin charging cus-
tomers for that water.

A connection opened early Wednesday
between the CAP canal and the Beards-
ley Canal. Water flowed south of Grand
Avenue and into the 40,000 acres or so
of cropland irrigated by the Maricopa
Water District.

The water district, for its part, will
shut down some of its wells, in effect
trading water to legalize Citizens' with-
drawals of well-water from the aquifer in
and near Sun City, Sun City West and
Youngtown.

Bills later this month will reflect the
added cost of the CAP water, with the
typical residential bill rising between
$1.20 and $1.30 a month, Citizens offi-
cials said.

The process was approved by the Ari-
zona Corporation Commission, one of
whose members, William Mundell, was
on hand for Wednesday morning's cere-
mony next to the CAP canal about 15
miles north of the Sun Cities.

Use of the CAP water in agriculture is
only the first step. said Ray Jones, man-
ager of Citizens’ Sun Cities-area

operations.

By 2004, the utility should be piping
CAP water directly to golf courses for
frrigation in both communities, preserv-
ing the well water that now goes to keep
the grass lush.

But as he and the CAP President
George Renner pointed out: “It was a
long, slow process™ to get the water into
use.

“We've been waiting for this moment
since 1985,” Jones said.
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The CAP comes off...finally

By Ruth Borchardt

No champagne corks popping,
but with balloons and dignitaries,
it had all the trappings of a cele-
bration. It was the "christening"
of the first Central Arizona Pro-
ject (CAP) water flowing to the
agricultural lands of the North-
west Valley representing approxi-
mately 40,000 acres currently
irrigated by the Maricopa County
Water District.

The "turn on" is located about
12 miles north of Bell Road. The
water flowing over a small dam-
like structure gives the effect of a
low waterfall as it starts its jour-
ney into the Beardsley Canal.

After years of struggle to get
CAP water approved. the day
had finally arrived, starting its
course, eventually to end up in
pipes leading to Sun City West,
Youngtown and Sun City. It will
take approximately four years to
accomplish the task. With at least
the scenario set. it is onward and

first part. Without the support of
the communities, it would not
have been accomplished."

George Renner, president of
the Central Arizona Water Con-
servation District, said, "The ef-
forts are the culmination of an
enormous amount of time and ef-
fort."

Jim Sweeney, general manager
of the Maricopa Water District,
who had the misfortune of hav-
ing a sign and balloons blow
over in back of him, said, "I've
heard of windy speeches, but it's
the first time I've seen one."

Mark Frank, area director,
Phoenix Active Management

upward.

The day (March 1) was a little
overcast and breezy, but the dig-
nitaries saw only a "sunny
day"-—the day they had been
long striving for.

"We faced many challenges
and discouraging events," Ray
Jones, vice president and general
manager of the Arizona Water
Operations of Citizens Water
Resources, said, "We thought
CAP water was going to be re-
jected and given to others. CAP
water is so important. We em-
barked on a strategy—CAP wa-
ter and how it would be used. It
was put up to the communities.
This represents more than two
years of work by a task force
representing all three communi-
ties."

As Gene Zylstra, chairman of
the Sun Cities/Youngtown Water
Committee said," This is just the

See CAP, Page 2

Arizona Department of Water
Resources, called attention to the
many people involved in work-
ing for the fulfillment of this pro-
ject.

Leaders of the community
from Sun City West were pres-
ent, including former presidents
of the Rec Centers' Governing
Board Carole Hubbs and Larry
Watts, who had both worked so
tirelessly to bring the water goal
to fruition. Pres. Phil Gamer, of
PORA, was also on hand.

It was anticipated there will be
an increase in water charges,
about $1.20 to $1.30 a month,
beginning in March.

CAP
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CAP tap turned on

citizens CAP water allocation
segins to flow into NW Valley

y MIKE RUSSO
:dependent Newspapers

The first drops of Citizens Water
esources Central Arizona Project water
Ilocanon began flowing into the northwest
Valley last week, mark-
ing the first CAP water
delivered to the region
other than to the city of
Glendale.

The water is the first
Citizens has taken deliv-
ery of since signing its
initial CAP allotment
contract in 1985,

In January, the water
company won approval
from the Arizona
orporation Commission for a concept to
‘entually use its 6,181 acre-foot annual

-ene Zylstra

CAP allocation to irrigate public golf cours-
es in the Sun Cities via a 4,600-foot pipeline.
That was the long-term solution developed
by the CAP Task Force to preserve ground-
water in the the Sun Cities and Youngtown.

That pipeline, carrying an estimated price
tag of $15 million, is to be built by 2004.

The Task Force plan involves an addition-
al monthly charge of $4.15 per household in
Sun City West and $5.80 per household in
Sun City and Youngtown to fund the
pipeline. Those fees, based upon the $15 mil-
lion project cost estimate, will be assessed
upon completion of the pipeline.

A final construction plan, containing more
precise cost estimates, it to be submitted to
the ACC by late July.

The water, which started flowing from the
CAP canal into the Beardsley Canal, around

See @ CAP WATER, Page 3

VF WATER -~ CAP

Photo by MIKE RUSSO/Independent Newspapers

Several members of the CAP Task Force were present March 1 to celebrate the initial delivery of
Citizens Water Resources’ CAP water allocation. Members present for the ceremony were, from
left, Dess Chappelear,Sun City West; Gene Zylstra, Sun City; Carole Hubbs, Sun City West; Larry
Watts, Sun City West; Bob Jones, Sun City West; Terri Sue Rossi, Citizens Water Resources; Ray
Jones, Citizens general manager; Don Coleman, Sun City. CAp water flows over the weir in the
background.
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midnight March 1, will be delivered
to the Maricopa Water District for
agricultural use, according to Ray
Jones, vice president and general
manger of Citizens  Water
Operations.

“This water will be used to irri-
gate crops that would have been
irrigated by groundwater, thereby
preserving groundwater,” explained
Mr. Jones.

“The Maricopa Water District is
purchasing the water from Citizens
for a price equivalent to the cost of
pumping groundwater,” Mr. Jones
said.

With the first delivery of water,
Citizens is able to begin billing cus-
tomers in the Sun Cities and
Youngtown for deferred costs asso-
ciated with retaining the CAP
allocation.

In its ACC filing, Citizens listed
total deferred costs accrued as of
Dec. 31, 1998, as $1,195,515 —
$762,320 attributable to Sun City
and $433,195 attributable to Sun
City West. Those figures would be
updated before recovery would
commence.

Recovery of the deferred cost
will occur over a 60-month period.

Residential customers will pay a
flat fee while commercial ratepay-
ers will pay based upon usage,
according to Mr. Jones. The exact
fee will depend on the negotiations
with the ACC staff.

That cost was originally expect-
ed to be in the $6 to 7 monthly
range, but will now be offset by the
payments received from MWD, Mr.
Jones noted.

Several state, county, local,
Citizens and CAP officials partici-
pated in a ceremony March 1 at the
CAP turnout on thé Beardsley
Canal marking the first water deliv-
ery.

“We have been waiting and
working for a long time for this,”
Mr. Jones said.

“Citizens Water Resources is
extremely pleased with the research
and effort that the CAP Task Force
has done on behalf of the residents
of the Sun Cities and Youngtown,”
Mr. Jones said.

In praising the CAP Water Task
Force, Mr. Jones said, “You have
worked hard for your water. You
have earned it. Today, it’s yours.”

One of the task force members,
Gene Zylstra, said, “This is only the
first part of the Task Force plan.”

As for the ultimate plan, Mr.
Zylstra said, “Golf course irrigation
is the only way for the Sun Cities to
get direct benefit from AP water.”

Jim Sweeney, MWD general
manager, observed, “This is just a
|

(Y4

Citizens Water Resources
is extremely pleased with
the research and effort
that the CAP Task Force
has done on behalf of the
residents of the Sun
Cities and Youngtown.

Ray Jones
Citizens General Manager

piece of a puzzle ... which will
improve the water management

effort in the west Valley.”

George Renner, president of
CAP Water Conservation Dist
saluted the Task Force member
their effort.

“Water and the ability to put
water to use is critical to the
nomic  development  of
northwest Valley,” Mr. Renner

As the ceremony was conc
ing. Mr. Jones said Citizens rem
committed to completing
pipeline project by 2004,

“Citizens recently compl
assembling the technical tean
come up with the final plan.’
said. “I assure you we will su!
that plan to the Corpora
Commission within six months
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Potential irrigation costs
exceed expectations

CENTRAL ARIZONA
PROJECT:
Infrastructure to
deliver water to Sun
City golf courses to
cost near $9 million

BRUCE ELLISON
DAILY NEWS-SUN

Pipelines to take Central Ari-
zona Project water to Sun City
golf courses for irrigation will
cost almost $9 million to install,
engineers say.

That's more than the esti-
mated cost to get the water from
the CAP canal nine miles north of
Sun City down to the area. And if
the figure remains that high, it

puts the total cost of irrigating
area golf courses with CAP water
at about $2 million more than
the initially planned $15 million.

Distributing the water to Rec-
reation Centers of Sun City West
golf courses is relatively cheap —
hall a million dollars or so —
because the lines already exist
there.

In Sun City West, original
course construction called for use
of treated effluent on the courses,
though that never happened. But
the pipelines intended for such
use, including one across the
Agua Fria River from the treat-
ment plant near Peoria, could be
used for CAP water.

Estimates of the costs for Sun
City distribution were made pub-
lic at a Friday meeting of a group
of stakeholders in the process,
in¢luding Recreation Centers of
Sun City.

But those plans were ques-
tioned by some centers board
members who thought there was
no need to irrigate all the cours-
es. Eliminating some could save
piping costs, they argued.

The engineers didn't agree,
saving in order to use all the CAP
allotment, water should be dis-
tributed over a wider area.

The plans call for water to be
piped down Del Webb Boulevard/
107th Avenue, with taps for vari-
OUS COUTSeS.

Customers of Citizens Utilities
in both Sun Cities and in Young-
town began paying for CAP water
earlier this year, but the cost of
the new lines and related control
equipment isn't part of that rate
hike. Those costs will be added
later to water bills in the commu-
nities.

Citizens is required to have a
specific plan for CAP-water use

filed with the Arizona Corporation
Commission by the end of the
month for review.

“There will be months after
that when you can comment on
the details,” and see if costs can
be reduced, said Ray Jones, local
manager at Citizens.

Corporation Commissioner
William Mundell attended much
of the Friday session in the
Hoover Room of the Sun City
Library.

That session ended rather
abruptly when Librarian Charles
Youngman asked participants to
leave because the library was to
close at 4 p.m.

When conversations continued
in the hallway, Youngman
insisted the building be vacated
and ushered visitors out the
door, telling them they could talk
in the parking lot.
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Water shares in limbo

JNCERTAINTY: Kyl bill leaves cities
sondering if they’ll get their Central
rizona Project allocations

TY BORNHOFEN
ILY NEWS-SUN

In Arizona, whiskey is
v drinking and water is
r fighting,

That old saying defines
ie golden status of water |
. this state, but deter-
lining who has rights to
1e resource isn't so sim-
le. More than 30 vears into the
rocess, federal and state officials
re still trying to settle old
laims, and the closer they get,
he more sought-after each drop
)ecomes.

Several Valley cities thought at
ast one issue that would bring
ertainty to their future planning
1ad been settled, but with the
stroke of a powerful pen, Sen.
jon Kyl may have brought their
nomentum to a standstill. Kyl's
ntervention halted all Central
rizona Project reallocations for
nore than a year or until a

First of 2
stories

fily
Congressibnal act over-
turns his action,
according to the
Department of Interi-
or's Bureau of Recla-
mation.

Valley cities seeking
to buff up their water
supply portfolios by
snatching up water
discarded by other cit-
jes and providers will
have to wait. The water — and
the developers eyeing it as a way
to secure their required 100-year
guaranteed water supplies —
hang in limbo.

Kyl attached a rider to a fiscal
2001 Military Appropriations bill
that orders the Bureau of Recla-
mation to cease all work on an
environmental impact statement
ordered by Secretary of the Inte-
rior Bruce Babbitt as part of the
Central Arizona . Project repay-
ment settlement and ongoing
negotiations involving the Gila
River Indian Community

Larry Dozier, left, deputy general manager of the Central Arizona

MOLLIE J. HOPPES/DAILY NEWS-SUN

Project: and George Renner, board president of the Central Arizona

Water Conservation District, discuss the

CAP turnout near the Pyra-

mid Peak Water Plant in north Glendale..

Adjudication.

The CAP repayment dispute
centered on how much the state
of Arizona owed the federal gov-
ermnment for construction of the
canal, and its settlement is inter-
twined with the resolution of
long-standing Indian water right

claims. The CAP settlement stip-
ulates that within three years,
the state and federal govern-
ments must settle water right
disputes with the Gila River
Indian Community and Tohono
See Kyl bill, AS

\ [~ 3.y
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In a Dec. 2, 1999, letter to
Sécretary of the Interior Bruce
Babbitt, Arizona Department
of Water Resources Director
Rita Pearson Maguire recom-

| mended which cities should

| get part of a 65,000-acre-foot
reallocation of Central Arizona_
Project water. They include:

® Peoria, 5,527 acre-feet

per year
@ Surprise, 2,876 acre-feet
per year
® E! Mirage, 508 acre-feet
| per year ;
® Glendale, 3,053 acre-feet
per year AT 2
| @ Goodyear, 7,211 acre-
| feet per year :
| @ Phoenix, 8,206 acre-fee'
| per year
| @ Tucson, 8,206 acre-fee
peryear y -
- @ Chandler, 4,986 acre-fee
per year
' @ Mesa, 7,115 acre-fee
per year

@ Scottsdale, 2,981 acre
feet per year. R
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Arizona Water Conservation Dis-
trict, which operates the CAP,
will repay $1.65 billion in con-
struction costs and deliver about
200,000 acre-feet of additional
CAP water to the federal govern-
ment to settle the Indian water-
right claims.

Although work on the environ-
mental impact statement was
hobbled, public comments on the
draft statement were being
accepted until today. But unless
citizens already were familiar
with the draft, they'd likely have
little to comment about, and
they'd have a hard time getting
answers from the Bureau of Rec-
lamation, Central Arizona Project
officials said.

Reclamation officials “have

been told to not spend money so

they are taking it to the extreme
of not answering questions,” said
Crystal Thompson, CAP commu-
nity relations representative.

“Frankly, out of spite, the
Department of Interior solicitors
decided, ‘Oops, that has to stop
too,” “ said Larry Dozier, CAP's
deputy general manager.

Bruce Ellis, chief of Reclama-
tion's Environmental Resource
Management Division in the
Phoenix Area Office, said the

bureau stopped all work on the
environmental impact statement
once Kyl's amendment passed
into law July 13.

“We requested some guidance
from our solicitor's office back in
Washington (D.C.) about what
was on hold and what was not on
hold,” Ellis said. “Any movement
of water from one subcontractor
to another” is prohibited, he said.

That means cities including
Peoria, Glendale, Surprise, El
Mirage and Goodyear, along with
several East Valley cities, will not
be getting additional water they
expected at the end of this year.
Peoria, Glendale, Chandler,
Goodyear, Mesa and Scottsdale
have hired a lawyer to represent
their common interests in pend-
ing lawsuits and water realloca-
tions.

The West Valley cities account
for about 30 percent of a pro-
posed 65,000-acre-foot realloca-
tion that has caused much of the
recent contention. In December
1999, Department of Water
Resources Director Rita Pearson
Maguire recommended Babbitt
give the water to the cities.
They're still waiting, however,
and Babbitt has since showed
signs of turning the water over to
the tribes.

Ellis said the solicitor's guid-
ance allows the Bureau of

Reclamation to continue partici-
pating in GRIC negotiations, but
reallocation of the 65,000 acre-
feet is at the heart of those
negotiations.

Kyl's concern about an option
that would turn that water over
to the tribes, something Babbitt
included in the draft environmen-
tal impact statement, spurred his
bill amendment.

“His first federal register notice
was consistent with (original
plans),” Kyl said. “But a few
months later, the secretary listed
another notice in which several
alternatives were listed and all of
them went outside the negotiated
agreement. It was the intention of
all the parties that the rest of the
water be used by the
municipalities.”

Kyl admitted his amendment
prohibits any more money being
spent on the environmental
impact statement, but said Bab-
bitt's office is exaggerating the
impact of his amendment. It does
not prohibit the transfer of
already allocated water, including
the 65,000 acre-feet, Kyl said.

“Why would you want to spend
money on a different proposal
than all of the parties have
agreed to? My view was, it's a
waste of money, and secondly,
it's not (what the parties agreed
on),” Kyl said. “Ironically, his

action makes it more likely there
won't be an agreement.

“What the secretary would be
doing is taking away an alloca-
tion that's already been given.”

Since the 65,000 acre-feet
already has been allocated to cit-
ies, there's nothing preventing
Babbitt from giving them that
water today, he said.

“If the Bureau of Reclamation
is saying theyre somehow pro-
hibited from doing something
that has to be done right now,
that's simply wrong,”™ Kyl said.
“It's the Washington Monument
Syndrome: ‘Oh my God, this Kyl
amendment is going to stop us
from doing something we have to
do.' ... TheyTe trying to put the
worst spin on it."

Kyl said the state wanted Bab-
bitt to award the 65,000 acre-feet
to the municipalities it was allo-
cated for, but Babbitt hasn't done
that.

“The secretary says he’s not
going to allocate water until the
Indian settlement is finalized,” he
said. “We wanted him to do it a
year ago and he wouldn't do it.”

Calls to Babbitt's office were
not returned as of press time.

Katy Bornhofen can be reached
by e-mailing .
kbornhofen@aztrib.com or by call-
ing 623-876-2514.



HOA produces water education

“ublication
outs CAP
vater usage

v MIKE RUSSO
iependent Newspapers

Sun City Home Owners
;sociation has received a 500-copy
ipment of a booklet, “CAP Water
Sun City,” to be used to educate
- residents on the value of Central
izona Project water.

Sunding for the booklet was pro-
d by HOA through a $48.600
nt from the Arizona Department
Water Resources Conservation

Assistance Fund. DWR had final
approval of the booklet’s contents.
Much of the book’s information
was compiled by the CAP Task
Force while it studied the issue of
using Citizens Water Resources
CAP allocation in the Sun Cities.
Following three months of study
in early 1998, the task force formu-
lated a plan to use Citizens’ 6,561
acre-foot CAP allocation to irrigate
Sun Cities public golf courses. That
would require construction of a
46,398-foot pipeline along Lake Pleas-
ant Road, which will take an esti-
mated four years to build, carrying
an estimated price tag of $15,036,691.
Maintaining and operating the
pipeline will cost an estimated
$1,424,238, according to the plan.
Although much of the informa-
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tion in the book- |
let was derived

from the task
force study,
Gene Zylstra,
who was a

member of the
task force and is

presently a
member of
HOA's  Water

) Gene Zylstra
Committee,

said. “There is a lot of new stuff in
there. It is much more non-techni-
cal. It was produced to educate the
people in Sun City.”

The booklets are available for
perusal at both branches of the Sun
City Library, HOA’s office, at most
of the banks along Bell Road and the
Sun City Visitors Center in the Prom-

enade Center, according to Mr. Zyl-
stra. They also will soon be avail-
able at the Sun City recreation centers.

“The Condo Association also has
copies and we intend to put them at
the golf courses, bowling alleys and
perhaps in the exercise rooms at the
recreation centers,” Mr. Zylstra said.

Booklets are also available to
interested organizations by contact-
ing Mr. Zylstra at HOA, 972-5954.

Mr. Zylstra said it is still undecid-
ed if the HOA Water Committee is
going to make any public presenta-
tions using the booklet.

“We are very proud of that manu-
al,” Mr. Zylstra said.

The task force plan was used as
the basis for Citizens Water
Resources’ plan to implement its
groundwater savings project.

booklet

Citizens submitted its plan to Fhe
Arizona Corporation Commission
Aug. 1, 1999, to construct a plpe.h'ne
to deliver CAP water to Sun Cities

olf courses.
: The water purveyor won ACC
approval in January 2000 for a con-
cept to eventually use its annual CAP
allocation to irrigate the golf cours-
es. Using the water 1o irrigate the
golf courses is intended to preserve
groundwater in the Sun Cn}es_area.

Although ACC commissioners

approved the pipeline concept. they
instructed Citizens 1o develop a
more exact cost projection, and
present it to the commission, before
final approval would be granted.
That projection was presented 10 the
commission but no new hearings
have been scheduled.
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Tom Harbour of the CAP looks out over the Agua Fria River where water diverted from the canal through this diversion
valve will recharge the groundwater downstream from Lake Pleasant.

CAP Recharge Project

I'he Central Arizona Project wants to
start a massive "recharge” water
project next year. But it still must
acquire about 48 acres of land in the
West Valley from Deseret Title
Holding Co., a business arm of the
Mormon church, and a dozen acres
from a private trust. CAP may
condemn both properties if the
parties can't negotiate

| a settlement.
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CAP water plan
for West Valley

By Craig Harris
The Arizona Republic

For the past three years,
Tom Harbour has negotiat-
ed contracts, lobbied the
Legislature and attended
numerous meetings to push
through a West Valley wa-
ter project that supporters
say will help maintain eco-
nomic growth in the area.

Now, if all goes as scheduled, the water
recharge plan will take place next fall,
helping provide a reliable, long-term water
resource to cities and developers in the
area.

Recharging is taking surface water and
using it for future use by storing it below
ground in aquifers that have been tapped
too low or are partially depleted.

“This project has been on somebody’s
plate since the late 1980s. This would be
very rewarding to me,” said Harbour,
project manager and a hydrologist for the
Central Arizona Project. “It has been a
challenge to say the least. ... A lot of people
are counting on us, and we are anxious to
get this done.”

project

Recharge

will help
grOWI ng a rea ;}t!:rted the process to con-

But CAP faces one ma-
jor hurdle: It must ac-
quire a key piece of land
from the Mormon church.

For the past three years
the two sides haven't
agreed on a price for the
nearly 48 acres that's
needed to help complete

project. CAP has

demn the land, and its
board could take formal action in January,
said Sid Wilson, CAP general manager.

“But 1 am trying to work cooperatively
with them on something that works for
them and us,” Wilson said.

On Dec. 11, CAP offered approximately
$934,000, but a church official says the land
is worth millions of dollars because of the
potential to mine sand and gravel. How-
ever, the church currently can’t mine the
land because it doesn't have the necessary
permits.

“The area is just starting to develop, and
we have a long-term vision for this prop-
erty,” said Jim Faber, general manager for

See CAP | Page DA
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From Page DI

the church’s Arizona farm
management company. “We
don't want to hold up the
project, but we want to pro-
tect the assets of our owner,
the Church of Jesus Christ of
Latter-day Saints.”

Faber said the church is
studying the latest offer, but
it has proposed having CAP
build temporary ponds on the
LDS property. That would
allow the water to flow
around a future mining oper-
ation, Faber said.

But CAP would rather have
the water flow directly, and
the pond proposal may not
work because CAP doesn’t
plan to constantly run the
water and the ponds could
dry up, Harbour said.

Water is the key to any
construction in the Valley be-
cause the state requires a
100-year water source for
any new development. The
state Department of Water
Resources said there are no
communities in the West Val-
ley currently in danger of not
meeting that requirement,
but Peoria’s Water Resources
Manager Brad Hill said that
problem could occur in the
next few years.

“It all depends on how
many subdivisions get sub-
mitted to the state,” Hill said,
“Bankers don't like to loan
money to areas that have a
fragile water supply.”

CAP operates the canal
that takes water from the
Colorado River and delivers
it to Phoenix and Tucson. For
the recharge, CAP plans to
release hundreds of millions
of gallons of water from its
aqueduct into a desert area
about four miles north of 99th
Avenue and Jomax Road.

The water would flow from
a “blowoff structure” down a
quarter-mile  wide sandy
channel on the dry Aqua Fria
River for about five miles
into 115 acres of holding
ponds. The water then would
percolate  downward, re-

.charging 100,000 acre-feet of

water per yvear.

An acre-foot is roughly
326,000 gallons — the amount
of water a family of four uses
a year.

“It is very important,” said
John F. Long, a prominent
West Valley developer. “This
is something that should have
been done 20 years ago. It is
definitely a project they need
to move ahead with.”

CAP already has bought or

gained access o roughly 440
acres of land for ‘the esti-
mated $8 million to $10 mil-
lion project. To complete the
deal, it must acquire the
church property from Deser-
et Title Holding Co., an in-
vestment arm of the Mormon
church, and a dozen acres
from U.S. Life Title Trust,
whose parent is
Kong.

CAP has offered the trust
$245,000, but CAP officials

said they may have to con-’

demn that stretch of land,
too.

Because of the difficulties
in getting the final pieces of
land, CAP last year went to
the Legislature to get con-
demnation authority. Law-
makers, seeing the need for
the project, gave CAP that

power.
Harbour, who helped lobby
lawmakers, also said CAP

doesn’t want to condemn the
land unless it is forced to do
so. The church could appeal
in court.

Phoenix first considered
operating a recharge project
in the late 1980s but dropped
the idea, according to Har-
bour. He said CAP has been
working on gathering permits
and the design since 1994,

in Hong

and Iie !
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Constfuction 1s -
begin in the gpring, and
walter s!umhl flow by

summer or fall }larbom ) o
The project would be gw
.news for P’coria, which aid &
“with Sun "City. at! Surprlst
would benefit t} "'% T
ria’s Hill said. R

“Clearly, economic g = "33
depends on a sustainable (wa
ter) supply, and this projec
will provide that. This projec
is going to assist histori
economic growth in the Wes
~Valley,” Hill said.

Sam Colgan, vice presiden
of land development for De
Webb Corp., said the CAJ
recharge project is a vits
component to long-term sus
tainable growth in the Phos
nix area. But he adds ther
are other smaller recharge
being planned in the area.

“There is no one solution 1
the water issues in Arizona.
Colgan said. “This (CAP)
one tool that is certainly i
support to achieving bette
groundwater solutions.”

Reach the reporter at
craig.harris@arizona
republic.com or (602) 444-8995.
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SCTA requests hearing on CAP water plan

Questions raised about Citizens Water Resources expanding its coverage area

By MIKE RUSSO
independent Newspapers

No decision was rendered by the
hearing officer. “She has taken it

Oral arguments were heard Feb. 7
by an Arizona Corporation
Commission hearing officer in the
Sun City Taxpayers Association
request for an evidentiary hearing
regarding the Citizens Water
Resources application to construct a
nipeline to deliver Central Arizona
Project water to golf courses in Sun
ity and Sun City West.

under advisement,” said Heather
Murphy, ACC public information
officer. “She will either set it for
hearing or set the matter for consid-
eration by the commissioners with-
out a hearing.” A decision is expect-

ed within two weeks.

SCTA officers requested the hear-
ing ‘because they feel irrigating the
golf courses is not the best use for
CAP water allocation.

Citizens’

Corporation ~ Commission zn_1d
ADWR that it is OK to expand its
service area and supply groundwa-
ter to a new development while
telling already existing customers
that they should be conserving
goundwater,” said Ray Dare. SCTA
president. “*Shouldn’t AD\YR and
the ACC insure that a utility is com-
plying with water law and good
business practice in all dealings
with customers, new or existing?

“Sun City's taxpayers will be
saddled with paying for a pipeline
while Citizens sells groundwater 1o
new customers in Surprise,” Mr.
Dare continued.

Mr. Dare said SCTA objects

" strenuously to the pipeline plan. “It

is a burden to the community,” Mr.
Dare said.

SCTA favors recharging the water.

They also believe all the evidence
was not considered during last
year's ACC hearing which resulted
in the commissioners approving the
pipeline concept but requested a

more detailed cost analysis.

Using the CAP water to irrigate
the golf courses is designed to pre-

serve groundwater. :

Following three months of study
in early 1998, the task force formu-
lated a plan to use Citizens’ 6,561

'SCTA favors recharging the C AP
water with the planned Agua Fria
Recharge Project.

The project, scheduled to start
March 1. will encompass 115 acres
north of Jomax Road, according to
Warren Miller, SCTA board mem-
ber. “One hundred thousand acre-
feet of water will be recharged
annually,” Mr. Miller reported. t‘TEe
water would recharge the aquifer.

“Recharge is the most beneficial
use (of the CAP water).” Mr. Dare
said.

acre-foot CAP allocation to irrigate
Sun Cities public golf courses. That
would require construction of a
46,398-foot pipeline along Lake
Pleasant Road, which will take an
estimated four years to build, carry-
ing an estimated price tag of
$15,036.691. Maintaining and oper-
ating the pipeline will cost an esti-
mated $1,424,238, according to the
plan.

SCTA believes it is unfair that
Citizens was granted approval by

“People  have not  been
informed,” he added.

SCTA officials claim implemen-
tation of the Citizens plans will re-
sult in a 36 percent increase in water
rates for Sun City residents. in addi-
tion to the construction cosL.

“No one in Sun City really

knows what the water situation is
about.” said Gerald Dolezal. SCTA
first vice president. 1 doesn’t seem
right.”

“We want to make sure what the
people of Sun City are paving for
and why.” Mr. Dare concluded.

the Arizona Department of Water
Resources to expand its CNN to pro-
vide water to Canyon Ridge West
subdivision, on Bell Road, just west
of Sun City, pumping groundwater
from the same aquifer that serves
Sun City, while forcing Sun City
residents to pay for a costly pipeline.

“1t cannot be good policy to have
the same utility be told by both the

See B WATER, Page 3
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HOA aids water works

SUN CITY: 20-page
book promotes CAP,
pipeline expansion to
maintain golf courses

JOHN SOKOLICH
DAILY NEWS-SUN

Trying to whet the interest of res-
idents. a book circulating through
the community is shedding light on
the issue of CAP water use.

The 20-page book, “CAP Water in
Sun City.” is the effort of the Sun
City Home Owners Association,
which aimed to inform community
members of how the water can sup-
plement the dwindling drinking
water supply in the state.

“This is something that about a
year ago, we thought would be
important to put together,” said

Eugene Zylstra, HOA's water com-
mittee chairman. “The book is inclu-
sive of all the water problems, and
says it in a simpler, non-technical
way.”

CAP water comes from the Colo-
rado River and is delivered through
the Central Arizona Project canal,
which winds its way through the
state from Lake Havasu to Tucson.
The canal's water is used directly on
agricultural crops and goll course
turf irrigation, but also may be used
for drinking after being treated.

“The beok is available to anyone
in Sun City who wants to read it,”
Zylstra said, “but we ask that it is
just used as a reference right now,
because we don't have enough of
them to give to every resident.”

Filled with background informa-
tion, maps and explanations. the
book extols the virtues of CAP water
and insists Sun City residents

should support its use to ensure
groundwater is conserved.

“The major problem with the use
of groundwater is that our popula-
tion is increasing far faster than
natural recharge can replenish it,"
the book’s introduction states. “The
problem is particularly acute in the
Northwest Valley, which includes
the Sun City area.”

The book is available at all recre-
ation centers within the community,
as well as local libraries, the HOA
office and the visitor's center.

With the water table in the North-
west Valley alreadv lowered hun-
dreds of feet — and continuing to
drop, according to the book — the
HOA publication reports that it is in
the best interest of all Valley resi-
dents to support CAP water use.

But another organization
in Sun City is fighting HOA's
support of the water's use,
and reports that using CAP
water would cost residents
too much money.

The Sun City Taxpayers
Association — the sell-
proclaimed watchdog of the
community’s pocketbook —
has worked hard to combat
the growing community sup-
port for CAP water, especially
for golf course irrigation.

The association on Nov. 1]
filed with the Arizona Corpo-
ration Commission its objec-
tion to a preliminary engi-
neering report about a golf
course water delivery system,
stating such a system would
be economically and opera-
tionally unfeasible.

The report suggests a
water pipeline be built to irri-
gate golf courses with CAP
water, thereby saving drink-
ing water. which currently is
used on the courses. But
SCTA directors, although
agreeing with the need to
conserve water, said the pipe-
line’s price tag was too high.

“The cost of $17 million for
the ratepayers for the pipe-
line is too much.” SCTA Vice
President Gerald Dolezal
said. “We think this tvpe of
thing should go to a vote.”

The controversy about how
to irrigate Sun City's golf
courses is part of the overrid-
ing and long-standing battle
over the state's water
resources in general, and
Sun City's responsibilities in
particular.
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5C rec board faces water suit

iling made over golf-course deal

By Lori Baker
The Arizona Republic

The Sun City Taxpayers
ssociation board filed a
ass-action lawsuit Monday
try to force the Recreation
enters of Sun City board to
old an election regarding a
1S million Central Arizona
roject water pipeline.

Board members on Thurs-

day questioned the legality of
a water-exchange agreement
between the Recreation Cen-
ters and Citizens Water Re-
sources’ Sun City Water Co.
that was submitted to the
Arizona Corporation Commis-
sion in October, board Presi-
dent Raymond Dare said.

The commission is ex-
pected to make a decision on
the proposal at its May meet-

ing.

The taxpayers board wants
Sun City residents to vote on
whether the Recreation Cen-
ters should have an agree-
ment with Citizens to use
CAP water to irrigate the Sun
City golf courses, which now
use only groundwater.

An agreement also has
been reached between the
Recreation Centers of Sun

City West and Citizens for
irrigating Sun City West golf
courses, but the taxpayers
board is just concerned with
the Sun City agreement.

The pipeline proposal
would increase average water
bills in Sun City and Young-
town by about 36 percent, or
about $5.50 monthly per
household. Sun City West
households would pay slightly
less, $4.15 per month more,
because Sun City West has a
distribution system to the

golf courses already built.
The pipeline would bring 6
million gallons of CAP water
each day from a canal north
of Sun City to Sun City and
Sun City West golf courses,
saving an equal amount of
groundwater under those re-
tirement communities. The
pipeline is expected to be
completed in 2003 or 2004.

Reach the reporter at
lori.baker@arizonarepublic.com or
(602) 444-6924.



WATER CAP

VF

SUN CITIES INDEPENDENT  APRIL 25-MAY 1, 2001

Lawsuit filed against RCSC over CAP water plan

Sun City Taxpayers Association still seeks vote of membership

By MIKE RUSSO
Independent Newspapers

The Sun City Taxpayers has fired
another salvo in its ongoing battle to
have voided the exchange agree-
ment between Citizens Water
Resources and RCSC to use CAP
water on RCSC golf courses.

A class-action lawsuit was filed
last week on behalf of the SCTA and
some of its individual members,
after the RCSC board rejected a
demand that the agreement be void-
ed.

That request was made in a March
26 letter sent from the SCTA to the
RCSC board. In the same letter,

SCTA officials demanded the matter
be put 10 a vote of the entire Rec
Centers membership. )

That letter was rejected by the
RCSC °~ board because. “The
Taxpayers are not members of the
RCSC and therefore do not have any
legal standing to demand a vote of
the membership,” board" President
Jerry Swintek said.

SCTA had threatened the lawsuit
if their letter did not draw a favor-
able response, and the organization
followed through on the threat last
week.

A lawsuit was filed in Maricopa
County Superior Court April 16 by
the law firm, Moyes Storey, Ltd. on

behalf of the SCTA and individual
members  Bernard and  June
Berardini. Charles and  Joan
Sedgewick. Roland Franquemont,
Bruce and June MacDonald, Elmer
Becsi, Raymond Dare, Warren
Miller, Oren Lane, Gerald and Ruth
Dolezal and Larry Spitz.

In addition to the Recreation

Centers of Sun City, Inc.. Sun City
Water Company. Inc.. operated by
Citizens Water Resources, was
named as a co-defendant.

The three-count lawsuit:

« Seeks a vote of the entire RCSC
membership on the CAP water
issue.

» Contends the Rec Centers board

breached its contract with the mem-
bers to protect the members’ inter-
ests.

« Also. the board breached its
fiduciary responsibility.

“The lawyer said. basically, you
(the membership) paid for the rec
centers. so you own them. As resi-
dents you are the rec centers,” said
Ray Dare, SCTA board president.

“Each center agrees to maintain
its faculties, so they breached the
agreement.” he continued.

SCTA is not seeking any punitive
damages from the RCSC board, but
is seeking reimbursement of legal
fees.

“We are really not asking for any-

thing.” Mr. Dare said. “*We just want
to have the three counts rectified.”

Jerry Swintek, president of the
RCSC board of directors, confirmed
the Rec Centers received a copy of
the lawsuit and it was forwarded to
legal counsel.

“We will not issue a response
until we hear from them,” Mr.
Swintek said. “For now, we are
sticking with our first response, that
we will not meet their demand for
vote of the entire membership.”

The plan to construct a 46,398-
foot pipeline along Lake Pleasant
Road to deliver Citizens’ 6,561 acre-

foot CAP allocation to irrigate Sun
Cities golf courses was formulated
by the CAP Task Force following
three months of study in early 1998.

The pipeline’s estimated price
tag is $15,036,691. Maintaining
and operating the pipeline will cost
an estimated $1,424,238, according
to the plan Citizens submitted to the

- Arizona Corporation Commission.

Construction of the pipeline
would increase water bills by about
36 percent, or $5.50 per month in
Sun City and $4.15 in Sun City
West. The Sun City West increase
would be less because the commu-
nity already has a distribution sys-
tem to deliver water to the golf
courses.

Using the CAP water to irrigate
the golf courses is designed to pre-
serve groundwater.

SCTA would rather have the
CAP water recharged in the Agua
Fria Recharge Project rather than
used to irrigate golf courses.
-~The--organization--believes the
pipeline plan was ill-conceived.
“The task force was actually a sym-
posium orchestrated by the water
company,” Mr. Dare said.

Mr. Dare said the lawsuit is also
sending a message to people ‘who
volunteer to serve on the communi-
ty’s various boards. “You have got

to wake up and find out to whom
you are responsible when you take
these positions,” he said.

He said he had no idea when the
case would be heard by Superior
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Gene Zylstra, chairman of the Sun Cities/Youngtown Water
Committee, speaks in front of water spilling from the CAP

canal into the Beardsley Canal in this file photo.

Daily News-Sun  Friday, May 4, 2001

FILE PHOTO/DAILY NEWS-SUN
The Central Arizona Project
canal shimmers in reflected
sunlight,

Parties agree CAP water needed

JOHK SOKOLICH
DAILY NEWS-SUN

The battle over a Central
Arizona Project water pipeline
is pitting Sun Citians against
themselves — or a bulidog
against neighbors — even
though both sides agree on
certain points.

The Sun City Taxpayers
Association — the self-
proclaimed watchdog of the
community’s pocketbook —
filed a lawsuit against the
Recreation Centers of Sun
City two weeks ago for not
having a membership vote on
whether to allow a pipeline to
run through the community
carrying CAP water to golf
courses,

The main line would come

down 99th Avenue, snake
onto Del Webb Boulevard and
branch to the golf courses
from there. The untreated
water would be used on the
courses, which currently are
being watered from potable
groundwater.

The group said the cost of

the pipeline — some $17 mil-
lion — is not justifiable, espe-
cially since there are other
options available. Namely,
SCTA wants to use Sun City's
CAP water allotment in" a
recharge facility on the Agua

See SCTA: Cost, A4
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Fria River, north of Jomax
Road.

“We are doing this for the
future of Sun City,” said Ray
Dare, SCTA president. “We
are not against CAP water, we
just don't think we should
pay for a pipeline.”

Because of the lawsuit,
RCSC officials have declined
to comment on it. But earlier,

President Jerry Swintek said

the board has the power to
decide such issues without a
membership vote.

“We are elected and make
up a republic type of govern-
ment,” he said shortly before
SCTA filed the lawsuit. “All
nine members of the board
voted for the pipeline and did
so with the best interests of
the community in mind.”

Ray Jones, vice president
of Citizens Water Resources
Co. — the water utility serv-

ing Sun City that also was’

named in the lawsuit, said
the suit is baseless and that
he assumes it will be taken
care of quickly.

“Clearly, what's best for
Sun City is to do the project

Quenching Sun Cities’ aesert
t

irst

that received the most com-
munity support,” Jones said.
“And that would be the pipe-
line. Even today we are get-
ting phone calls from resi-
dents expressing their
support for the project.”

Newspaper advertise-
ments, letters to the editor,
mass mailings, newsletters,
fliers and booklets have been
circulating throughout the
community for the past few
weeks, giving opinions about
one side or the other on the
issue. But one fact about CAP
water is agreed upon: The
Sun Cities and all surround-
ing municipalities were built
in a deserl where water is a
precious resource.

In that desert, water is
being taken from the under-
ground aquifer faster than it
can be replenished. Using
CAP water to offset some of
the groundwater pumping
will aid in keeping the aquifer
viable for years to come.

John Sokolich can be
reached at jsokolich@
aztrib.com or at 8?5—2526‘
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Facts and myths surround the use of Central Arizona Project
water.

The following list clarifies some of the misconceptions.
The answers are based on information obtained from the
Central Arizona Water Conservation District and the
Arizona Corporation Commission.

@ Fact: Without the use of Central Arizona Project water, the Agua
Fria aquifer will run out of water.

m Fact: The Agua Fria aquifer has more water pumped from it than
is returned.

m Fact: Sun City is entitled to more than 2.8 trillion gallons of CAP
water per year.

m Fact: Using CAP water on golf courses gives an immediate
solution to a dwindling water supply.

m Fact: Sun City is entitled to its share of the water in the Agua Fria
aquifer.

m Fact: By 2025, all communities will be required to return the
same amount of water to the aquifer as it pumps out.

= Fact: Sun City residents already pay for CAP water.
& Myth: The aquifer can be replenished on its own.

& Myth: Sun City will lose its allotment of CAP water if it is not used
soon. \

Myth: A recharge basin will save the aquifer just as fast as a
pipeline.

@ Myth: Sun City owns all the water in the aquifer.
& Myth: Sun City is already using CAP water.
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Agua Fria River wi

RECHARGE PROJECT:
Colorado River water will
begin to flow in September

HAYLEY RINGLE
DAILY NEWS-SUN

Water will again flow in the Agua Fria Riv-
er, probably by the end of the year, transport-
ing Colorado River water to man-made
spreading basins for future water use.

Central Arizona Project officials held a cere-
monial ground-breaking for the Agua Fria
Recharge Project on Thursday near the mouth
of the blow-off structure where the water will
enter the river.

The Colorado River water will be released
into the riverbed probably in September. said
Tom Harbour, CAP's water planning supervi-
sor and water recharge project manager.

It will take several months for the water to
flow about five miles downstream, where it
will be channeled by a concrete diversion into
115 acres of spreading basins, said John
Newman, CAP's assistant general manager.

“(The flowing water) will be a benefit to the
environment,” said George Renner, president
of the Central Arizona Water Conservation
District board of directors, the board that
oversees the CAP. “This has been a long and
worthwhile effort.”

Around March, the water will be captured
in the basins and percolate into the aquifer to
be stored for future water use in the Valley,
Newman said.

“It's a sort of savings account for water,”
said Bob Barrett, CAP spokesman.

The water probably will be stored in the

ground for about 30
vears, or until the Valley
experiences a drought,
Newman said.

The basin is designed
to handle 100.000 acre-
feet per year, which is
about enough [for
100.000 homes.

Peoria Mayvor John
Keegan said the project
is an opportunity Lo use
water that has been in
the planning stages
since the early 1920s.

“We've spent many
years building CAP
structures; this will put
it into productive use.”
Keegan said.

The basins are located
on Bureau of Land Man-
agement land. immedi-
ately west of the Agua
Fria riverbed and.south
of Jomax Road in Peoria.

The spreading basins
impound the water and
allow it to filter into the
ground. The basins are
above ground. have
earth embankments and
porous sand and gravel
on the bottom.

“It's a lot easier to det
water out of the ground
than to put it back in."
Newman said.

The sand and grave! will remove toxins in

flow again

1
|

STEVE CHERNEK/DAILY NEWS—N
A blow-out structure for the Central Arizona Project canal in north Peoria will discharge water into the riverbed in the
CAP Agua Fria Recharge Project.




STEVE CHERNEK/DAILY NEWS-SUN

Spreading basins for the Central Arizona Project Agua Fria Recharge Project will be in the river

channel south of Jomax Road.

the waler as the water percolates down, New-
man said.

“We don't just want to flow the water down
the river because of pollutants along the river
bed,” Newman said. “We take a lot of precau-
tions to ensure there are not any toxic materi-
als along the way. to control the quality of the
water.”

The water from the basins will combine
with the rest of the groundwater already in
the aquifer, and will slowly migrate into sev-
eral cones of depression in the Sun City, Sun
City West and Luke Air Force Base areas,
which use groundwater, Newman said. The
cones of depression are areas where the
groundwater levels are lower because the
water being pumped out is not replenished.

However, it will iake vears for water to fill
in the existing cones of depression, since the
water flows in the aguiler in fe~f per years.

“It won't happen overnight,” Newman said.

The CAP was constructed to allow Arizona
to take its portion of Colorado River water. It
consists of 14 pumping plants, 330 miles of
open ‘canals and a muititude of underground
pipes. Newman said. :

Hayley Ringle can be reached by e-mail at
hringle@aztrib.com or by calling 876-2519.

STEVE CHERNEK/DAILY NEWS-SUN
George Renner, president of the Central Ari-
zona Project board of directors, welcomes
guests to the ceremonial groundbreaking for
CAP’s Agua Fria Recharge Project Thursday.
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Commiittee plots strategy for CAP water plan

SCTA still prefers recharging the water

By JULI NESSETT
independent Newspapers
A request for an evidentiary hear-
ng on the Sun Cities Groundwater
savings Plan has been granted by
he Arizona Corporation
‘ommission.
The request was filed by the Sun
‘ities/Youngtown Water Commit-
¢, consisting of most of the former
iembers of the Central Arizona
roject Task Force, which met May
2 at the Sun City Homeowners
ssociation.
According to William Gray
*yer, attorney representing the

committee and the governance enti-
ties of the Sun Cities, the group con-
vinced the ACC hearing officer to
grant the evidentiary hearing
regarding the Groundwater Savings
Plan. The major component of the
plan is a 4.600-foot pipeline that
will deliver Colorado River water,
via the CAP canal, to Sun Cities golf
courses.

ACC commissioners failed to
make a final determination on the
Citizens plan, instead referring the
matter back to a hearing officer for
consideration during their May 11
meeting.

The timetable for resolving the

matter is as follows: by July 10, all
parties must file testimony in which
they specifically take issue with
objections to the project; responses
must be made by July 31: schedule
of replies are due by Aug. 8 and
hearings before the hearing officer
will take place Aug. 15-17.

The Sun City Taxpayers
Association is currently suing the
Recreation Centers of Sun City and
Citizens Water Resources seeking to
void the exchange agreement
between Citizens and RCSC to use
CAP water on RCSC golf courses.

See B WATER, Page 3

Photo by JULI NESSETT/Independent Newspapers
Attorney William Gray Beyer, middle, discusses issues with Ray Jones, left,
vice president and general manager of Citizens Water Resources, and
Eugene Russell, Youngtown mayor. '

S



SCTA asserts the RCSC illegally
sntered into the water exchange
wereement with Citizens because a
vote of the membership was not
aken.

The group insists the pipeline is
iot the most effective use of tax-
ayer money and the Agua Fria
liver Recharge Project will pro-
luce as great a beneflit with less
‘0sL.

The CAP Task Force, studied
everal possibilities for using
“itizens 6,581 acre-foot CAP allo-
ation and determined the pipeline
vould provide the greatest direct
renefit.

According to an informational
ooklet created by HOA, the CAP
ipeline will bring immediate bene-
it to the growing problem of water
hortage, while the recharge project
vill not bring benefit to the com-
nunity for several decades, if ever.

Water Committee  members
vanted to be certain everyone was
n agreement regarding support for
he program and that the group still
1as a united front.

They also wanted to brainstorm
deas how to bring the plan to resi-
:ents in a clear and concise manner.

Members were concerned resi-
lents did not clearly understand the
woject and how it will benefit the
irea.

The Sun City  Taxpayers
\ssociation has asserted that no
vater will be saved under this pro-
Tam. -

The basics of the CAP water
.greement are:

« Water for the entire northwest
valley is supplied from one aquifer.
Fhere is not one just for Sun City.
surrounding  communities  are

From left, Peoria Mayor John Keegan, Rita Pearson, director of the Arizona
Department to Water Resources, and George Renner. president of the

Central Arizona Conservation District board of directors, participate in the,

May 24 groundbreaking ceremony for the Agua Fria Recharge Project in
north Peoria, near Lake Pleasant.The Agua Fria Recharge Project is pre-

ferred by the Sun City Taxpayers Association for using CAP water.

growing quickly and therefore the
water is being pumped out at a
much faster rate than it can be
replenished (or recharged) naturally
by rain and runoff. .

With water levels dropping. it
takes more electricity to pump the
water to the surface. therefore cost-
ing more money. As water levels
diminish, poorer quality water is
pumped.

The last problem caused by the
diminishing water level is land sub-
sidence. As water is continually

pumped out of the ground and not
replenished. the ground begins to
drop. This causes land fissures,
which result in upended and broken
pavement and underground piping.
This is currently happening near
Luke Air Force Base. but is spread-
ing toward Sun City. Once land
subsidence occurs, it is irreversible.

» The Recreation Centers of Sun
City annually pumps over 5,000
acre-feet of water (one acre-foot is
equivalent to 325851 gallons) to
water the golf courses.

Between Sun City and Sun City
West, the two recreation centers
will cease pumping 6,581 acre-feet
of water out of the aquifer each
year. '

« Citizens will continue pumping
its normal amount of water from the
aquifer (o supply its customers.

* Cost for CAP water will be
incurred in two ways. First, resi-
dents began paying $1.21 a month
in March 2000. This charge is to
allow Citizens to recover deferred
costs. Deferred costs since signing
the CAP water contract in 1985
have amounted to roughly $1.2 mil-
lion. This will be recovered over a
60-month period.

Once the pipeline is complete,
which should take four years, resi-
dents will begin paying $5.80 a
month, per household. in Sun City
and $4.15 monthly in Sun City
West.

Although this may seem like a
large jump in the average bill, Sun
City’s water rates are among the
lowest in the Valley. According to
the HOA booklet, “a single family
home in Peoria, using 8.000 to
10.000 gallons of water per month.
would pay double what a single-
family home in Sun City would pay
for the same amount of water.”
Peoria will also face rate hikes in
the next few years. Even with the
$5.80 increase, Sun City residents
will still be paying less than sur-
rounding areas.

For more information about the
pipeline, call HOA at 974-4718.
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Few Sun Citians
respond to SCTA plea

Recreation Centers receives

|

]

few objections to

By MIKE RUSSO
Independent Newspapers

A Sun City Taxpaye_rs
Association effort to get Sun Qty
residents 10 protest the Recreation
Centers of Sun City, Inc. use of
Central Arizona Project water on
RCSC golf courses Causc(_i hardl_\" a
ripple of activity, according to an

official. .
RCSSC?TA recently distributed a flier
in the Independent urging residents
to contact the Recreation Centers
and request a public vote on the Sun
City Groundwater Savings Program.

The program was the plan devel-
oped by the CAP Task Force to use
CAP water to irrigate the public golf
courses in the Sun Cities. The task

CAP water plan

force felt it was
the best way to
reap a direct
benefit from
Citizens Water
Resources’
6.581 acre-foot
CAP water allo-
cation. E
The  CAP yerry Swintek
water would be
delivered from the CA]; canal to the
f courses via a pipeline.
gci—lowever. the response to RC_SC
was less than overwhelrmng,
according to Jerry Swinlek_, presi-
dent of the RCSC board of dlrf?ctors.
“We have 42,000 members in Sun

See B RESPONSE, Page 3

F WATER

City and we had » grand 1ol of 65

responses: 50 phone calls, and one

Was a duplicate, and |5 letters,” Mr,

Swintek said. “Thay js not an over-
whelming response.

“The silent majority is telling us
everything is fine.” e continued.
“It is not exactly a nandae.”

Mr. Swintek said it appears that
group of SCTA directors and their
friends are “pushing this without a
lot of support from the general

) membership.,

“We feel there is strong silent
majority.” Mr. Swinieh added.

“It appears they don’t have the
support of their own organization,”
Mr. Swiniek remarked. *You would
think they couly marshal their own
members to call us or Write us.”

Mr. Swintek also objecied 1o the
SCTA flier referring 1o the ground-
water savings program  as (he
pipeline project.

'-‘Ever_\’lhing they referred 10 in
the brochure s the golf course
pipeline project. This is a ground-
Waler savings project. When the
water comes to the golf courses, we
can reduce our pumping.”™ Mr.
Swintek said.

“We are using the golf course,
because CAP water required heavy
filtration cogts for filtration ay
Potable water,” he added.

Mr. Swintek was not the only per-
Son objecting 10 wording in the
SCTA flier,

Ray Jones. vice president znd
general manger of Citizens Water
Operations,  said relerences 1o
Scottsdale’s use of CAP water on

(CAP)

goll courses was misleading,

“Not only did Scottsdale gel o
Vote on the exchanges and purchas-
es of CAP waier, but the golf cours-
es paid for the pipeline through
development fees,™ the SCTA flier
contends,

Mr. Jones said the election was
required because Scottsdale used
revenue bonds to fund some of its
CAP water acquisitions,

“They are nor private wager
company.™ he said. “Ii js 4 city utif-
ity. We are private utility, ™

As for holding an election o
decide the issye. Mr. Jones said
Citizens woyld not be able 10 do
that,

“We serve the Sun Cities and
Youngtown, ag well as parts of

Peoria, we cannot organize an elec-
tion like a city can.” he said. “It is

| just not practical.

“Ouwr rates are set by the Arizona
Corporation Commission based on
law and policy and the C orporation
Commission is the entity charged
with regulating us. They are the
appropriate group to make this deci-
sion,” Mr. Jones said.
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SCTA
charters

bus to
hearing

SUPERIOR
COURT:
Watchdog group
fights motion to
dismiss lawsuit

MICHAEL MARESH
DAILY NEWS-SUN

The Sun City Taxpayers
Association is preparing for
its lawsuit against the Recre-
ation Centers of Sun City and
Citizens Water Resources
over a proposed pipeline that
would bring Central Arizona
Project water to Sun City golf
courses.

During its Tuesday meet-
ing, SCTA officials decided to
have at least one bus take its
members downtown Nov. 16
to the Maricopa County
Superior Court for the hear-
ing to see if the case will be
allowed to go forward. The
bus will leave the SCTA park-
ing lot at 103rd and Grand
avenues at 8 a.m. The court

__suRI_’h!SE'”“f""

EL MIRAGE

k ‘,;ix,._, -

DAILY NEWS-SUN
A pipeline carrying.CAP water |
would course south on 99th
Avenue to Del Webb
Boulevard. |

hearing will start at 9 a.m.

The motion-to-dismiss
hearing — filed by Citizens
and RCSC in response to a
lawsuit the Taxpayers filed
against those two organiza-
tions — will allow all three
organizations 30 minutes to
state their side of the issue.
SCTA officials plan to video-
tape the proceedings to show
members who cannot make
the trip.

SCTA President Ray Dare

See SCTA suuiring, AS

from A1

said the only thing his orga-
nization .is asking for is that
recreation-centers officials
follow their own rules and
bylaws. The association
insists the centers violated
those rules by having only

~ the board vote on the pipeline

issue, and not the entire
membership.

The cost of the pi
estimated between
lion and $17 million.

Tracy Spoon with SCTA
informed the directors that as
of Nov. 1, American Water
Works took over Citizens Util-
ities, and she does not know

line is
15 mil-

if the lawyers will change

because as a result.

Another hearing on the
pipeline, this one to see if the
Arizona Corporation Commis-
sion will approve its con-
struction, is scheduled for

VF

Jan. 6, but that may changed
based on the Nov. 16 hearing
results.

“The case in front of the
ACC is pretty much dead in
the water until Nov. 16,"
Spoon said.

She said every SCTA mem-
ber is also a recreation-
centers member, but most
SCTA members are opposing
the pipeline.

SCTA Director Bernard
Berardini said a larger turn-
out would show the court the
objections to the pipeline, but
added the presiding judge is
probably knowledgeable on
the issue.

“I have to assume the
judge has read the pleading
and citation of authority by
now,” he said.

Berardini said he would
not be surprised if the judge
dismissed Citizens from the

WATER (CAP)

suit, although he would be
shocked if the recreation cen-
ters were also removed.

The water company, he
said, has nothing to do with
elections, and the judge may
take that into consideration.

At issue is the proposed
pipeline that would bring CAP
water into Sun City for use
on its golf courses. The pipe-
line also would tie into an
already constructed pipeline
in Sun City West to serve golf
courses there.

SCTA officials insist plans
that are under way to build a
recharge basin near the Agua
Fria River north of Jomax
Road would be cheaper than
building the pipeline and
would still fulfill the goal of

recharging the aquifer.
Michael Maresh can be
reac¢ched a b

mmaresh@aztrib.com or at
623-876-2513.
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seals groundwater

pumping rights -

JOHN SOKOLICH  ~ f
DALY NEWSSSUN /=
- Although the  proposed
Central Arizona Project water
pipeline through - Sun City
remains tied up in the courts,
an operating agreement fo
its use remains intact. '
In late April, the Sun City
.T%ixlpayers Association filed a
civil lawsuit against the Rec-
reation Centers of Sun City
and Citizens Water Resources
to force the RCSC board of
directors to allow its mem-

bers to vote on the pipeline, -

‘which would bring water to
golf courses in the Sun Cit-

ies. The issue remains in liga- .
tion, with a court heai on

a motion to dismiss sched-
uled for Nov. 16. ¢
The Arizona. Corporation

Commission, meanwhile, has

pushed its expected hearin
date on the pipeline to Jan.

so - the civil case can be
-resolved.

However, a key element of

the" Eipellne's construction,
which already has been
agpr_oved by RCSC's board, is
the operating agreement
made between Citizens Water
Resources and the
‘community. . .

The nine-page agreement
has drawn criticism from
some residents who have
seen it, but it remains in
- place — ready for the pipe-

Ftne‘s construction, should it
actually be built— despite the
lawsuit. -

""Most "of the criticism  is
centered on the fees associ-
ated with building the pipe-
line. Residents would see an
extra $3 charge on their
monthly water bills for the

‘pipeline’s construction.

* “Once you get past the
legal mumbo-jumbo about
the pipeline and the ground-
water, the point of the project
is to show that it saves
groundwater,” said Bob
Briscoe, RCSC vice president.
“The point that we have to Lg}::t
across is that by using the
E_Ipeline to get CAP water
ere, it's saving more than
4,000 acre-feet of groundwa-
ter per year.”

ne acre-foot, which
would cover an acre of,

round 1 foot deep, is
25,851 gallons or about
enough for a family of four for

' ‘one year. Sun City has an
" allotment of 4,189 acre-feet of |

CAP water per year. !
In the agreement, Sun Ci
would get its share of CAP
water and use it to irrigate
community golf courses. The
glpellne also would tie into
un City West golf' courses,
where a pipeline already is in
place, and put CAP water to

use there as well,

The agreement also
ensures Sun City will not lose
its groundwater pumpin
rights. By using the C
water, Sun City would save
an equivalent 4,189 acre-feet

See Agreement details, AS

of grdﬁn&wétér per‘year. and ™

would receive credits allowing
Citizens to pump that much
groundwater for the
community. . ‘ wh

Ray - Jones, president of
Citizens ‘Water Resources,
said the aquifer that feeds the
Sun Cities is being drained
quicker than it is recharged
with water flowing back into
the r_Eround. Using CAP water
on the golf courses helps bal-
ance that inequity..

“The water is being used,”
Jones said. “By using the
CAP water, it allows that
much more.to be saved from
the ground.”

The nuts and bolts of the
contract deal primarily with
RCSC's and Citizens Water
Resources’ responsibilities' in
getting the CAP water to the
golf courses.

The proposed pipeline
would course down 99th Ave-
nue, . snake .onto Del Webb
Boulevard and branch to the
golf courses from there. The
untreated water would be
used on the courses, which
currently "are being watered
with potable groundwater.

The agreement lays out the
entire pipeline project and its
upkeep, and states residents
will bear the costs of con-
struction. It also explains
that RCSC would use the
CAP water on its golf courses
and Citizens Water Resources
would ensure that the correct
amount of CAP water is deliv-
ered on ‘a predetermined
schedule.

John Sokolich can be
reached @t
jsokolich@aztrib.com or at
876-2526.
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Lawsuit challenging
pipeline tossed out

By Brent Whiting
The Arizona Republic

A judge dealt a blow to the
Sun City Taxpayers Associa-
tion by tossing out its lawsuit,
saying the group lacked legal
standing in challenging a wa-
ter deal.

The association went to
court April 16 seeking to force
an election regarding a
$15 million pipeline to feed wa-
ter to Sun City golf courses.

The pipeline, if approved by
the Arizona Corporation Com-
mission, would result in an in-
crease in water rates in Sun
City, Sun City West and Young-
town.

The lawsuit, which critics
claimed was without merit,
questioned the legality of a wa-
ter-exchange agreement be-
tween two Sun City organiza-
tions.

Judge Mark Santana of Mar-
icopa County Superior Court
issued the ruling last week at
the request of lawyers for Sun
City Recreation Centers Inc.
and Sun City Water Co., a sub-
sidiary of Citizens Water Re-
sources.

Jerry Swintek, president of

the Recreation Centers board,
said the group would ask the
court for reimbursement of its
legal fees from the taxpayers
association.

Swintek did not say how
much would be sought, but said
money planned for member
programs had to be diverted to
defend what he called a “frivo-
lous” lawsuit.

Keith Larson, a manager for
Citizens Water Resources, said
the ruling would allow his com-
pany to move forward on a
plan to allow the use of Central
Arizona Project water on golf
courses in the Sun Cities.

“We're very pleased with
the judge’s ruling,” Larson
said.

Ray Dare, the taxpayers
group president, expressed
disappointment and said the
association would appeal.

Dare said that because of
the magnitude of the proposed
deal, his group just wanted it to
be put to a public vote.

An agreement also has been
struck between the Recreation
Centers of Sun City West and
Citizens Water Resources for
irrigating golf courses in Sun
City West.

The lawsuit dealt with just
the Sun City agreement. It
sought an order to force the
Recreation Centers board to
put the issue to a public vote.

The pipeline proposal,
which is part of a groundwater
savings plan known as the
Agua Fria Recharge Project, is
expected to increase water
bills in Sun City and Young-
town by about 36 percent, or
about $5.50 monthly per house-
hold.

Sun City West households
would pay slightly less, about
$4.15 per month, because Sun
City West already has a distri-
bution system to its courses.

The pipeline would bring 6
million gallons of CAP water
each day from a canal north of
Sun City to Sun City and Sun
City West golf courses, saving
an equal amount of groundwa-
ter under those communities,

A hearing on the plan is set
for Jan. 9 before the Corpora-
tion Commission. The pipeline,
if approved, would be com-
pleted in 2003 or 2004.

Reach the reporter at brent.whiting
@arizonarepublic.com or (602)
444-6925.
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Maricopa ‘County " Superior
Court Judge''Mark R:' Santana®”
last week dismissed ‘a lawsuit”
filed by‘the Sun City TaxPayers
Association ‘against the Recrea--

tion Centers of Sun City,’ Inc.»

and Citizens Water Resources. -
The lawsuit sought ‘to ‘void !
the © “‘exchange ' - agreement :
between RCSC and the ‘water -
company to use’ Citizens’ 6,561 "
acre-foot Cen- -tral Arizona..
Project water allocation to irri-

[ XTRr S a O T
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Judge d13nnss'es";

.Groundwater Savlngs Plan’

| gate RCSC golf’ courses

Using the CAP water alloca-
tion to “irrigate’ RCSC golf
courses is the basis for the Sun’
Cities - Groundwater " Savings
Plan, which was' formulated in

1999 by the CAP Task Force

after several months of study

.and hearings. 1031’ WAL S

Judge Santana’s Nov 20 rul-
ing'-paves ‘the ‘way ‘for ‘the'
Arizona ‘Corporation ' Cominis-
sion 1o finally rule on Citizens’*
requests’ fo n'nplement ‘the
Groundwater Savings Plan. ‘

VF WATER

j'xt _prudent to, wait for ,_su],ts
of the SCTA lawsuit béfore ren-
dering a decision on the plan. -
. The ACC hearinig on the CAP "
plan which has been postponed'
several ‘times," currentlyy
scheduled for Jan. 6 2002.
~'SCTA "opposed the Gfound-
“water Savings:Plan on several
“grounds. The Taxpayers prefer-

red having 'the CAP ‘water re--

charged with the'Agua Fria'Re-
chargé Project rather than being

used to irrigate golf courses. SCTA"

(cap)

e NOV. 28-DEC. 4, 2001

) be ) 'eterrmn_ed

CTA' y~ Dare
é‘»w'as’qiute dlsappomwd by hd
Sama.na s decision, |
" “We reviewed the ‘motion to-
dismiss from J udge Santana and "’
"the opinion completely ignored
“the 'core of ‘our whole case —!

~/'the"vote"'of 'the’ people on the’

pipeline,”-Mr. Dare said. “What:
our aftorney said in the heanng
-was completely ignored.©: [/ -

/*1' am very disappointed for'
the peoplé in the decision,” he

continued. “They are gettmg a

.rawdeal"'

: Commjss:oners had dcemed

‘ces and " of “the'’ Rec Centers
funds has beén vindicated.” Mt.”
Swintek “continued.” “This - was'
an interesting deVelopment

.- “The only issue remammg is

whether the court will require the-
.. Taxpayers / Association and the in-

dividual membérs 1o reimburse |
isheReq Centers for" mrgg:is and é

% . blj) in cbgo?uh%??d emand:

httoi'ney s fees,” he
‘Mr. Swmtck said he |

ion’ and ‘paying .
attomey s fees% defend ‘against t
frivolous lmgatlon huns all of -
" the members;” "Mr. 'Swintek |
‘said. - “Money that we had ;
planned for membership pro-
fgrams“had . to be diverted to:

;’defend this lawsuit." Those who

brought this lawsuit, which the :
court has found to be without .
merit ought to nowpay  the
attorney’s fees and costs which
tthey caused the Rec Centers to

. also wanted the issue to be put
to thc votc of the rcsndents

s i ’g:gwery of C
on- * tive' to %%éﬁlﬁourﬁ éémus‘

B neecllcssly incur” . :
Citizens. ofﬁcxa]s wer’c equal-.

1y teheved to have the laWSmt_-

dl‘snhSSed

-judge’s  ruling,”” said Keith
Larsun,,szeus water resources
vays hélié\fé(f

.....

manager e"‘ﬁ

,-and the
..mwrw local

dver thc water. co

groundwater suppl 1es

# Desplteﬂludge Sama.ha s dcc1-;‘
snon SCTA is po( ready lo give
up the fight. It plans other Jegal
action, according'ta Mr. Dare;" !

L'We su]l ‘say.we:have a case,”
_ he said. * “We are going forward.
That.is our job.. That.is what.the
Taxpayers is all about..
| “We still want them to_put:it
to a vote of thé people and if the
people say they want it, fine, “
Mr. Dare said.

“We are very pleased with the

At the other end of spectrum,

lawsult

be ACC

. RCSC: and Cmuns officlals
were delighted by the decision.
'-f.‘l_lhe‘éom't's decision vindi-
~cates' the ‘Rec’ Ceniters board’s
position that it had the auathority
to enter into a water ‘exchange

-agreement with ‘the' Sun Cnty

Water.: Company (Citizens),”
. said SCTA board Presrdem Jerry

* Swintek.”

“The currmt board feels its
decision to be good stewards of
Arizona’s lmnted water resour-

. Seel LAWSUIT, nge 1|0 -
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Legal fees mount in pipeline fight

$93,400 IN
TOTAL: Private
donations fund
SCTA costs

MICHAEL MARESH
DAILY NEWS-SUN

Sun City Taxpayers Asso-
ciation: $60,000. Recreation
Centers of Sun City: $22,400.
Arizona-American Water Co.
(Citizens Utilities): $11,000.

That's the amount of legal

fees incurred thus far in the -

Taxpayers' lawsuit against

- the Recreation Centers and

the water company over a
proposed pipeline to bring
Central Arizona Project water
to Sun City.

SCTA President Jack
McManamon acknowledged
the association’'s costs are
escalating as SCTA — after
having its case vacated last
November — is now asking
for new trial. Failing that, the

association plans to appeal

the decision.

McManamon pointed out
the Taxpayers’ court costs are
being funded throu%h private
donations and not from dues
from its 14,000 members.

RCSC President Jerry
Swintek said the centers
members are the ones who
will bear the cost for RCSC to
continue defending itself.

“We would like to see this
end because every dollar we
spend (defending ourselves)
comes out of our members’
pockets,” he said.

McManamon said SCTA is

not interested in being reim-
bursed any of its $60,000 in
legal fees from the entities it
has sued. Instead, the self-
proclaimed watchdog group
still wants the recreation cen-
ters to. put the Central Ari-
zona Project pipeline issue to
a vote of its members.

The case centers on a pro-
osed pipeline that would
ring CAP water into Sun

City for use on its golf cours-
es. The pipeline also would
tie into an already con-
structed pipeline in Sun City

West to serve golf courses
there. The RCSC board
approved the pipeline, and
the Taxpayers board sued to
force the centers to put the
decision to a vote of its
members. _
McManamon said the
costs will increase as the case
proceeds into its next phase.

. “It depends how long the

case runs,” he said of the
final cost. “The rec centers
can end this now.” )

.. While the Taxpayers board

.seems willing to accept its

attorney fees that the centers|

racked up to defend itself in
the civil case.

But since the SCTA is ask-
ing for a new trial, those
attorney fees are in limbo. If
Santana does not grant a new
trial, Taxpayers officials have
indicated they will appeal the
judge’s original ruling to
vacate the case.

“We . are still waiting to
hear from the judge’s office,”
McManamon said.

Ray Jones, president of the
Arizona-American Water Co.,
said he believes the case
already is over since Santana
ruled against SCTA and its
motion to amend the
complaint.

“We are waiting for the
final judgment to be record-
ed,” Jones said. “The case
has been dismissed.”

However, Jones said Tax-
payers officials have the right
to go to the appellate court or
to ask for a new trial, and he
thinks the organization is
preparing to do so. :

“When and if that time
comes, we will deal with it,”
he said. “We are waiting for
the final judgment to be
entered,” he reiterated.

Swintek said he knows the
case is far from over and the
centers likely won't be reim-
bursed attorneys fees any-
time soon.

“That is not carved in
granite,” he said. “We expect
they will appeal that decision
by the judge. We don't count
our chickens wuntil they
hatch.”

. Swintek said the pipeline
ISsue is now in the Taxpay-
| ers’ hands since the RCSC
governing board already
voted to construct it. He also
said the Taxpayers have been
told twice that the centers is
not in violation of its articles
of incorporation for not put-
 ting the vote to its members.
_ SCTA officials continue to
Insist using an existing
recharge basin near the Agua
Fria River north of Jomax
Road would be more cost
| effective than building the
pipeline and would  still
recharge the aquifer from
ywhich groungwater is
Fumped. The cost of the pipe-
Ine is estimated at between
$15 million and $17 million.

own legal fees as a necessary
cost, it may, also have to pick
up some of the costs of the
groups it sued.

Maricopa County Superior
Court Judge Mark Santana
ruled Feb. 22 that the organi-
zation has to reimburse
$8,757 of the Arizona-
American. Water Co.'s
$11,000 attorney fees. In
addition, Santana ruled SCTA
has to reimburse RCSC
$14,327 of its $22,400 in
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Judge recommends
approval of Citizens’

Groundwater Project
ACC hearing set for June 4-5

By Mike Russo
Independent Newspapers

Following several months of

deliberation, Arizona
Corporation Commission
Administrative  Law  Judge

Dwight Nodes issued his recom-
mendation last week regarding
the Sun Cities Groundwater
Savings Plan.

Judge Nodes recommended
approval of the plan when the
ACC considers it during open
meetings June 4-5,

The Sun Cities Groundwater
Savings Plan was formulated in
1999 by the Central Arizona
Project Task Force after several
months of study and hearings. It
proposes to use Citizens Water
Resources’ 6,561 acre-foot CAP

the facts and circumstances pre-

water allocation to irrigate the
public golf courses in Sun City
and Sun City West, thereby pre-
serving groundwater.

The Sun City Taxpayers
Association has objected to that
usage. The organization would
prefer the allocation be stored
with the Agua Fria Recharge
Project, since it is a less costly
alternative.

In his recommendation, Judge
Nodes wrote, “As part of the
preliminary design/cost esti-
mate, Citizens was required to
address the following three
issues: a) the feasibility of a
joint facility with the Agua Fria
Division, including the time

(CAP)

opportunity to formally discuss

b) the need for all major ele-
ments of its proposed plan (e.g..
storage and booster stations);
and ¢) binding commitment
from golf courses, public and
private, and the terms and con-
ditions related thereto.

“We believe the preliminary
engineering report and the sup-
plemental engineering report
satisfactorily addressed these
elements.” he continued,

Judge Nodes turther opined, *

we believe that the propo-
nents of the GSP adequately
rebutted the opposing parties
and explained why the GSP is
the best alternative for using
Citizens” CAP allotment under

sented in this case.

“Accordingly, for the reasons
stated above, the company'’s
proposed Groundwater Savings
Project shall be approved,” he
added.

Both parties now have 10
days to file exceptions to Judge
Nodes’ recommendation.

The judge’s decision came as
no surprise to SCTA, according
to Ray Dare, former SCTA pres-
ident and chairman of its Water
Committee.

"It did not surprise us, though
we are discouraged,” Mr. Dare
said.

Although the SCTA directors,
as of press time. did not have an

the ruling, Mr. Dare said, “l am
sure we will file some kind of
exceptions. We never give up.”
SCTA's resolve is evidenced
by its filing for a new trial in its
lawsuit against the Recreation
Centers of Sun City, Inc. and
Citizens Water Resources (now
Arizona-American Water Co.)
Maricopa County Superior
Court Judge Mark R. Santana
signed an order March 21, for-
malizing the court’s prior grant-
ing of RCSC’s motion to dis-
miss the lawsuit filed by the
SCTA and individual members
of the organization. The lawsult
sought to void the exchange
agreement between RCSC and

the water company to use
Arizona-American’s 6,561 acre-
foot Central Arizona Project
water allocation to irrigate
RCSC golf courses.

Ray Jones, vice president and
general manger of Citizens
Water Operations, was unavail-
able for comment at press time.

Should the ACC commission-
ers approve the Sun Cities
Groundwater Savings Plan, con-
struction of a pipeline to convey
the water would take about four
years. The project’s estimated
cost is $15,036,691, which
would result in Sun City resi-
dents paying an additional $5.80
a month, per household and
$4.15 monthly in Sun City West.
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' ‘Sun City and Youngtown
.at_dra-
‘three :

+'have been sinkin

i+ matic , rates " the *

{ears but some relief- might
on the way. L

Commjsslon is poised to

i make a decision next week on -
.;-tl.le :Central . Arizona  Project

The Anzona | Corporatlon'

> PIPELINE DECISION LOOMS USIng
' CAP water will brmg some rellef says
Rep Mlke Gleason ; vk

v
s

; water pipe]ine :

'_ But if it is. approved it '_
. might not be enough to stem
“the subsidence in Sun City_~

and Youngtown, said Rep.

- Mike  Gleason  of Stn City
West,” RDlstrict 15, which -

encompasses Sun City West,

Sun City south of Grand Ave- -

nue and much of Surprise: -
Gleason points to.reports

=

Jos
DAILY NEWS—SUN

* TUESDAY, JULY 3, 2002

from the Anzona Department
of Water Resources and satel- »
_lite, images indicating. both -
Sun City. and . Youngtown
have been: sinking: at more -
than an-inch: a- year for the«
last t11ree years ; 2

The proposed CAP plpeline
that the ACC will vote on next -

- week: will help,.but the task -
force :said the sinking that is

already occurring 'will con- -
tinue up to a decade because
Gleason- said ' Arizona -Ameri-
can Water Co. will stlIl use
some groundwater i

L

: mjlllon.. TR

“an: existing recharge basin

_near the- Agua 'Fria River
" north of' Jomax Road would -

‘be more cost—;eﬁ‘ectlve and

, '_would still recharge"the aquis
_/fer from" which’ groundwater

is pumped. The. cost of the
pipeline is - estimated ‘at
~ between $15 million and $17

Herb Schumann' an‘ i.nde-

pendent consultant on sub- -
sidence issues, who formerly

:Sun City Taxpayers Asso .,A.Geologicalr Survey,
City: should -have ‘been' pre-

ciation officials’ insist ' using:

said Sun

paring  for  the’ issue "'well

-before it reached t.hls point. ! -

“It is a problem ‘and the

people in Sun City have to.
?‘t,gwake up,” he said. -

Schumann's studjes were
commissioned by the  Sun
City ‘Home Owners Associa-

‘tion. He said sinking an inch
‘a-year {s a signiﬂcant

amount @
- Subsidence in the surface

of_ the land is the inevitable’

happens, he added.
“It does not go down at
the same rate,” he said.

Schumann said, if noth—,

ing is done to curb the sink-
ing, roads and streets will
be_severely damaged and

drainage ‘and gas ‘Tines

could also break. ¥

" He said that lf subsnd
ence continues, homeown-

ers the foundatlons of theu i
houses shifting, resultmg».
in® cracks on. wmdows ‘and,

doore

"I'hese are. all very ‘com-
mop. things,” he said. “It’ '
senous problem.”/ "« 18
‘Schumann said the prof:—

Jensen,  who has worked

with water issues all his

life, said structural damage
is not the big issue,

Sewer systems

he said.

“If one sude of Sun Clty
-sinks: (and the other does
“mnot),” sewer. and. street

dramage systems’ would_ be"

aﬁ'ected Jensen said.’

If nothing- is:'done, ‘he‘f_-l
séud, . streets‘ could start”
‘cracking along! mth_some‘_'

'ﬁ'erenee ” Jensen sa1d

should: be - surpnsed Sun

lem, while not going away, § City is sinking. -

could’ he slowed if the
proper steps are taken. .

: “Stop ‘the  pumping,”. h,e
said. “If is simply because

‘they are  pumping more. -
than Mother Nature is put- s

tmg into the ground.”
" Sun City resident Gene

“We had been pumpmg
for 20 years,” he said. “The

question  was not when
(Sun City would smk), but 24

how much it would.”

The former Kansas rem-"
dent who's running for:.a

‘seat on.the Arizona

Frodi i

water,'
~and gas mains are what |-
could be damaged the most, "’

: -'.'damage “ATEG

Call us

Please call Mlchael
- Maresh at at 876-2513 or
e-mail him at -
mmaresh@aztrib.com if
» your home has ‘
-evidence of sub5|dence

Gleason said'no ‘one
he said.“Is it uniform, or is .
' it sinking on'one end? If
. the whole town sinks
together, - “there probably

prke &

Corporatron Commxssmn,
" said he has seen firsthand
""-“problems relatmg to
submdence S T

4Sun City is ciurte Tlarge

will be no major problems.”
Gleason said homeowu-

ers. _if ‘they aren’t

already, ‘could start to seé
cracks in their foundatl.ons

- “The  first ‘thing people

worked for the U S.

ing that if the

will see if their Homes do
shift will be their doors not
being able to close,” he
said.

Gleason sald Sun' City
West is not experiencing
any problems — yet —
because the community is
20 years behind Sun City
in pumping water from the
ground. :

Gleason supports irrigat-
ing golf courses with CAP

water via a pipeline.

“This would" allow us to
turn off the . rec-¢enters
pumps, ” Gleason said, add-
1pehne is

approved, it will bring some

relief to the subsidence

problem in Sun City.

.But the state representa-
tive said something else
must be done to stop’ any
additional subsidence from
occurring.

“In, some way in. the
future we are going to have
to ' get off pumpmg ground-
water entirely,” he said,

resul.t_ of the ‘overdrafting of

in Sun City

the groundwater aquifer As
water is pumped' out' of the
ground in amounts substan-
tially - in . excess . of, natural °
replenishment,  then  over .
time ;the i land :above: the

| groundwater- table! slowly

subsides: and land fissures
develop.
Schumann said 1f the sub-

‘'sidence level ;is  the same

exact amount' throughout. a

¢ commuinity; there would not

be much of a- p}oblern. ‘How-
ever that rarely iever
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SCTA wins
ally in fight
against
pipeline

JIM IRVIN: ACC
commissioner
wants more
information on
recharge project

_MICHAEL MARESH
DAILY NEWS-SUN

The Sun City Taxpayers
Association gained a valuable
ally Tuesday in its battle
against a proposed pipeline
that would bring Central Arj-
zona Project water to golf
courses in the Sun Citjes,

The SCTA is in a dispute
with the Arizona-American
Water Co. and the Recreation
Centers of Sun City. The tax-
payers group favors a
recharge project, while the
waler company and the
RCSC want a pipeline to
bring water onto the commu-
nity's golf courses.

The Arizona Corporation
Commission decision on
building a pipeline has been
bostponed repeatedly as the
SCTA has filed lawsuits to
stop the process.

In addition, the SCTA has
taken the water company and
the RCSC to Maricopa
County Superior Court in an
attempt to force the RCSC to
let its members vote on the
pipeline.

Superior Court Judge
Mark Santana ruled against
the SCTA, which left the deci-
sion to the Arizona Corpora-
tion Commission,

Arizona Corporation Com-
missioner Jim Irvin, speaking

Ve

From A1

at an SCTA meeting Tuesday
morning, informed the SCTA
he is not prepared to sign off
on the pipeline just yet.

[rvin is one of the three
commissioners — along with
Chairman William Mundell
and Mark Spitzer — who will
decide the fate of the project.

Irvin said he wants to
know from the water com-
pany and the recreation cen-
ters why the Agua River
Recharge Project will not
work, and until he receives a
good answer, he will not vote
for the pipeline.

“We need those answers,”
he said. "I am willing to com-
promise. Where are the real
benefits?”

Irvin said Sun City and
Sun City West are separated
on the water issue since Sun
City water rights are grandfa-
thered and Sun City West
rights are not.

"We need to find a way to
help Sun City West,” he said.
“We need to look at this
project as a Northwest Valley
solution.”

If the ACC approves the
pipeline, Irvin said Sun City

walkk (LAF)

residents would be paying for
water they are not going to
use.

“Nobody should have 1o
pay more for the benefits they
are going to get,” he said.
“Sun City West will not be
helped at the expense of
other communities."

And with 22 nearby golf
courses, Irvin said groundwa-
ter pumping would be con-
tinuing regardless of any
pipeline,

“I don'’t believe the pipeline
is a long-term solution,” he
said. "It might be short term.

“We have to weigh the pos-
itives and negatives, and
come up with something that
benefits everyone.” he said.

The pipeline would bring
CAP water into Sun City for
use on golf courses, and
would tie into an existing
pipeline in Sun City West (o
serve golf courses there as
well. The pipeline would run
south along 99th Avenue, fol-
low Del Webb Boulevard and
branch off to the golf courses
from there. Private golf
courses would be unaffected.

The cost to build the pipe-
line is estimated at $16.4
million.

Michael Maresh can be
reached at 876-2513 or
mmaresh@aztrib.com.



(CAP)

WATER

DAILY NEWS-SUN

FRIDAY, NOV. 8, 2002

ACC wants pipeline vote by year’s end

PLAYING FAIR: Chairman says opposing
camps have had enough time to argue cases

MICHAEL MARESH
DAILY NEWS-SUN

The Arizona Corporation Com-
mission is poised to make a decision
before the end of the year on the
proposed Central Arizona Project
pipeline that would bring water to
Sun Cities golf courses.

In a letter to ACC staff, Chairman
William Mundell said the time is

right to make a decision.

“l am satisfied that my effort to
slow down the process has given all
parties ample opportunity to intro-
duce evidence into the record sup-
porting their respective decisions,”
Mundell wrote to his staff. “I am
now prepared to schedule an open
meeting so that this matter can be
voted on and resolved. I am request-
ing that the executive secretary

contact your offices to schedule an

open meeting prior to the end of the

year.”

Mundell said the pipeline will
tentatively be voted on either Dec.
17 or Dec. 18.

The ACC decision on the pipeline
stems from the Sun City Taxpayers
Association filing a lawsuit against
the Recreation Centers of Sun City
because of a lack of public vote on
the pipeline, which is expected to
cost residents just more than $16.4
million. The SCTA contended that
any issue that can cause residents

From A1

Taxpayers Association)
enough time (to respond).
They chose not to do so, and
now the issue is ready to be
voted on.”

Mundell said Administra-
tive Law Judge Dwight Nodes
months ago recommended to
the commissioners to support
the pipeline.

“I wanted to be fair to both
sides so I slowed down the
process,” Mundell said of the
delay.

Recreation Centers of Sun

City board President Jerry
Swintek said he didn't know
the commissioners were
anticipating a vote in
December.

“We would be thrilled if
they would,” he said. *“It
seems the general consensus
is Sun City needs to stop
using groundwater and get
on a different water source.”

ACC spokeswoman
Heather Murphy said the
commissioners held a proce-
dural conference with SCTA
officials, asking them
whether they would put some

testimony on the record fo
back their claims.

“They declined to do that,”
she said. “They did not have
to hire a hydrologist, but they
were asked to support the
record.”

Murphy said since SCTA
officials refused to offer any
additional evidence, Mundell
decided to move forward.

SCTA interim President
Ray Dare said the Taxpayers'
officials are ‘working on a
report to the latest hearing.

‘I don't know what evi-
dence they want,” he said.

to pay extra money should be left t'c;

a vote of the residents. The RCSC |
" to incoming commissioners for them

said that its vote to approve the
pipeline was done in the best inter-
est of the community, therefore a
public vote was not needed.

Courts .have dismissed the law-
suit, prompting the final decision on
the CAP water pipeline to come from
the ACC. The commission has been
reviewing the issue for about a year
and wants to make a decision on it

before new commissioners come.

aboard in January. :+ o= 00
“I want this matter to be voted on

“There are no more eviden-
tiary meetings.”

The proposed pipeline
would bring CAP water into
Sun City for use on golf
courses, and would tie into
an existing pipeline in Sun
City West to serve golf
courses there as well. %’he
pipeline would run south
along 99th Avenue, follow Del
Webb Boulevard and branch
off to the golf courses from
there. Private golf courses
would be unaffected.

Michael Maresh can be
reached at 876-2513 or
mmaresh@aztrib.com.

; 'i):rior to the end of the year,” Mun-

dell said. He said it would be unfair

to vote on the pipeline as it would
take an enormous amount of time to
get them up to speed on the matter.

However, he said, that is not the
reason the ACC has decided to vote
on the issue next month.

“The major reason is it is ready to
be: voted on,” Mundell said. “I .
wanted to give them (Sun City

See ACC moves, AS
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Panel delays CAP pipeline

decision again

CORPORATION COMMISSION: Latest
postponement means Gleason, Hatch-Miller

participate in decision

MICHAEL MARESH
DAILY NEWS-SUN

The long-running on-and-off
saga of the proposed Central Ari-
zona Project pipeline to bring Colo-
rado River water to the Sun Cities
golf courses is off again.

Weeks ago, the Arizona Corpora-
tion Commission staff said the
final decision was going to be made
on the pipeline in the middle of
December.

That changed Wednesday after-
noon, when the date was pushed
back to sometime in 2003.

ACC spokeswoman Heather
Murphy said no reasons were given
her as to why the hearing has been
delayed once again.

Sun City Taxpayer Association
Interim President Ray Dare said he
was told by the association's law-
yer that the decision was post-
poned because all commissioners
could not attend the scheduled
meeting next Wednesday.

Calls to ACC Chairman William
Mundell were not returned.

Wednesday's announcement is
nothing new, as over the last 20
months, the panel has scheduled
meetings, canceled meetings and
put off decisions at meetings that
took place.

Sun City West Property Owners
and Residents Association Presi-
dent Randy Fuller was amazed to
hear the hearing had been pushed

back once again.

“They get us all psyched up to
get this thing resolved. and then
they do this,” he said. "I don't
know what to say.”

Ray Larson of Citizen's Utilities
took the postponement in stride.

“It doesn't surprise me,” he said,
“The commission has to work with
their schedule. We will go to the
hearing once it has been resched-
uled after the first of the year.”

Incoming Commissioner and
current Arizona House Rep. Mike
Gleason of Sun City West will now
be voting on the pipeline, though
he conceded he and future col-
league Jeff Hatch-Miller have a lot
of catchup work to do to get up to
speed on the pipeline.

‘I would have hoped it would
have been decided before I came on
to the commission,” Gleason said.

See GLEASON, AS

“] guess we wait until

From A1 be,” Dare said, adding that

gsince all the commissioners
“It will be decided on its could not attend Wednes-
merits.” day’s meeting, there was

Gleason said he has some
knowledge about the CAP
pipeline and the issues sur-
rounding it, but said he has
to go through the entire
record before coming to a
final decision. The file, he
said, is more than 4-inches
thick. Gleason said he
wasn't told why the hearing
was postponed.

Dare said the process will
be more muddled now, as
two commissioners will be
new to the process.

“What a mess that will

April 27, 2001:
Meeting canceled.
ACC cites Gilbert
power plant hearing
taking longer than
expected.

L. ACC puts off
ruling and asks
for scaled-down
evidentiary
hearing.

Aug. 8, 2001:
Commission
postpones Aug. 15
meeting because some
witnesses are not
available.

May 11, 2001:

nothing else the ACC could
do.

But reviewing the docu-
ments will be time consum-
ing for Hatch-Miller and
Gleason.

“What do they know
about the document?” Dare
asked. “That’s a lot of
records. This could go on for
quite some time.”

Dare said Mundell real-
ized the importance of

resolving the issue before

the new commissioners
came on board.

Jan. 9, 2002:
Commission ata
meeting puts off
decision and asks
for more information
on the pipeline.

Dec. 11, 2002: |
ACC postpones J=
hearing since all
commissioners
cannot attend.

next year,” Dare said.

The proposed pipeline
would bring CAP water
into Sun City for use on its
golf courses, and would tie
into an existing pipeline in
Sun City West to serve golf
courses there as well. The
pipeline would run south
along 99th Avenue, follow
Del Webb Boulevard and
branch off to the golf
courses from there. Private
golf courses are unaffected.

The ‘cost to build the

ipeline is estimated at
§16.4 million.

Michael Maresh can be
reached at 876-2513 or
mmaresh@aztrib.com.

July 8, 2002:
Commission cancels July
15 meeting to have more
time to review Sun City
Taxpayer Association's
evidentiarr matter claims.
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Age-overlay violation
tops stories for 2002

STAFF REPORT

Of all the stories that
made news in the Sun Cities
in 2002, a child captured the
most interest in local head-
lines, according to a Daily
News-Sun review of the top
10 local stories of the year.

The Daily News-Sun's edi-
torial staff reviewed back
issues to compile the list,

which was topped by a court = @ Apr
“Cothif, Board of Adjustments

battle involving Sui:* City's
age overlay.

Among other headline-
grabbers for the year were the
conviction of a Peoria man
who killed two women at a
Ventana Lakes property own-
ers association meeting: the
ongoing battle between Sun
City West community organi-
zations; water issues; a foot-
ball stadium and a corporate
bankruptcy.

Following are the Daily
News-Sun's top stories of
2002:

Age restriction
— p 1 th ughAugust
After being allowed a stay
of 14 months, Mary Scott and
her family left Sun City for
Peoria. The family was found
to be in violation of the retire-
ment community's age
restrictions because Scott's
granddaughter, 10-year-old
Brittney Shields, was living in
the home.
G~ April 10, the Maricopa

ruled that Brittney could stay
an additional 14 months in
the community. She had
been living with Scott in Sun
City since her 22-year-old
brother was involved in an
automobile accident that left
him in a wheelchair two years
ago.

By August the family had
moved.

Under Sun City's Cove-
nants, Conditions and
Restrictions, Shields was not

allowed to live in Sun City for
more than 90 days in any
calendar year.

A couple of neighbors said
they thought the family
moved Aug. 5, making good
on the promise they would be
gone by that month's end.

Sun City is an age-
restricted community under
federal guidelines and the
community's Covenants,
Conditions and Restrictions
prohibit people younger than
19 from living in Sun City for
more than 90 days.

CAP WATER

No. 3Fj(tied): CAP water
pipelime: February to
present

The on-and-off saga of the
proposed Central Arizona
Project pipeline to bring Colo-
rado River water to the Sun
Cities golf courses remains
unsolved after several Arizona
Corporation Commission
meetings were canceled in

-~ 2002.

In November, after several
earlier delays dating to 2001,
the Arizona Corporation Com-
mission staff said the decision
on whether to approve the
pipeline's construction would
be made during meetings
Dec. 17 and 18, 2002.

That changed in early
December, when the date was
pushed again to sometime in
2003.

The Sun City Taxpayers
Association continues to push
the Recreation Centers of Sun
City board of directors to
allow centers’ members the
opportunity to vote on
whether to build the pipeline.
The centers’ board ‘approved
the issue without calling for a
membership vote.

The proposed pipeline
would bring CAP water into
Sun City for use on centers’
golf courses, and would tie
into an existing pipeline in
Sun City West to serve golf
courses there as well. The
pipeline would run south
along 99th Avenue, follow Del
Webb Boulevard and branch
off to the golf courses from
there. Private golf courses
would be unaffected.




Pipeline
meeting
off again

GLEASON: New
commissioner
requests
postponement

MICHAEL MARESH
DAILY NEWS-SUN

Newly installed Arizona
Corporation Commissioner
Mike Gleason of Sun City
West Thursday asked for and
was granted a postponement
of Wednesday's Central Ari-
zona Project pipeline meeting.

“Today, [ respectiully
asked Chairman (William)
Mundell to postpone the
Commission vote on the Sun
City CAP Pipeline issue
(Docket W-01656A-98-
0577)." Gleason wrote Thurs-
day in a press release.

“After meeting with my
staff, | have decided that I
need time to evaluate
whether my actions and
statements made prior to tak-
ing office have unduly preju-
diced my thoughts on the
matter. | will consult with the
Commission's legal stall in
the coming days.”

Next week's meeting was
suppose to end the debate on
the proposed Central Arizona
Project pipeline to bring Colo-
rado River water to golf
courses in the Sun Cities.

The postponement is one
of numerous delays previous
and current commissioners
have requested since a task
force of retirement-
community representatives
recommended approval of the
pipeline project.

Gleason this morning said
ACC staff recommended the
decision be delayed because
of comments about the pipe-
line he made at commission
meetings.

“If | thought it had affected
my decision in anyway, |
would have recused mysell.”
said the former state House
member. "I am absolutely

VF
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sure there is not anything
wrong (with what | did).

“l believe it is my obliga-
tion to the people of Arizona
and the voters who placed
their faith in me to ensure
that I represent them fairly
and honestly. The commis-
sion process should place all
the parties on a level playing
field so that the integrity of
the commission’s decisions is
unquestioned.”

Gleason said the commis-
sion is under some scrutiny
right now, so the ACC needs
to proceed cautiously so

another delay in this case.

However, my higher goal of
ensuring the integrity of the
process and my own ethical
standards mandate that |
make this request.”

Gleason said he expects
the issue to be resolved
quickly so a decision can be
made in either February or
March.

The next regularly sched-
uled open meeting is Feb.
11-12.

SCTA President Ray Dare
said he was informed of the
delay Thursday afternoon.

“] am not surprised at any-
thing that happens in this
case,” he said. "Mr. Gleason
is taking a second look. What

D_NITY-IN_JF'V{S-SUN FRIDAY, JAN. 10, 2003

—_—

there is no hint of any kind of
favoritism.

At an ACC hearing in
2001, Gleason informed com-
missioners he was in favor of
the pipeline. He said there
was a local group — who did
not support the majority —
that was opposing the
pipeline.

The group, the Sun City
Taxpayers Association,
wanted the Recreation Ven-
ters of Sun City to put the
pipeline issue to a vote of res-
idents. The RCSC governing
board did approve the
concept.

“l regret that this presents

is going to happen from on |
don't know. The commission-
ers are going to have to iron
this thing out.”

The proposed pipeline
would bring CAP water into
Sun City for use on its golf
courses, and would tie into
an existing pipeline in Sun
City West to serve golf
courses there as well. The
pipeline would run south
along 99th Avenue, follow Del
Webb Boulevard and branch
off to the golf courses from
there. Private golf courses are
unaffected.

The cost to build the pipe-
line is estimated at $16.4
million.
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CAP pipeline meeting postponed again

Item pulled from agenda at request of new commissioner

By Mike Russo
‘Independent Newspapers .

For a brief time last Thurs-
day, it appeared as though the
ongoing saga of the Sun Cities
Groundwater Savings pro-
gram would finally reach a
resolution this week. But by
day's end, that possibility had
gone down the drain.

The Arizona Corporation
Commission had scheduled a

hearing for 10 a.m. Jan. 15 at
the ACC office, 1200 W. Wash-
ington Ave., Phoenix, to con-
sider the GSP

However, after the agenda
was set the morning of Jan. 9,
new ACC Commissioner Mike
Gleason asked in the after-
noon that the item be with-
drawn.

In a memorandum sent to
ACC Chairman Bill Mundell,
Mr. Gleason wrote: “After

meeting with my staff, I have

decided that I need time to.

evaluate whether my actions
and statement made prior to
taking -office have unduly
prejudiced my thoughts on
the matter. I will consult with
the commission’s legal staff in
the coming days.

“I believe it is my obligation
to the people of Arizona and
the voters who placed their
faith in me to ensure that I

represent them fairly and
honestly,” he continued. “The
commission process should
place all the parties on a level
playing field so that the
integrity of the commission's
decision is unquestioned.

“I regret that this presents
another delay in this case,”
Mr. Gleason added. "Howev-
er, my higher goal of ensuring
the integrity of the process —
and my own ethical  stan-

dards — mandates that I
make this request.”

Mr. Gleason's assessment
of the situation reinforced the
beliefs of the Sun City Tax-
payers Association, which
has opposed the pipeline
plan. \ ‘ .

SCTA believes Mr. Gleason
may have a prejudicial view of
the proceedings, according to
Ray Dare, SCTA interim pres-
ident and chairman of its util-
ities committee.

“(Mr.) Gleason made a
direct contact with Young-
town trying to get them to
support the pipeline,” Mr.
Dare contended. “He commit-
ted himself before he became
a commissioner. He should
recuse himself.”

SCTA would like the two
new ACC commissioners —
Mr. Gleason and Jeff Hatch-
Miller — to recuse themselves
and not consider the matter.
They want the decision to be
made by the other three com-
missioners — Chairman Bill
Mundell, Marc Spitzer and
Jim Irvin, the trio that has
considered all of the evidence
in the case for the last year.

“They have all the facts,”
Mr. Dare said.

Hearings on the GSP have
been postponed several times
this year for various reasons.
The case has dragged on
since the ACC commissioners
approved the plan’s concept
in January 2000 and

instructed the water company
to develop a more definitive
cost estimate for the 4,600-
foot pipeline. It has twice
been endorsed by ACC staff.

The GSP was formulated
by the Central Arizona Project
Task Force in 1998 following
several months of hearings.

The plan recommends
using Arizona-American
Water Co.'s (formerly Citizens
Water Resources’) 6,561 acre-
foot CAP water allocation to
irrigate Rec Centers golf
courses in Sun City and Sun
City West. The water would be
delivered to the two commu-
nities via a pipeline that
would cost an estimated
$15.3 million.

Approval of the project
would result in Sun City cus-
tomers paying an additional
$5.80 a month per household
and $4.15 monthly in Sun
City West.

The Sun City Taxpayers
Association opposes the GSE
preferring instead to have the
CAP allocation recharged
with the Agua Fria Recharge
Project.

The town of Youngtown,
which originally supported
the pipeline project, now also
opposes it.
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ACC sets
pipeline
meeting
in SCW

TAXPAYERS
OBJECT: Group
wanted session
in Sun City

MICHAEL MARESH
DAILY NEWS-SUN

Sun Citians will not have
to travel downtown to voice
their opinions to ACC com-
missioners over a proposed
pipeline.

The Ari-
zona Corpo-
ration Com- IF YOU GO
mission — M WHAT: Arizona

at t h e Corporation Com-
reques[ Of mission maeting

2 for comments on
the Sun Clty the proposed Cen-

Taxpayers ya) arizona Project
Association pipeline :
= h a s B WHEN: 9:30
scheduled a a.m. Tuesday
special W WHERE: R.H.

§ ... Johnson Recre-
meeting In ation Center,
Sun

City 19803 R.H.
West next Johnson Blvd., Sun
week t o City West
afford resi- ® FYL People
denls the with disabilities

3 may request a rea-

oppo.rtumty sonable accommo-
to voice their gation, such as a
opinions. sign-language

i interpreter, by con-
; At issue tactir?g SheliyyM.
1S & Pro- u,,4°602.542-
posed pipe- 3931, or by e-mail,
line that shood@cc.state.a-
would bring z.us
Central Ari-
zona Project
water onto recreation centers’
golf courses in Sun City and
Sun City West.

The meeting is at 9:30
a.m. Tuesday at the R.H.
Johnson Social Hall where
residents will be allowed to
give input.

At 10 a.m. Feb. 12, the
ACC will vote on the pipeline
at its downtown office with-
out allowing public comment.

SCTA interim President
See PIPELINE, AS

From A1

Ray Dare said his organiza-
tion wants the hearing in
Sun City, not Sun City West,

and added that what the ACC |

is doing will keep some of its
members from attending.
ACC spokeswoman
Heather Murphy said the
pipeline hearing is being split
into two different meetings —
one for public comment and
one for the actual vote.
Murphy said the SCTA
asked for the vote to be held
in the Sun Cities, and the
ACC thought using the R.H.

. Johnson Recreation Center

as a site for public comment
would satisfy all concerned
parties. ‘

“We thought this was the
best possible way to obtain
the objective,” Murphy said.
“I would put it this way. The
gist of it is they were con-
cerned about the cost of leas-
ing the vehicles to bring peo-
ple down to the meeting.”

Dare said that is only part
of why the organization
requested a meeting in Sun
City.

Dare said there are people
in the community who want
to speak, but are not going to
leave their comfort zone to do

so. Some, he said, are unable
to travel because of physical
limitations.

“What we want to do is
obtain an element where peo-
ple will get to speak out,” he
said. “What we have found
through our (correspondence)
is 30 percent of the people do
not even come out of their
homes.” ;g

Dare said the meeting in
Sun City West does not do
the residents in Sun City any
good. He said if residents
cannot travel to downtown
Phoenix, they likely will not
be able to travel the eight to
10 miles to get to Sun City
West.

“People are not going to
drive out of Sun City,” he
said, adding the ACC appears
to be answering the Taxpay-
ers' request with this deci-
sion.

Murphy said having meet-
ings outside of the hearing
room does have some draw-
backs. She said the ACC
hearing room is equipped to
seat hundreds of people.

But she said the decision
to have the meeting in Sun
City West was an easy one.

“The primary concern is to
allow people to voice their
thoughts,” she said. “This

(CAD)

certainly accomplishes that.”

Arizona-American Water
Co. officials in.a Jan. 27 let-
ter from the law firm of Gal-
lagher and Kennedy dis-
agreed with SCTA's request to
move the ACC meeting to Sun
City. .

The letter states: “Based
on past experience from vari-
ous hearings related to the
Groundwater Saving Project,
Arizona American believes
the commission hearing room
is adequate for the February
2003 open meeting."

The letter states that
throughout the pipeline pro-
cess, SCTA attendance num-
bers never exceeded 40.

In addition, the letter
reads the meeting should be
in the commission's main
hearing room so péople could
use the listen line to hear the
proceedings.

The letter also stated
SCTA's request was “designed
to create a politically charged
and hostile environment for
supporters of the Groundwa-
ter Savings Project and the
commissioners.”

Keith Larson, Arizona-
American's director of water
resources, said while the
company opposed the actual
vote taking place in the Sun

Cities, it favors public com-
ment being taken in Sun City
West.

‘It has always been an
open process,” he said,

ACC Commissioner Mike
Gleason, who asked for a
postponement of January's

. meeting to re-examine the

pipeline issue because of pre-

-vious comments he had made

on the matter as a state legis-
lator, said he is ready to vote
on the issue.

In a statement, he said he
had studied the issue as well
as his previous comments
and is now prepared to make
an educated vote on the
pipeline.

The pipeline would bring
CAP water into Sun City for
use on golf courses, and
would tie into an existing
pipeline in Sun City West to
serve golf courses there as
well. The pipeline would run
south along 99th Avenue, fol-
low Del Webb Boulevard and
branch off to the golf courses
from there. Private golf
courses would be unaffected.

The cost to build the pipe-
line is estimated at $16.4
million.

Michael Maresh can be
reached at 876-2513 or
mmaresh@aztrib.com.
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Youngtown
Manager Mark
Fooks told the
Arizona Cor-
poration Com-
mission, “For
Youngtown,
we don’t think
we should be
paying for a
project that
we get no
benefits from,
and at this
point no one
has convinced
us otherwise.”

—_—

VF

DAILY NEWSSUN  WEDNESDAY, FEB. 5, 2003

JOY LAMBERT-SLAGOWSKI/DAILY NEWS-SUN

WATER  (CAP)

Pipeline boosters
outnumber opponents

ACC HEARING: Commissioners take
comments before rendering decision

MICHAEL MARESH
DAILY NEWS-SUN

A majority of Sun Citians
speaking Tuesday at an Ari-
zona Corporation Commis-
sion meeting supported a
pipeline project that would
bring Colorado River water to
area golf courses.

More than 300 people
attended the four-hour public
hearing in Sun City West and
most of those who voiced
their opinions said the pipe-
line project is long overdue.

“We at the (Sun City)

Home Owners Association are
looking to the future of Sun
City, and this Groundwater
Saving Project is our future,”
said President Floyd Brown.
“We must go beyond this.
This is a stepping stone.”

ACC commissioners will
meet at 10 a.m Feb. 12 at
their Phoenix office, 1200 W.
Washington St., to vote on
the case, taking into account
Tuesday's comments.

Despite the support for the
project, detractors remain,

See PIPELINE, AS -
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most notably the Sun City
Taxpayers Association and
the Youngtown council.

Youngtown Mayor Daphne
Green said her council
opposes the pipeline.

"A 25 percent increase (in
water bills) with no benefit for
Youngtown (should not be
allowed),” she said, adding a
$5 monthly water bill

increase would affect a lot of

people in Youngtown since
average annual incomes in
the town of about 3,000 peo-
ple is $29,319.

Youngtown had originally
supported the pipeline as a
member of the CAP Task
Force charged with making a
recommendation regarding
use of Colorado River water.

Commissioner- Mike Glea-
son of Sun City West, who
asked most of the questions,
said since there is subsidence
in Youngtown, the commu-
nity would benefit from
reducing reliance on
groundwater. ;

Youngtown Manager Mark
Fooks didn't agree.

“For Youngtown, we don't
think we should be paying for
a project that we get no bene-
fits from, and at this point no
one has convinced us other-
wise,” Fooks said. “We are
hoping you vote no on the
12th.”

Rep. Carole Hubbs of Sun
City West, R-District 4,

announced she was speaking
as a resident, not as a
lawmaker.

Hubbs informed the com-
mission of past history where
small groups opposed using
CAP and Salt River water. If
the groups had been success-
ful back then, it would have
proved to be disastrous for
the Valley.

“If we had listened to all
the naysayers (what would
have happened),” she said.
Hubbs said the commission
when voting next week needs
to look at long-term effects
and goals.

“We need to get off the
(groundwater) pumps,”
Hubbs said.

Sun City West Property
Owners and Residents Asso-
ciation President Randy
Fuller said his board unani-
mously supports the pro-
posed pipeline.

Interim SCTA President
Ray Dare said the association
has been accused of many
false things but has only
asked the board of the Recre-
ation Centers of Sun City to
allow residents to vote on the
matter.

The RCSC board of direc-
tors voted to support the
pipeline, and the SCTA filed
suit to try to force a
community-wide vote.

“Our right to vote has been
denied,” Dare said.

Gleason asked Dare how

the judge in the Taxpayers
suil against Arizona-
American Water Co. and the
RCSC ruled.

Dare said the case is being
appealed, and Gleason said
he understands the judge
ruled the case did not have
any merit to proceed.

“He just dismissed the
case,” Dare said to laughter
from the audience.

SCTA Vice President Ger-
ald Dolezal said the issue is
not all about water rights.

“This is about money being
used to build the pipeline. We
are not seeing justice here,
and justice cannot be granted
if your organization (ACC)
allows the pipeline to be con-
structed,” he said.

* Former RCSC and Home
Owner Association Director
Gene Zylstra said it is evident

‘there is a water shortage in

the state, and the pipeline
would help to some degree.
Zylstra told commissioners
all the main players support
the pipeline, including both
rec centers, HOA, PORA and

5

the Condominium  Owners
Association.

Larry Spilz. president ol
the state charter union clubs
for retirees as well as a Sun
City resident, had a different
view,

“No one in my organization
has ever opposed using a
pipeline, but we do oppose
the water company using the
water as they see fit,” he said.
“We are being asked to pay
for a pipeline that the water
company will own.

“We do not like it,” he add-
ed. “I resent the fact the
SCTA has been pushed
around.”

He said SCTA has a right
to voice its opinion without
being criticized.

The proposed- pipeline
would bring CAP water into
Sun City for use on its golf
courses, and would tie into
an existing pipeline in Sun
City West to serve recreation
centers golf courses there as
well.

Michael Maresh can be
reached at 876-2513 or
mmaresh@aztrib.com.

YES
Rep. Carole
Hubbs of Sun
City West
recalled histo-
ry, when
groups
opposed
using CAP
and Salt River
water. If they
had been suc-
cessful, it
would have
proved to be
disastrous for
the Valley,
she said.

JOY LAMBERT-SLAGOWSKI/DAILY NEWS SUN
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Surprise and uses that c1ty S water
The corporation commission is ex-

pected to decide whether to use CAP

water rather than groundwater during.

fysata ‘..u)-

Groundwater plan

SC golf courses ‘Would use CAP~ water

By Christine L. Romero
: The Anzona Republlc %

: West resxdents who spoke said they
. want the commission to approve the
plan because the green golf courses
“We just would likeit tobe fair,” said are an amenity that help bolster prop-
##Youngtown Mayor Daphne G m“WeT., erty values. This plan would also bene-
““think that if we have to pay for some-r f1t the environment, they said. "~

An increase in water rates could be
in store for the Sun Cities and Young-
town in an effort to save groundwater.

The “Groundwater ‘Savings Plan” *

- would use Central Arizona Project wa- *

«ter on Sun City and Sun City West golf

courses. Many say they wouldn’t mind .

paying about $5 extra a month to save

groundwater, but Youngtown resi-"

dents would also have to pay, and they
can’t use the golf courses.

“thing, we should be able to use 1t.”
The Sun Cities recreation amenities

are open only to its residents.. .
“The Arizona Corporation Commxs—

last week for four hours in Sun City
West with more than 300 northwest
Valley residents. Some residents rep-
resenting the Sun City Taxpayers As-

sociation say they also oppose the plan.

Hmtoncally, there s -always some
facnon opposing changes like this, said

Rep. Carole Hubbs, R-Sun City West. 1
“ Hubbs said she was speaking at the
~sion held a public comment meetmg meeting as a resident and board mem-

ber of the recreation centers.

- The “short-sighted thmkmg w1]1.

look ... silly in the next 10 years,”
Hubbs said. -
“The plan would not affect Sun C:ty

will start at 10 a.m. ‘and mllbeheldat
the commission’s Phoenix office, 1200
W. Washington St.

The Central Arizona Project. is a.
$4 billion canal that brings water, to!
Phoenix from the Colorado River..

i

If the plan is approved, about 2.4 bll-j

_lion gallons of CAP water would be
. piped to the golf courses from the CAP

See WATER Page 11

Yet, many Sun City and Sun City

eanal north of the Sun Cities |

Road and 99th Avenue. The wa-
ter would be delivered to the

Bolf courses through an emt'.-"i the proposed rate increases

ing pipeline.’
" At last week’s meeting, com-
mmsmner Mike Gleason, a Sun

City West resident, wondered-
if. Youngtown res:dents might

benefit. from the use of CAP

. where it crosses Lake Pleasant |

water; given that the'town has

faced’ subsiderice, where the
land is"'smkmg because

groundwater has been pumped

from it.

- “Frank]y, if you look at'the
map we are not (sinking),”
Green said. “Why they are try-
ing to scare us into it, I don’t
know.” 1/

Grand because that community is in

‘. Arizona-American- Water
Company has already applied
for a rate increase for its
Youngtown customers. If all

went through, it would add $18
to a monthly water bill.

« Green now pays about $24 a
month for water and sewer and |
she has a gravel yard, she said.
The increase .. could, hurt
Youngtown residents, many of
whom earn less than $30,000
annually, she said.

< Tt could take’away from
food to pay for utilities,” she
said. “They just don’t have.it.”
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Great chasm divides
GSP advocates, foes

By Mike Russo
Independent Newspapers

A chasm as wide as the
Grand Canyon, through
which the Colorado River
flows, still exists between
proponents and opponents
of a plan to use Colorado
River water to irrigate Sun
Cities’ golf course.

More than 300 area resi-
dents attended the Arizona
Corporation Commission
Feb. 4 public meeting at
R.H. Johnson Social Hall in
Sun City West, with many of
them expressing their opin-
ion on the controversial
plan. The number of propo-
nents and opponents of the
proposed Sun Cities
Groundwater Savings Plan
speaking at the meeting
were about evenly divided.

The purpose of the hear-
ing was to solicit public
comment on the plan. After
numerous delays, the ACC is
scheduled to vote on the

GSP when it meets at 10
a.m. Feb. 12 ‘at the ACC
office, 1200 W. Washington
Ave., Phoenix.

The GSP was formulated
by the Central Arizona Pro-
ject Task Force in 1998 fol-
lowing several months of
hearings.

The plan recommends
using Arizona-American
Water Co.’s (formerly Citi-
zens Water Resources’)
6,561 acre-foot CAP water
allocation to irrigate Rec
Centers golf courses in Sun
City and Sun City West. The
water would be delivered to
the two communities via a
pipeline that would cost an
estimated $15.3 million.

Approval of the project
would result in Sun City
customers paying an addi-
tional $5.80 a month per
household and $4.15
monthly in Sun City West.

The Sun City Taxpayers

See CAP — Page 5
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Youngtown Mayor Daphne
Green implores the Arizona
Corporation Commission to

-reject the Groundwater Sav-

ings Plan because of the
financial hardship it may cre-
ate for low-income Youngtown
residents.

(CAP)

WATER

Ray Dare, interim president of
the Sun City Taxpayers Asso-
ciation, urges the ACC to
reject the Groundwater Sav-
ings Plan. g
payers associatio would fol-
low suit. “There will be no
comment allowed, so there
is no need for us to charter a
bus,” Mr. Dare explained.

Citizens may follow the
ACC proceedings over the
listen line, which may be
accessed by calling (602)
542-0222.



CAP

Continued From Page 1
Association prefers to have
the CAP allocation
recharged with the Agua Fria
Recharge Project.

Youngtown Mayor Daphne
Green was the first to speak,
in keeping with an ACC tra-
dition of allowing elected
officials to voice their opin-
ion first.

“Youngtown supports the
groundwater recharge con-
cept, but it can be done bet-
ter with the Agua Fria
Recharge Project,” Mrs.
Green said. The GSP pro-
vides no benefit for Young-
town residents, according to
the mayor.

Mrs. Green said the high-
er water rates resulting from
approval of the GSP would
financially strap many
Youngtown residents. Mrs.
Green supported her argu-
ment by citing 2000 census
figures that indicate the
median income of Young-
town residents is lower than
most Valley communities.

She further mentioned
that the rate increase
brought about by approval
of the GSP would be com-
pounded by the water rate
increase for which the water
company has applied.

Concerns about potential
financial hardships were
also expressed by other GSP
opponents, but Chuck
Chadbourn, a member of
the Sun City Foundation
Board of Directors, said the
organization’s board has
approved a plan to financial-
ly assist the 41 Sun City res-
idents currently receiving
help with paying their Recre-
ation Centers’ annual
assessment.

“We have agreed to pay
the rate increase (associated
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Mark Fooks, Youngtown
town manager, echoed the
sentiments of Mayor Green.

“Our main concern is not
the use of CAP water,” Mr.
Fooks said. “The utility
should have a right to use its
CAP water.”

He said Arizona-Ameri-
can officials have admitted
that the project provides no
benefit for Youngtown.
“Youngtown should not have
to pay for a project it gets no
benefit from,” Mr. Fooks
said.

Larry Watts, a member of
the CAP Task Force, disput-
ed that Youngtown had noth-
ing to gain.

“The Groundwater Sav-
ings Plans protects the
groundwater for everyone,
even Youngtown residents,”
he said, since it will pre-
serve groundwater by reduc-
ing pumping necessary to
water the golf courses.

State Rep. Carole Hubbs,
a Sun City West resident and
former CAP Task Force
member, urged the commis-

sioners to approve the GSP. .

“We need to take a long-
range view when consider-
ing water issues,” Mrs.
Hubbs said. “CAP is a major
defense against drought.”

“Opposing the GSP is
short-sighted  thinking,”
Mrs. Hubbs concluded.

Elaine Grossman, anoth-
er former Task Force mem-
ber, said, “If we put the
water into the basins in the
Agua Fria River, it many
never benefit Sun City.”

Randy Fuller, president of
the Property Owners and
Residents Association in
Sun City West, also spoke in
favor of the GSP. “PORA's
Board of Directors has for-
merly passed a resolution
that clearly supports the

concepts of the Groundwa-
ter Savings Plan,” Mr. Fuller
said.

Several SCTA members
addressed the commission-
ers and audience in opposi-
tion to the GSP.

“The Sun City Taxpayers
Association supports the
issue of any renewable water
resource that by direct or
indirect application benefits
the aquifer or the communi-
ty, and has never varied
from that position,” said
Ray Dare, SCTA interim
president.

“This matter is not about
water, it is about money it
takes to build a pipeline,”
observed Gerald Dolezal,
SCTA vice president.

Both men reiterated the
SCTA stance that Sun City
residents should have been

Photos by Mike Russo/Independent Newspapers
State Rep. Carole Hubbs, a Sun City West resident, urges members of the Arizona Corporation
Commission to approve the Sun Cities Groundwater Savings Plan durlng last week's public
hearing in Sun City West.

given the opportunity to vote *

on the GSP issue before the
Recreation Centers of Sun
City Inc. Board of Directors
entered into an exchange
agreement with the water
company.

Marianne Sikler, an oppo-
nent of the plan, said, “You
(the ACC commissioners)
will be setting a precedent
by allowing Arizona-Ameri-
can to raise rates to con-
struct the pipeline rather
than having the company
build the pipeline and then
applying for a rate increase
to cover the costs.”

Sun City West resident
Roger Hutfletz said he is
concerned about possible
subsidence caused by the
overpumping of groundwa-
ter and the damage it could
do to his house. "My home

represents a substantial
portion of my assets,” he
said.

Hearings on the GSP were
postponed several times last
year for various reasons.
The case has dragged on
since the ACC commission-
ers approved the plan’'s con-
cept in January 2000 and
instructed the-water compa-
ny to develop a more defini-
tive .cost estimate for the
4,600-foot pipeline. It has
twice been endorsed by ACC
staff and has received the
endorsement of the Arizona
Department of Water
Resources.\

Floyd Brown, HOA presi-
dent, said it was likely the
organization would charter
a bus to attend the ACC
hearing. However, Mr. Dare
said it was unlikely the tax-
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ACC uncaps pipeline

STEVE CHERNEK/DAILY NEWS- SUN
Gene Jensen, Ieft and Gene Zylstra both of Sun City, shake
hands before boarding a bus to attend the Arizona Corporation
Commission meeting on the pipeline Wednesday morning.
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Unanimous vote pushes
CAP project forward

MICHAEL MARESH
DAILY NEWS-SUN

The Arizona Corporation
Commission  voted unani-
mously Wednesday to
approve a Central Arizona
Project pipeline to bring Colo-
rado River water to the Sun
Cities, a decision -that one
commissioner hopes “will
bring the community
together.”

The .. pipeline, which will
carry water to the communi-
ties to water golf courses and
help conserve groundwater,
has divided the community
for years. In the end, even
Commissioner Jim Irvin, who
had sided with the Sun City
Taxpayers Association and its
attempts to block the pipe-
line, voted for the-project.

“l hope the decision today
will bring the community
together,” Irvin said.

The commissioner said the
ACC must now work to
ensure water-rate hikes to
pay for the pipeline don't hurt

low-income Sun Citians.

Sun Citians attending
Wednesday's meeting had
mixed reactions to the ruling.

Gene Zylstra, a former
director with the Recreation
Centers of Sun City and Sun
City Home Owners Associa-
tion, was not surprised with
the ruling.

“It is just a great relief,” he
said. “It is something that
should have happened three
years ago. I am happy some-
thing is_going to be built. I
think everyone on our side is
excited.”

SCTA interim President
Ray Dare said Wednesday's
ruling did not surprise him,
though he conceded he
thought Irvin would back his
organization.

“l can't be unhappy,
because | knew the decision
was coming,” he said.

Commissioner Mike Glea-
son of Sun City West said he

See PIPELINE, AS
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Jim Treece, Ieft and Gerald Dolezal, Sun City Taxpayers Asso-
ciation directors, watch the proceedings at the Arizona Corpo-
ration Commission meeting to decide on a pipeline to deliver
Central Arizona Project water to the Sun Cities. The Taxpayers
opposed the proposal, which the ACC approved unanimously
Wednesday.

Jeff Hatch-mer

What’s next’

® Arizona-American
Water Co. is responsible
for building the pipeline.

@ Construction cannot
begin until the Sun City
Taxpayers Association
lawsuit is finalized. The
SCTA filed a lawsuit
against the Recreation
Centers of Sun City in
order to force the centers
to put the issue to a vote
by members. The suit wa
dismissed in Superior
Court and the SCTA is
appealing that ruling.

® The next decision fo
the Arizona Corporation
Commission is to imple-
ment some kind of rate
increase to consumers in
order to pay for the pipe-
line, though, the ACC sai
that is not going to be
decided for several
months.
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has studied the issue extensively since
being seated in January.

~*l have looked at it with an open
'mind,” he said. “This is not about irriga-
tion of water courses, it is about land
subsidence and the lowering of the water
tables.”

Irvin disagreed with Gleason on the
subsidence issue.

“It is with regret that I do accept this
pipeline proposal,” Irvin said. “If any-
body thinks this is the final solution and
will solve subsidence or lower subsid-
ence in the Sun Cities, they are nuts.”

Before voting, commissioners went
through several amendments. Many
were written in response to questions
Sun Citians asked the panel in last
week's public hearing in Sun City West.

Gleason said home prices in the Sun
Cities would plummet if there was no
pipeline, because few people would buy
into a community with water concerns.

“This is one of the best solutions we

have to the problem,” Gleason said.
“Therefore, [ vote yes."
. Commissioner Jeff Hatch-Miller said
the Sun Cities and Youngtown should
have already been using CAP water due
to their locations.

“I think we are taking a necessary and
important step,” he said. *I feel we have
no recourse but to move forward with
this plan.”

Commissioner Willilam Mundell said
he delayed the decision a few times last
year as chairman to ensure fairness to
all parties, but said the time was right to
vote. '

“If we continue to have subsidence in
the Sun Cities and Youngtown area, that
will affect home prices,” he said. “The
bottom line to me is, we need to think
about our children, grandchildren and
great-grandchildren, just like our forefa-
thers did for us.”

Irvin said some of the successful
amendments will provide safety to resi-
dents. A few of the amendments focused
on rate increases, as well as what they
would mean to low-income Sun Citians.

“What is fair to allocate out there?” he
asked. “I believe this project should not
- be looked at as any kind of a solution to
(the water problems) in the Northwest

Jim Irvin

Marc Spitzer

STEVE CHERNEK/DAILY NEWS-SUN

Gerald Unger of the Sun City Home
Owners Association watches the pro-
ceedings at the Arizona Corporation
Commission meeting Wednesday.

Valley. It is but a large Band-Aid
approach.” *

Irvin said since the pipeline is coming
in, he will concentrate on making sure
residents are treated fairly when it
comes to rate increases.

ACC spokeswoman. Heather Murphy
reaffirmed Irvin's comments, saying a
rate increase to pay for the pipeline still
hasn't been set. She said the panel
won't necessarily approve the estimated
$5 increase Arizona-American Water Co.
is requesting,.

“This order does not approve any rate
incréase,” she said. “It is speculation as
to what rate increases will be.”

Murphy said commissioners will need
to set the increases, adding it could take
more than a year to reach a decision.

“It's not going to happen that quick-
ly," she said.

Chairman Marc Spitzer said history
teaches people the importance of water
planning and preparation. He said entire
groups of people perished because they
failed to have any water plan.

The pipeline, Spitzer said, is not
about money, as some people have
claimed.

“When | hear this pipeline is about
money, -1 would respectfully disagree,”
he said. “There are some things money

cannot buy.”

Gleason said this mormning that many
things still need to be decided. Arizona-
American Water Co. will be responsible
for building the pipeline, though, Glea-
son said construction will not start until
SCTA'’s lawsuit is finalized.

Before commissioners voted on the
pipeline, lawyers bantered with the

* panel.

Spitzer took exception to two letters
from the SCTA lawyer Bill Sullivan that
questioned the integrity of a commis-
sioner. The SCTA raised the question
Gleason recusing himself for allegedly
prejudging the pipeline issue.

Spitzer said he was surprised an
attorney would write such a letter, even
if his client had directed him to do so —
which Sullivan said was the case.

“When a client asks you to do some-
thing you can say no," Spitzer said.
“Sometimes, before filing the letter, you
have to tell your client it has no merits.”

Daniel Pozefsky, a lawyer for the Resi-
dential Utility Consumer Office, asked
the commission to not rush to a decision
without having all the facts.

Pozefsky said since the SCTA has
appealed the Superior Court’s ruling dis-
missing its lawsuit against the Recre-
ation Centers of Sun City, the commis-
sion should wait until the appellate
court rules.

“This amendment, as is, does not
solve the problem,™ he said. “If an appeal
reverses the lower court, you have an
agreement that is no longer viable.

“The way I look at it is, what is the
rush. Wouldn't it make sense to look at
the GSP after we know all the facts.”

Irvin replied by saying the commis-
sion in no way rushed to this decision.

“What 1 hear is, the commission
needs to vote on this, and get it going,”
he said. “Sometimes you have the bite
the bullet and move on.”

The pipeline will bring CAP water into
Sun City for use on Recreation Centers
golf courses, and will tie into an existing
pipeline in Sun City West to serve golf
courses there as well. The pipeline will
run south along 99th Avenue, follow Del
Webb Boulevard and branch off to the
golf courses from there.

The cost to build the pipeline is esti-
mated at $16.4 million.

Michael Maresh can' be reached at
876-2513 or mmaresh@aztrib.com.
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From A1 members asking for financial Dolezal said.
support to carry their battle Directors Ralph Schmidt

will,” he said, adding it could
take until the end of this year
just for the appellate ruling to
come back.
Arizona-American bought

out Citizens Water Resourc- -

es, which was named in the
Taxpayers' original suit
before a judge ruled the com-
pany could not be a defen-
dant in the case. ‘

After an Arizona Superior
Court judge dismissed the
original suit in March 2002,
the Taxpayers took it to the
appellate level.

The Taxpayers recently
sent 5,000 mailers to

to the Supreme Court. Mem-
bers answered with $32,900
in donations.

Dare said he doubted that
would be enough to pay for a
Supreme Court run, but
noted the Taxpayers have
other funds.

Director Gerald Dolezal
also suggested the Taxpayers
thank members for their help
in fighting the pipeline to this
point. -

“We must go on, but we
should, even if we can or
can't afford it, put an ad in
the paper thanking the peo-
ple for supporting us,”

and Jim Hauer took the
cause a step further, saying
the Taxpayers should con-
sider calling' the corporation
commission to task for its
pipeline decision. !

‘I think the corporation
commission should be chal-

- lenged,” Schmidt said. “The

whole thing is a messed-up
deal, the secrecy and every-
thing in the last two years.
“I personally think we or I
will try to find a lawyer to
challenge their decision,”
+Schmidt said. ‘
Hauer said he'd like to ask
a federal attorney to

WATER (CAP)

investigate the decision and
seek an injunction against
the pipeline’s construction.

“What you're talking about
is another parallel effort to
the appellate effort,” Dare
said.

Hauer reiterated he
- thought the matter should be
taken to a federal level
because he doesn't trust the
state courts.

“It won't do no good,” he
said of challenging the deci-
sion in Arizona courts. “They
already peed on us.”

Katy O'Grady can be
reached at 876-2514 or
kogrady@aztrib.com.
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CAP water plan
clears ACC hurdle

By Mike Russo

Independent Newspapers

The Arizona Corporation
Commission last week finally
ruled on the Sun Cities
Groundwater Savings Plan,
approving it unanimously, to
the surprise of proponents
and opponents alike.

More than three years after
tentatively approving the plan's
concept, the comimissioners
endorsed the plan, after tack-
ing on several amendments,
during a Feb. 12 public meet-
ing,
The GSP is designed to
reduce the reliance on ground-
water for Sun City. Sun City
West and Youngtown.

It was formulated by the
Central Arizona Project Task
Force in 1998 following several
months of hearings.

The plan calls for using Ari-

zona-American Water Co.’s
(formerly Citizens  Water
Resources’) 6,561 acre-foot
CAP water allocation to irrigate
Rec Centers goll courses in
Sun City and Sun City West.
The water would be delivered
to the two communities via a
pipeline that would cost an
estimated $15.3 million.

The Sun City Taxpayers
Association preferred to have
the CAP allocation recharged
with the Agua Fria Recharge
Project.

Approval of the plan was
expected by both proponents
and opponents, but the unani-
mous vote caught both parties
off guard.

Commissioner Jim Irvin,
who had been publicly vocal in
his opposition to the plan, was

See CAP — Page 7
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not expected to vote in favor of
the pipeline project but did.

“This is a grand victory for
the community and the citi-
zens who made the effort to
stick behind it,” said Ray
Jones, Arizona-American
Water Co. president. “We clear-
ly got a clear and good decision
with this order. ... I didn't
expect Commissioner Irvin to
approve the plan.”

Commissioner Irvin indi-
cated that he hoped a unani-
mous vote would help heal the
division over the issue and
bring people together.

“I hope after today's deci-
sion we can start to bring the
community together to find
common ground and preserve
water with a regional
approach,” he said.

Several community leaders
said they were pleased with the
outcome.

[ was very gratified with the
results,” said Gene Zylstra,
who had been a member of the
CAP Task Force. "A lot of hard
work went into that plan.”

“The support behind this
has been over four or five gen-
erations of directors of Sun
City Home Owners Associa-
tion, the Property Owners and
Residents Association and the
Recreation Centers” of Sun
City, said Gerry Unger, former
director and president of both
HOA and the RCSC. “"We have
waited a long time for this.”

“The future is here and
now.” proclaimed  Floyd
Brown, HOA president.

Ray Dare, president of the
SCTA. said his organizatlion
doesn’'t oppose the pipeline
itsell.

“We just wanted the people
who are going Lo [inance it to
have a vote.” Mr. Dare said.
“The RCSC did not have the
authority to do what il did ™

VF WATER

Photo by Mike Russo/Independent Newspapers
A sizable contingent of Sun Citians attended the Arizona Cor-
poration Commission Feb. 12 meeting to learn the fate of the
Sun Cities Groundwater Savings Plan, which was unanimously

adopted by the commissioners.

There is only one obstacle
keeping the project from mov-
ing forward, Mr. Jones said,
refering to a civil lawsuit filed
by the SCTA against the water
company and the RCSC. That
lawsuit seeks to void the
exchange agreement between
the RCSC and Arizona-Ameri-
can to use the CAP water to
irrigate golf courses.

The water company also
has contracts with the Recre-
ation Centers of Sun City West,
Inc. and Briarwood Country
Club in Sun City West.

“We can only do preliminary
work on the pipeline until the
SCTA appeal is resolved,” Mr.
Jones said.

Opening and answering

briefs have been filed with the
Court of Appeals in the case,
according to Mr. Dare.

He pledged SCTAs contin-
ued fight on the matter.

“The donations we received
(more than $33,000) were
beyond our expectations,” Mr.
Dare said.

As a response to that resi-
dent support, “we feel that we
have got to go forward.” said
Mr. Dare, adding that the
organization would be willing
to take the case all the way to
the Arizona Supreme Court.

Approval of the project is
expected to result in Sun City
customers paying an addition-
al $5.80 a month per house-
hold and $4.15 monthly in
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Sun City West.

“The order did not approve
any rate changes,” cautioned
Heather Murphy, ACC spokes-
woman. “That will all be con-
sidered at a rate hearing.”

Through the amendments.
commissioners sought to look
out for the lower-income
ratepayers who will be affected
by the decision. as well as
encourage the water company
to review its water conserva-
tion program. The commis-
sioners also directed the ACC
staff to consider revising the
company's inverted block rate
.design, which results in higher
volume water users paying a
higher rate.

An amendment made by
Commissioner Bill Mundell
directed the water company to
propose a program to assist
low-income ratepayers, such
as the ones offered by Arizona
Public Service and Salt River
Project.

The Sun City Foundation
has already pledged its sup-
port to the 41 Sun Citians it is
assisting in paying their annu-
al Recreation Centers assess-

ment. The foundation has
agreed to cover the amount of
the rate increase resulting
from the GSP

In voting in the aflirmative
on the GSE Commissioner
Irvin said: “This has been a
long case and it's not over yet.
There is a case on appeal and
the future rate case to deal
with.

“I will remain a very strong
advocate ... to see that ratepay-
ers are protected and that we
address with fairness the allo-
cation of costs among the com-
munities.”

ACC  Chairman  Marc
Spitzer observed: “From
where 1 sit, there are three
things that need to be consid-
ered: Public health and wel-
fare, representative govern-
ment and the future of the
state of Arizona.

“We are taking a step today
to make sure we don't gamble
away the things money can't
buy,” Mr. Spitzer added.

Mike Gleason, the only
commissioner who lives within
the affected area, said, “This
case is not about the irrigation

ol goll courses, It is about land
subsidence and the lowering of
the water table in that area. If it
(groundwater  pumping) is
allowed to continue, it would
have a drastic effect on the
property values of the commu-
nity.

“This is the best solution,”
he added.

“The state is in its worst
drought since recordkeeping
began in the 1880s,” observed
Commissioner Bill Mundell.
“We need to think ol our chil-
dren, our grandchildren and
our great grandchildren, just
as our forefathers thought of
us when they wisely paid for
and built Arizona’s dams and
the Central Arizona Project.”
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Rehearing requested
on CAP water plan

By Mike Russo
Independent Newspapers

It took nearly five years from
drafting of the Groundwater
Savings Project to approval by
the Arizona Corporation Com-
mission, but the saga over
deciding the method to use
Colorado River water in the
Sun Cities may not be over yet.

The Sun City Taxpayers
Association filed a request for
rehearing with the ACC on
March 12, confirmed Heather
Murphy, ACC spokeswoman.

“In order to protect their
right to appeal, they must file a
request for  rehearing”
explained Mrs. Murphy. “The
Corporation Commission has
20 days to act on the request or
notacton it.”

The SCTA believes some
evidence that was considered
at the ACC's hearing on the
matter last month was inap-

propriate, said Ray Dare,
SCTA president.

He also said he is concerned
that Chairman Marc Spitzer's
mention of SCTAs pending
civil lawsuit during the hearing
could jeopardize that case.

“He has no right to do that,”
Mr. Dare said. “That could
affect our civil case.

“We cannot let statements
made in one (judicial setting)
affect a case in another court,”
Mr. Dare said in reference to
SCTA’s civil lawsuit pending in
the Arizona Court of Appeals.

In that lawsuit, SCTA seeks
to void the exchange agreement
between the Recreation Cen-
ters of Sun City Inc. and the
Arizona-American Water Co. to
use the water company’s Cen-
tral Arizona Project water allo-
cation to irrigate RCSC golf

See CAP — Page 7
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courses.

The case was sent to the
Court of Appeals after Marico-
pa County Superior Court
Judge Mark R. Santana reject-
ed SCTA's request for a new
trial in Superior Court on June
12, 2002.

SCTA had requested the
new trial after Judge Santana
previously granted the motion
of the recreation centers to dis-
miss the lawsuit filed by SCTA
and individual members of the

organization.
The Arizona Courts of
Appeals has agreed to hear the

case, according to Mr. Dare,
"We assume that (they will)

hear oral arguments before
summer,” Mr. Dare said.

The GSPE, which was unani-
mously approved by the ACC
on Feb. 12, is designed to
reduce the reliance on ground-
water by Sun City, Sun City
West and Youngtown.

It was formulated by the
CAP Task Force in 1998, fol-
lowing several months of hear-
ings.

The plan recommends
using Arizona-American Water
Co.'s (formerly Citizens Water
Resources’) 6,561 acre-foot
CAP water allocation to irrigate
recreation centers’ golf courses
in Sun City and Sun City West.
The water would be delivered
to the two communities via a
pipeline that would cost an
estimated $15.3 million.

The SCTA preferred to have

the CAP allocation recharged
with the Agua Fria Recharge
Project.

Bill Beyer, attorney for the
CAP Task Force, indicated he
did not plan to file a response
to the SCTA request at this
time.

“If they deny it, then- no
action is needed on our part”
he wrote in a letter to task force
members. “If they agree to a
rehearing, then we will have
more than enough time to
frame whatever response we
may wish to make.”
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SCTA disputes

lawsuit dismissal

APPELLATE COURT: .
e Not
for decision on reinstaterrlrr;r?ttable ==
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The state of the Sun Ci
Taxpayers Association lgix?{
suit against the Recreation
Centers of Sun City is in the
hands of justice, but the deci-

-sion to reinstate it
C 0
months away. .

The case focuses
proposed constmctiorf nol't h§
plpelme_that would bring Col-
orado River water to Sun City
s}e}i teours_es and tie into an
WesLl.ng pipeline in Sun City

The SCTA sued
he the RC
for failing to allow memb?r(;

“As a matter of law, the

to vote on the Central Ariz
\Izr;geca pipeline, but the c?;;g
i ismissed in March
Arizona Appellate C
%}Jdges Susan Ehrlich, OAlrllﬁ
; mmer and G. Murray Snow
Wealrd oral arguments
ednesday from lawyers rep-
resenting the two Sun City
organizations, as well as
Arizona-American Water Co
lawlaz[er Todd Wiley. '
ore than 20 memb
rlllle SCTA attended the e;:a?f
ing. Jerry Swintek repre-
sented the RCSC. d

The appellate
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the arguments unc(l)g[:

RCSC lawyer, said the Tax-
payers' appeal

advisement and i

) will rul

ts}?metlme in the futuree
'ough there is no set
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Superior Court Judge
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Sant ch 20
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to %ﬁmi%%}gre lawsuit.
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SCTA lawyer Larry Ud:
fﬁrd the centers would Lhcfﬁtli]
- eh deed to the groundwater
ghts, but still would have
;1;1 obligation to pay more
than 80 percent of the pump-
ing costs for the next 8[)6
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has no merit. SCTA Pres

articles of incorporation.”

ijdent Ray Dare,

people are entitled to vote,” ( -
th t he said. “This court can “We believe the case and afte_r the meeting, said he was
) (hie waler cOmPAnY. . delermive that pumping amendment 1S furile and optimistic the appellate court
,Ehﬂ‘Ch wanted to know if g 600 acres of water is sub- should not be considered,” he would reverse Santanas
tr)x(lcsh a\rx:gs ’ fagmi;a‘l%ztralgl{ a?]g stantial. We believe this court said. ruli&rg. .

< e can take judicial notice of Kelhoffer said the centers -We didn't need a Ppipe-
was told an exchange Was this (amount ©0f) should not be required to let line."” he said. “We had a
agreed upon for Central Ari-  groundwater.’ s members vote on every source of water. We want
zons Progedt e o Wiley said there was an single issue, and added it is members to vote on whether

it's good or bad.”

Udall said the trial court
erred in not allowing the
SCTA to amend its lawsuit or
to conduct additional discov-
ery during the judicial
process.

exchange is a convey-
» Udall said. “This water

ance,

agreement s covered by @
statute, and there is no
conveyance.

~This is about allowing
members the right to vote (on
the pipeline). Members
deserve to invoke their rights
to determine whether they
would agree to it.”

Udall reiterated that the
trial court erred in dismissing
the case and said the appel-
late court should remedy the
ruling.

exchange of water between
the centers and the water
company.

Snow wanted to know why
it was necessary 0 exchange
rec centers groundwater for
CAP water.

“According to this agree-
ment, you have asked the rec
centers to give up something
for groundwater.“ Snow said.

Wiley said the agreement
with the centers is simply
water for water, SO the previ-
ous court ruling should
stand.

“What we would like to se€
is the appellate court reaffirm

the trial court's ruling,” Wiley
said.

Charles Kelhoffer, the

clear there is no conveyance.

“We have grandfathered
rights for our golf courses,”
he said. “The water is there
for the maintenance of our
golf courses.

“We have 40,000 mem-
bers, and they do not agree
on everything. We have 10 fol-
low the mandate of our arti-
cles of incorporation. The
RCSC does not have to have
an election every time (some
members) do mnot like the
outcome.”

Udall disagreed, and asked
if the RCSC is refusing 10
allow members a vote.

“ls there merit to it?” he
asked. “Let the members
have their right under the

SCTA lawyer Bill Sullivan
said he expects a ruling in
the next six months.

“We feel we have a strong
argument,” he said. “The
issue in the case 1S whether
there was a conveyance right

to utilize groundwater. That |

constitutes an asset, and that
was given up in
agreement."

Swintek said all the cen-
ters can do NoOw is sit back
and wait.

“The judges will decide and
get back to you,” he said. "In
the meantime, W€ wait. 1t is

up to the judges.”
Michael Maresh can be
reached at 876-2513 or

mmaresh@aztrib.eom
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STEVE CHERNEK/DAILY NEWS-SUN
Ray Dare, president of the Sun City Taxpayers Association, and other SCTA members gather
outside the state court building after their case was heard in appellate court Wednesday. SCTA
wants the court to reverse a decision to dismiss its lawsuit against the Recreation Centers of
Sun City for failing to allow members to vote on the proposed CAP-pipeline project.
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WATER  (CAP)

RCSC, utility file appeal on CAP vote

MICHAEL
DAILY NEWS-SUN

The Sun City Taxpayers Association
lawsuit against the RCSC and Arizona-
American Water Co. has taken another
turn. ;

The Recreation Centers of Sun City
filed a court brief asking the Arizona
Supreme Court to reverse an appellate
court ruling allowing Sun Citians to vote
on the use of water from the Central Ari-
zona Project.

Keith Larson, water-resources man-
ager for Arizona-American, said the com-
pany has attached its name to the
appeal.

The Taxpayers Association has until
Sept. 1 to respond to the appeal, and
SCTA President Ray Dare said his organi-
zation is preparing one.

The Central Arizona Project pipeline
the Arizona Corporation Commission
approved in February would bring Colo-
rado River water to Sun Cities golf cours-
es, and the Taxpayers want RCSC mem-
bers to have the opportunity to vote on it.

The pipeline would bring CAP water
into Sun City for use on golf courses,
tying in to an existing pipeline in Sun
City West to serve golf courses there as
well. The pipeline would run south along
99th Avenue, follow Del Webb Boulevard
and branch off to the golf courses from
there.

The appellate court in June vacated
the Superior Court’s ruling to dismiss the
Taxpayer's case, stating the trial court
erred when it said the pipeline’s delivery
of CAP water for up to 86 years did not
constitute a conveyance of a recreation

centers asset, as the Taxpayers allege.

“My feeling is it is going to hold,” Dare
said of the appellate court ruling. “All we
are asking for is to allow (RCSC) mem-
bers to vote. They are all acting like
Rome is going to burn because of this
decision.”

And while the judicial process contin-
ues to unfold, the cost of the case contin-
ues to escalate for the three involved

© groups.

Dare said his group’s legal fees have
increased by more than $40,000 over the
past 17 months to about $100,000. Tax-
payers members have asked the board to
pursue this issue, he said.

“It is in the Supreme Court so we are
still fighting them,” Dare said.

He said the Taxpayers lawsuit is being
funded through donations and other

resources that are not linked to the orga-
nization's operational costs.

Larson said the water company has
spent $41,000 in litigation fees and is
expecting the costs to continue to rise. In
March 2002, its legal fees in the case
stood at $11,000

“Should the Supreme Court not
vacate, there would be a trial and there
would be a cost associated with the trial,”
Larson said, adding he would not ven-
ture a guess on how the court will rule.

The RCSC said it would not release
how much it has spent on the legal pro-
cess, but in June 2002, its cost in this
case stood at $22,400. RCSC President
Dorothy Hirtzel and board member Jerry
Swintek did not return phone calls for
comment.

Michael Maresh can be reached at 876-
2513 or mmaresh@aztrib.com.
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CAP-pipeline RCSC vote
suit’s back to square 1

KATY 0’GRADY
DAILY NEWS-SUN

" Despite crawling through the Ari-
zona Corporation Commission and
the state's court system for five
years already, a decision on whether
to allow Sun City residents to vote
on a controversial water pipeline is
heading back to ground zero.

The Arizona Supreme Court on
Dec. 4 refused to hear the Central
- Arizona Project pipeline case after
the Arizona Court of Appeals sent it
back to trial court, essentially start-
ing the process all over again.

“We're starting from  scratch,”
said Tracy Spoon, executive director

of the Sun City Taxpayers Associa-
tion, which filed the original suit.

The issue actually started in the
early 1980s, when Arizona-
American Water Co. — then known
as Citizens Water Resources —
started looking at ways to obtain
and use CAP water in the Sun Cit-
ies. It created a task force, which
included the Sun City Taxpayers
Association and the Recreation Cen-
ters of Sun City, that concluded a
pipeline was the best way to accom-
plish those goals, according to court
records. 2

In - 1998, Citizens filed an

application with the Arizona.
Corporation Commission for

its CAP Groundwater Savings
Plan. In 2000, the company
and the - RCSC centered: an
agreement to exchange
groundwater for CAP water to

irrigate the community’s golf -

courses. The CAP water,
which comes from the. Colo-
rado River, would cost' the
centers 80 percent of the cost
of pumping the groundwater.

Despite being on the CAP
task force that agreed the

pipeline sheuld be built;.
according to' court records,

the Sun City Taxpayers Asso-
ciation in April 2001 sued the
Recreation Centers of Sun
City and the water company,
claiming the centers did not
allow RCSC members to vote
on the water exchange. _

The SCTA alleges the
exchange is a conveyance of
‘an RCSC asset that requires
a membership vote. That is

still the groups' argument

today, although the courts

have since ruled the associa-.

tion has no standing in the
case. That means the suit will
continue with individual
plaintiffs going back to trial
court, Spoon said. Those indi-
viduals include current and
former SCTA directors:

Todd Wiley, a lawyer with
Gallagher & Kennedy, which
is representing Arizona-
American, said typical cases
can last nine months to a
year, although this one could
be shorter.

The trial court originally
ruled in favor of the RCSC
and the water company, but
Taxpayers appealed that deci-
sion and won a summary
judgment sending the case
back to Maricopa County
Superior Court. No trial date
has been set for the latest
legal round.

The question now, Wﬂey‘

said, is whether the convey-
ance was substantial enough

to trigger the RCSC member- -

ship vote.
Spoon said RCSC Articles

WATER
{ATER

of Incorporation state a mem-
bership vote is required if the
board of directors conveys an
asset worth more than
$50,000. She said SCTA
directors believe the centers’

‘water alldcation is valued “in
the millions.”

“Del Webb set up the arti-
cles to make them difficult to
change, and he really set it
up so assets aren't raided,”

‘she said. il
... Spoon said the individual

plaintiffs still believe the
courts will rule in their favor.
If so, RCSC directors - will
have to put the pipeline ques-
tion to the members. Previ-

-ously, only the board agreed

to the water exchange.

- If members reaffirm the
board’s agreement, Spoon
said the Taxpayers still
believe their fight was worth
the more than $100,000 in

. legal. fees the organization

has spent to force'the vote.
“At least then-the people

had the opportunity to vote,”

she 'said. “My opinion is, if

! they had put it to an election
‘ four years ago, who knows

what the outcome would have
been? And it would have been
a whole lot cheaper.”

Wiley said Arizona-
‘American wouldn't have had
the pipeline completed by
this time if the court case
had never been filed, but “we

 hoped to start laying some

groundwork."

" The pipeline, estimated to
cost more than $17 million,
would. be used to bring CAP
water to Sun City golf cours-
es, and would tie in with an
existing pipeline in Sun City
West to water golf courses
there as well,

Recreation Centers of Sun
City West Director Carolyn
Jennings, who heads the
RCSC golf committee, said
she believes' the pipeline is
needed to conserve
groundwater.

“The Taxpayers simply
don't want to pay for the
pipeline,” she' said.

Katy O’Grady can be
reached at 876-2514 or
kogrady@aztrib.com.

(CAP)
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By Marianné Sikler

zona Department of Water Re-
sources (ADWR), stipulating a
management code that sets
groundwater pumping limits
gradually lowering in amount
over five, 10-year management
periods. (More explanation of
rights and the water management
code in later articles.)

This affected development
plans for Sun City West, since it
does not have the abundant sup-
ply of Type 2 water rights that
Sun City has.

Sun City West lacked a suffi-
cient number of grandfathered
water rights to meet the scope of
development ultimately planned
to include seven golf courses
(Hillcrest and Briarwood private).
Initially planned for a population
of 25,000, Webb later added the
expansion area and two more
golf courses. .

In lieu of sufficient water
rights, Webb obtained temporary
General Industrial Use permits
(GIUs) to serve four golf courses.

Briefly, as applied to Sun City
West, GIU permits allow
groundwater to be withdrawn if
1)’Arizona project water is not
available, 2) if surface water or
effluent of adequate quality is not
available, and 3) if there is an
assured water supply for its in-
tended use that can be withdrawn
in amounts consistent with the
management goals of the active
management area established
under the Groundwater Act.

Although Sun City West then
met the criteria for having an
adequate water supply, as it does
now, it lacks sufficient water

See WATER 101, Page 2

WA”I:ER 101, From Page 1

rights to access it for all golf
course irrigation needs.

GIU permits can be granted for
periods up to 50 years. The Sun

City West temporary permits

were granted with an expiration
of August 2003, at which time
they were to be replaced with
other water resources.

Looking ahead to that eventu-
ality, Webb then built treatment
facilities just Northeast of Sun
‘City West, with a capacity to

T A AT
WATER

treat over 3,000 acre feet of
wastewater that would be gener-
ated by Sun City West at build-
out, presumably to be used as an
effluent replacement source for
the expiring GIU permuts.

That event led to another rea-
son why Sun City West faces a
dilemma today over sufficient
water resources to serve its
needs.

Next: Effluent rights — where
have they gone?

Anatomy of the SCW water issue

The Wester is receiving calls and letters requesting a series of
articles to better explain and inform residents on the water issue.
A's one person so colorfully described the need, "There's some
splainin’ to do" to the residents, and they prefer it to be done in

terms that can be easily understood.

Inview of the increased interest, The Wester, as apublic

service, has initiated a column devoted ta the water issue.

"Water 101" is an ongoing informational column. Its purpose
is to report on any and all water activities and events thal arise and

dffect the community.

Future columns will include, but not be limited to, the activities
of the Arizona Department of Water Resources, Arizona
Corporation Commission, Sun City and Sun City West Recreation
Centers, Sun City Taxpayers Association, Central Arizona Project

(CAP), and the Arizona-A merican Water Company.

W hat role do each of these involved entities play in any action

or controversy surounding the waler issue?

(CAP)
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By Marianne Sikler |

Effluent rights—
where have they
gone?

Foreword: Sun City West
lacked sufficient water rights to
serve all its golf courses and re-
quired permits to cover the short-
falls. Del Webb then planned and
built wastewater treatment facili-
ties to provide effluent as a re-
placement water source for the
temporary permits used to irri-
gate the four Sun City West golf
courses (Echo Mesa, Stardust,
Grandview and Trail Ridge), due
to expire in August 2005.

In anticipation of build-out, Del
Webb signed a 1995 Memoran-
dum of Understanding that com-
mitted first rights of ownership of
the wastewater facilities to the
Recreation Centers of Sun City
West.

Conveyed to the Rec. Centers
was the effluent, effluent con-
tract, recharge fields, distribution
system and the project, at no
cost, and with all assets conveyed
free and clear of liens and en-
cumbrances.

A change of plan: In June
1998, Recreation Centers repre-
sentatives participated in Water
Task Force proceedings con-
vened by the water company to
study alternative water resource
options for Central Arizona Pro-

Ject (CAP) water resources. Dele-
gates from Sun City, Sun City -

West and Youngtown were cho-

sen to participate.

Task Force participants voted
at the proceedings in favor of a
proposed plan to bring untreated
CAP water into the Sun Cities
for direct delivery to golf cours-
es. A proposed pipeline was to
be built and owned by the water
company, and paid for through a
special surcharge added to the
water bills of Sun City, Sun City
West, and Youngtown
ratepayers.

This event effectively aban-
doned the plan Del Webb had
put in place to use treated efflu-
ent on Sun City West golf cours-
es.
In September 1998, Sun City
West board members relin-
quished all claims to the effluent
rights and project as outlined in
the 1995 Memorandum of Un-
derstanding, and the then Citizens
Utilities (now Arizona-American
Water Company) took possession
of the facilities. _

Recreation Centers board
members involved in negotiating
the effluent agreement gave sev-
eral reasons for is divestiture.

1. It was considered to be too
expensive for Sun City West to
maintain and operate the facili-
ties.

2. It was thought Sun City
West would not have the man-
power and/or wherewithal to
operate such a facility, and that
the water company was better
equipped to manage and main-
tain the operation.

3. Board members felt threat- .

wALLIR

ened by a legal backlash from
the water company over its pos-
session.

To sign off on all claims
against potential ownership of the
treatment facilities, Sun City

. West receives 1,000 acre feet of

‘ credits free yearly against its con-

' tinued groundwater pumping on
the Deer Valley and Desert Trails
golf courses.

The treatment facilities were
originally designed to treat a pro-
jected 3,015 acre feet of
wastewater generated out of Sun
City West at build-out. While
settling for one-third of its pro-
jected capacity, according to the
agreement, Sun City West has
the option to purchase the addi-
tional 2,000 acre feet of effluent
at $150 an acre foot per year (or
$300,000).

The water company has since
expanded the acquired facilities
to almost double capacity, and is
planning more than a three-fold
expansion as part of long-range
plans to expand its service base
in the developing areas.

Where has all the effluent
gone? To Corte Bella and points
North.

At the same time the effluent
facilities were being relinquished,
the Sun City West Board elected
to pay $6 million towards an
estimated $15 million water

. company pipeline to deliver un-
" treated CAP water to its golf
courses.

The Board later signed on to a
water exchange agreement that
would turn over disposition of
the community's existing water
rights to the water company in
conjunction with the pipeline
plan.

Next article: The pipeline faces
opposition.

\vaAr )
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representatives walked out in
protest and refused to sign on to
It

It was claimed the pipeline was
not a legitimate option according
to the original agenda of consid-
erations, and that there was no
motion introduced and voted on
at the proceedings that called for
water exchange agreements to be
enacted in conjunction with it.

The Sun City Taxpayers Asso--
ciation (SCTA) filed a lawsuit
objecting to the water exchange -

agreement that would turn over
all Sun City's grandfathered Type
2 water rights to the water com-
pany.
The SCTA contends the Sun
City Recreation Centers Board
exceeded its authority by signing
a contract to convey the Associa-
tion's water rights to the water
company without a vote of af-
firmation from the residents.

Refused a hearing on the issue
in Superior Court by Judge Mark
Santana, the SCTA then appealed
its case to the Appellate Court,
where a three-judge panel ruled
unanimously in its favor.

The Appellate Court ruling
determined two important fac-
tors: that water rights are an As-
sociation asset and as such have
value, and that a long-term lease
of 86 years represents a transfer
of ownership of property. It was
further ruled that, despite protests
by the Recreation Centers board
to the contrary, an asset is still
being conveyed under the agree-
ment.

A\t A AMDTD
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The water company (as an

intervener in the case) requested
arehearing by the Appellate
Court which was denied, as was
its Petition for Review filed in

‘the Supreme Court.

The Appellate Court remanded
the case back to the Superior
Court for a trial, but upheld a
ruling by the lower courtthat
Sun City residents individually,

.not an association group like the

SCTA, had to be plaintiffs in the
suit. . ;
Individual Sun City residents
then stepped forward to organize
into a separate group as plaintiffs
in the lawsuit, with separate legal
counsel from that of the SCTA.

‘The case goes to trial in March

2005. If the plaintiffs' suit is suc-
cessful, Sun City residents will
vote in an election to determine
whether or not to turn over Sun
City's water rights to the Arizo-
na-American Water Company.

The March 2005 trial date will
mark the seventh year of litiga-
tion over the exchange of water
rights to the water company.

Of primary concemn to the Sun

See WATER, Page 2

WATER, from Page |

City West governing board is the
impending expiration of tempo-
rary permits used to serve four
golf courses, and the importance
of finding an alternative means to
replace them.

-House Bill 2064, a special bill
enacted with the help of Mike
Gleason, while a member of the
Arizona Legislature, extends the
expiration date of the temporary
permits out seven years from
2005 to 2012, to provide enough
time for the construction of the
water company pipeline to be
completed. However, the bill is
contingent on the outcome of the
Sun City litigation, and could
pecome negated.

The Arizona Department of
Water Resources (ADWR) rec-
ognizes the HB2064 legislation

would not apply to a permit ex-
tension should the Recreation
Centers and AZ-AM agreements
be invalidated due to court ac-
‘tion.”” :

In an official notification to that
effect, the ADWR suggested Sun
City West's water supply options
for replacing the GIU permits
could include 1) the purchase or
lease of Type 2 grandfathered
water rights, 2) acquiring long-
term storage credits of effluent or
CAP allocations, 3) acquiring
direct deliveries of effluent, or
CAP water which would require
construction of a pipeline, as well
as an effluent or CAP contract, or
4) buying water service from
Arizona-American.

Future issue: A discussion of
Sun City West's options.

(CAF)
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Who speaks for
water ratepayers?

By Marianne Sikler

A recent article by Arizona
Corporation Commissioner Mike
Gleason provided an informative

- presentation of that agency's mis-
sion and operation.

It explained, step by step, how
rate cases are decided on a fair
value of the capital asset of an
applicant that are being "used
and useful," and the procedure
for determining rate increases
which are supposed to be calcu-
lated over several years of opera-
tion in order to better gauge actu-
al costs. -

Notwithstanding the Commis-
sion's efforts, corporations do try
to overwhelm the process, which
requires careful scrutiny by the
ACC.

Not mentioned was the role of
the Residential Utility consumer
Office (RUCO) as partof the
Arizona Corporation Commis-
sion. (ACC). RUCO is the con-
sumer watchdog arm of the
ACC, and represents the interests
of Arizona's residential utility
ratepayers.

It's probably the only agency of
its kind in Arizona that does
come down squarely on the side

-of the consumer. Currently, it's in
opposition to the proposed sale of

nisource to an investor group as
a deal that would not benefit, or
be in the best interests of the
public. It's an active participant in
the APS rate case, and the Qwest
proposal to revise its existing rate
structure.

RUCO actively opposed the
Arizona American Water Com-
pany pipeline because it repre-
sented a 45% increase to the Sun
Cities and Youngtown
ratepayers.

It opposed the recent water
company rate increase which it
deemed to be too excessive, in

some cases representing an 88%
increase.

The Arizona American Water
Company has recently requested
arehearing on the water case,
based on the claim the ACC de-
cision was unconstitutional ac-
cording to state and federal con-
stitutions.

Arizona American had request-
ed its increase based on a full or
true value method as calculated
by a hired consultant, rather than
by the historical method used by
the ACC which deals with fair
value and actual costs.

'By Marianne Sikler |

As a watchdog agency, RUCO
stands firmly on the side of the
consumer.

The agency was founded as the
result of large utility rate increas-
es authorized by the Corporation
Commission back in the late
1970's-1980's. While residential
consumers paid a large percent-

" age of those increases, their inter-

ests were generally not represent-
ed in the proceedings before the
Commission.

As a class, residential users
have a great interest in utility rate

- cases; however, it is not feasible

to any single resident to intervene
in the sometimes complex and
lengthy cases the ACC handles.
John Ahearn, a member of the
Corporation Commission, recog-
nized this discrepancy and led the
movement to create a state agen-
cy with the expertise to represent
the interests of residential utility
consumers. After several years of
lobbying and persuasion, Aheamn
and other consumer advocates
convinced the legislature to final-
ly create RUCO in 1983 through
assessments to utility companies.
RUCO celebrated its 20th anni-
versary last September. Ahearn,
who had been on its advisory
board for several years, and Wal-

ter Bush, a Sun City resident

who was also one of the princi-
pal architects of RUCO, were
honored guests and recognized
by Governor Napolitano at its
anniversary celebration.

Interest has been expressed by
Homeowner Association mem-
bers to duplicate the efforts of a
RUCO-type agency with regard
to Association management. Re-
cent reform legislation has been
enacted regarding Associations,
making it easier for its members
to have open govemment, disclo-
sure, and to curb abuses by rogue
Association Boards or manage-
ment companies.

An organization that would
give association members equal
recourse in such matters is in the
talking stages. Perhaps its time
has come.
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A few facts on

groundwater taxes

Are the Sun Cities the only
communities relying solely on
groundwater for their needs?
The answer is No.

Many private water utilities op-
erate throughout Arizona. The
Arizona Corporation Commis-
sion lists them as numbering
306, most relatively small and
serving anywhere from a half
dozen customers to a few com-
panies that serve more than
50,000 customers.

Scott Phillips, planning manag-

er for the City of Surprise, re--
ferred to smaller companies serv--

ing its new developments just
Northeast of Sun City West. "We
will be receiving water from two
small water companies that are
now in the area of our planned
development, but for the most
part the majority of our water
- needs will be supplied by the
Anzona American Water Com-
pany."
Arizona American Water
Company is a subsidiary of

American Water Works Compa-

‘ny, Inc., which has been pur-
chased by RWE, A German mul-
- ti-national company that is one of
‘the world's largest utility groups,
and the third largest provider of
water and wastewater services in
the world.
* American Water Works serves
15 million people in 27 states
“and three Canadian provinces. It
was the largest publicly traded
water company in the United
States before joining the larger
RWE family of water utilities.

Various Arizona utilities are
included within this extended
interational water services fami-
ly, with Arizona-American pro-
viding water and wastewater
services to more than 230, 000
Arizonans.

Besides serving the Sun Cities,
Corte Bella and Youngtown area,
Arizona-American's service area
includes Surprise, Anthem, the
Southern half of Paradise Valley,
a small portion of Western
Scottsdale, Bullhead City, Lake
Havasu City and the surrounding

By Marianne Sikler

areas of the community of
Tubac.

From time to time the question
arises of a special tax being lev-

- ied against groundwater pumpers.

This would fall under the approv-
al of the Arizona legislature and
affect all groundwater users, in-
cluding small providers and com-
‘munities who rely on their ser-
vice. A recent attempt to enact
such a tax was quickly dismissed

by the legislature.

Groundwater users already pay
consumption taxes. Sun City
West ratepayers pay an annual
usage state tax through the Arizo-
na Department of Water Re-
sources (ADWR) of $2.75 for
each acre foot of water being
pumped on our golf courses. .

In addition, the ADWR levies
an additional $2.12 tax per acre
foot of water pumped that is di-
rected to a state Water Quality

Assurance Revolving Fund

(WQARF).
This fund is administered by

" the Director of the Arizona De-

partment of Environmental Qual-
ity. Its assessments are used for
costs to monitor, assess, identify,
locate and evaluate the degrada-
tion, destruction, loss or threat to
the waters of the state resulting
from a release of a hazardous
substance to the environment.
The funds are used for the cost

- of conducting site investigations,

feasibility studies, health effect
studies and risk assessments re-
lated to environmentally threat-
ened waters, and to control, man-
age or clean up hazardous sub-
stances to protect public health.-

. Sun City West ratepayers also
pay water taxes of $1 Ground-
water Savings Fee, a 7¢ Ground-
water Withdrawal Fee,and a

See GROUNDWATER
TAXES, Page?
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Water Use Tax of 5¢, for'a com-
bined total of $5.99 in taxes per
household.

Some of these taxes pay the
Arizona American Water Com-
pany's allocation holding costs
for CAP water earmarked for the

Sun Cities. These unused alloca-

‘tions are bemgduegte;Movm the
Beardsley Canal ‘and delivered to
farmers in the Southwest area at’

a discounted cost, who use it un- -

treated for irrigating crops.

It's considered common prac-
tice to use CAP water allocations
for this purpose that have been
contracted for but go temporarily

unused, or are being partially”
used, to maximize its usetin'ough

the system and into the aquifer.

Library departure at 7a.m. Pete
at 544-2334,

Hikers also have an Oct. 25-27
excursion to Madera Canyon
south of Tucson. Again, motel
space is limited and reservations
must be made in advance. Coor-
dinate with Pat at 214-6538.

Birders will j join Birders Ano-

‘nymous for a trip to Mt. Ord at

6:30 a.m. on Aug. 11. Call 875-
7057.

Women s target shooting w111
continue each Thursday evening
at the Ben Avery Range. Meet at
the SCW library at 5:45 to

carpon}tﬁe‘sne Call 214-

7317

The travel group has a day trip
planned to Flagstaff on Aug. I to

- visit Summerfest. Later in the.

month (Aug. 24-27) it will go to
California for the Pageant of the
Masters, Getty Museum, Nixon
Library and Huntington Gardens.

'_'Leshe at 214-1152.

If you would like to participate .
in these activities, call 214-8890 .
for membership information.
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Pipeline
battle
trickles
into
court

KATY 0'GRADY
DAILY NEWS-SUN

There is no love lost in the four-year legal
battle over a water pipeline that will see both
parties facing each other in a courtroom on
Valentine's Day, prior to the case heading to
trial in early March.

Lawyers representing the Recreation Cen-
ters of Sun City and the 75 residents who are
suing RCSC are scheduled for an oral argu-
ment phase that the plaintiffs hope the battle
in their favor before going to trial.

Plaintiffs in the class-action suit have
asked Superior Court Judge Jonathan
Schwartz to rule on their motion for summary
judgment, meaning they want the judge to
rule in their favor based on their arguments
and accompanying expert testimony before
the trial, :
which is
scheduled for
9:30 a.m.
March 4.

IF YOU GO

B WHO: 75 Sun City residents are

During the
Feb. 14 hear-
ing, which
begins 9 a.m.
in Courtroom
413 of the
East Court
Building, 101
W. Jefferson in
Phoenix, law-
yers will have
only five min-

utes per side-

to present
their case for

suing the Recreation Centers of Sun
City in a class-action lawsuit.

B WHAT: Oral arguments will be
heard in the lawsuit, which will
decide whether Sun City residents
should have the right to vote on con-
struction of a pipeline to bring Cen-
tral Arizona Project water to Sun City.
The pipeline also would serve Sun
City West.

B WHERE: The hearing starts at 9
a.m. Feb. 14,

B WHEN: Courtroom 413 of Mari-
copa County Superior Court, East
Court Building, 101 W. Jefferson.

either the summary judgment or the reasons
why it should go to trial.

Long history

The plaintiffs are supported by the Sun

City Taxpayers Association, which was one of
the original parties in the suit filed in April
2001. A judge later ruled that since the Tax-
payers group isn't an RCSC member, it

See WATER, AS ﬂ

pVE
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cannot be a plaintiff. The 75
individuals have carried the
case forth since then, with
support from the Taxpayers.

SCTA officials want RCSC
members to be able to vote on
whether the Central Arizona
Project pipeline should be
built. The RCSC board of
directors had voted for its
construction without refer-
ring the matter to residents.

RCSC President Norm
Dickson could not be reached
for comment.

The plaintiffs argue the
contract under which the
pipeline would be built calls
for RCSC to give Arizona-
American Water Co. up to
4,189 acre-feet of groundwa-
ter per year for more than 80
years, in exchange for an
equal amount of CAP water,
which is Colorado River water
brought in through a canal
that winds its way from Lake
Havasu to an area south of
Tucson.

The plaintiffs believe the
contract amounts to a sub-
stantial conveyance of Sun
City's assets, which in turn
requires a membership vote
according to RCSC's bylaws.

RCSC argues the contract
is not a conveyance of an
asset but an exchange.

On Feb. 14, the Taxpayers
will have about 10 individu-
als on hand to offer testimony
if needed, in addition to the
lawyers’' arguments, said
SCTA President Gerald
Dolezal.

“We're asking for a.vote of
the people. That's all we
want,” Dolezal said. “We don't
know what the 14th will
bring. I'm sure it'll be inter-
esting.”

Watching closely

Another group that likely
will have someone in the
audience is the Recreation
Centers of Sun City West,
which is a party to the pipe-
line contract. Briarwood
Country Club in Sun City
West also signed the con-
tract.

If the plaintiffs win their
case and the Sun City mem-
bership votes not to build the
pipeline, Sun City West faces
a water crisis since its ability
to pump groundwater to irri-
gate four of its seven golf
courses will expire in August
2005.

The permits Sun City West
is using to draw that ground-
water were extended through
legislation until 2012 with

the understanding that the
pipeline would begin con-
struction by August 2005.
Because of the lawsuit, Sun
City West officials have
explored other options.

“l think it's a big deal
because it is one of three or
four options we have,” said
Mike Whiting, RCSCW's gen-
eral manager. “We already
had signed agreements for
use of CAP through the pipe-
line. Since we have an agree-
ment, it's an option we have
to consider seriously.”

Dolezal acknowledged Sun
City West might be in worse
shape than Sun City should
the pipeline project disap-
pear.

“I think they're in trouble.
I think they're going to have
to come up with money or
something because their per-
mits run out,” he said.

Whiting said he isn't sure
what Sun City West will do if
the pipeline contract is killed.

‘I think we'd have to seek
legal counsel on that,” he
said.

Dolezal said he believes
Sun City will be OK without
the pipeline because the com-
munity has enough water in
the aquifer to supply its
needs.

“We have ample water,” he
said. “When Del Webb origi-
nally built this community,
we had over 100 years of
water.”

“We know we need water
and we know weTre in a
desert, but we also want the
people to have the right to
vote yes or no,” Dolezal said.
“We're taking junk water for
groundwater and these peo-
ple in Sun City West are
included in that.”

The Sun Cities are among
the few Valley communities
that use groundwater exclu-
sively, including for golf
course irrigation

Dolezal said he believes
Sun City should “participate
to help all communities if we
have the resources to do it,”
but " he believes Sun City's
water supply should be stud-
ied further before a pipeline
or some other project is built.

“Everybody's talking to the
wind,” he said. “They should
be testing the wells, seeing
what type of water we have
down there and nobody has
ever done that that I know of,
We have a lot to protect here

in Sun City, and Sun City

West does too.”

Public education
Although SCTA and the
plaintiffs are simply looking

tor the decision to go to a
membership vote, they have
spent more than $100,000
toward the effort with no
guarantee that members
would vote differently than
the RCSC board.

“We have to go out in the
community,” Dolezal said.
“This is going to be our sell-
ing job.”

Dolezal said he believes
the average Sun City resident
would need to be educated on
water issues before making
an informed decision.

Whiting, who has worked
with Sun City West for a year
and studied the water issue
closely half that time, said he
believes educating residents
quickly would be challenging.

“Water is extremely com-
plicated and after studying it
six months, I think I have a
sllf%ht grasp on it, but it's a
difficult problem to get your
arms around,” he said.

At least in Sun City West,
he said, residents have
shown great interest in learn-
ing about water.

Whiting said he believes
Sun City West and Sun City
face similar challenges
regarding water supplies.

‘I think Sun City West
needs to look at the contin-
ued use of groundwater not
only to be good neighbors but
to reduce the use of ground-
water,” he said. “[ think (Sun
City) is in an unfortunate sit-
uation. They have the same
subsidence issues we have.
Their options are similar to
ours. Unfortunately, we can't
move ahead without having
some decision made.”

Subsidence occurs when
the ground level drops or col-
lapses as water is pumped
from the aquifer.

Costly battle

Also slated for the Feb. 14
hearing is a request by the
plaintiffs to have their’ legal
fees reimbursed. Dolezal said
the Taxpayers requested sup-
port for the legal battle from
residents, and received
850,000 in response. “We're
so grateful to them because
they've really given us a man-
date as far as our thoughts
are concerned,” he said.

Still, the organization had
to dip deeply into its reserves
to pay its legal bills.

“We've used all our
reserves that we received in
previous cases,” Dolezal said.

Also on Feb. 14, the judge
is expected to hear argu-
ments from the plaintiffs on
six motions to keep what they
consider prejudicial informa-
tion from the trial.
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Water trial continues, both sides

argue points in CAP case

By Tracy Spoon

Volunteer contributor

The trial started on the civil case
filed by Larry Spitz and 74 other
Sun City residents against the
Recreation Centers of Sun City.

Their case revolves around the
issue of whether or not the Board
of Directors of the Recreation Cen-
ters of Sun City violated the Articles
of Incorporation that required an
affirmative vote of the membership
to convey any substantial portion
of the Rec Centers assets. In an ear-
lier ruling, the Arizona Court of
Appeals agreed with the lower
court’s ruling the Sun City Taxpay-
ers Association did not have stand-
ing to bring the suit against the Rec
Centers, so Larry Spitz and the oth-
ers took up the mantle to pursue

. this case to completion:

The Court of Appeals also ruled
that the asset in question, the con-
trol and use of the Rec Centers
groundwater, was in fact conveyed
under the agreements in question
and remanded the case back to the
Superior Court to determine if the
groundwater is, in fact, a substan-
tial asset of the Rec Centers.

Judge Jonathan Schwartz of the
Maricopa Superior Court is presid-
ing over this case. Attorneys Larry
Udall and William Sullivan are rep-
resenting the plaintiffs. Attorncys
Charles Cohen and Chuck Kelhof-
fer are representing the Rec Cen-
ters. Both attorneys were allowed
to make their opening statements
to the judge.

Mr. Udall in his opening state-
ment stated, “The only issue is
whether the conveyance of the
water constitutes a substantial
asset” and he will present expert
testimony to prove the Rec Centers
did convey a substantial asset
when it agreed to exchange its
groundwater for CAP water.

Mr. Kelhoffer for the defendarits
stated the Rec Centers experts will
testify the water exchange is
authorized under state law and the
Rec Centers did not give up any-
thing when they entered into the
agreement with the water compa-
ny.

After the opening statements,
Mr-Udall called the first witness for
the plaintiffs, Mark Clark. Mr. Clark
is a golf course superintendent for
Troon Golf Course in Scottsdale.
From 1980 until 1984, Mr. Clark
was employed by the Sun City
Recreation Centers and was famil-
jar with all eight of RCSC’s golf
courses. Mr. Clark testified about
his knowledge and experience as a
golf course superintendent for the
past 20 years. Mr. Clark stated he
knowledgeable about groundwa-
ter, CAP water and treated effluent
for turf irrigation of golf courses.

During his direct testimony he
explained because the Sun City
CAP allocation is not sufficient to
irrigate the courses, groundwater
would still have to be pumped to
make up the difference. He also
noted the golf courses would actu-
ally have to put more water, a com-
bination of CAP and groundwater,
on the golf courses, referred to as
leaching, in order to push the salts
beyond the root zone of the grass.

During cross examination,
Judge Schwartz asked Mr. Clark
about the additional expenses a
golf course must incur to irrigate
with water other than groundwater
noting the Rec Centers pump
exclusively groundwater on their
courses currently. Mr. Clark stated it
could cost upwards of $400 an acre

more to put CAP water on the Kec
Centers golf courses.

The plaintiffs’ attorney called
their second witness, Scott Halver,
areal estate appraiser. Mr. Halver is
a certified Real Estate appraiser
with extensive experience. Mr.
Halver stated under direct exami-
nation his task was to value the
water rights in question, seven sep-
arate rights totaling 6,609-acre-feet
of water.

Mr. Udall took Mr. Halver
through his report and the meth-
ods he used to value the water
rights. Mr. Halver valued the water
rights at $7.6 million for a total of
6,609 acre feet of water. Mr. Udall
asked Mr. Halver to adjust his valu-
ation to include only the water
rights owned by the Rec Centers.

Initially, the Rec Centers includ-
ed, as its own, a water right that
actually belonged to Sunland
Memorial Park for 1,428 acre feet.
Mr. Halver, as well as Judge
Schwartz, calculated the Rec Cen-
ters water rights were valued at
$5.9 million currently, and at the
time of the agreement in the year
2000 valued at $4.5 million. Under
another method of valuation, Mr.
Halver adjusted his valuation of
$7.2 million for all 6,609 acre feet,
down to $5.6 million for the rights

the Rec Centers owns.
Mr. Udall called Larry Spitz to
testify as a lay witness. Judge

Schwartz advised Mr. Udall he did-
't have to parade a bunch of wit-
nesses before the court saying that
they “want the right to vote.”

Judge Schwartz assured Mr.
Udall he knows the plaintiffs want
the right to vote and that, he
knows what his job is, if they have
iransferred any substantial asset,
they are going to getavote.

“If they didn't transfer a sub-
stantial asset, they're not going to
get a vote,” said Judge Schwartz,
who allowed Mr. Spitz to testify.

Mr. Spitz was asked to interpret
the provision in the Rec Centers

| Articles of Incorporation, Section 8,

' paragraph 7, that requires a mem-

| bership vote when any substantial

| portion of the Rec Centers assets is
conveyed. Mr. Spitz told the court
he knew Del Webb personally.

Although Mr. Kelhoffer objected
to Mr. Spitz's testimony as hearsay,
the judge allowed i, telling the
court in his deliberations he would
consider it as hearsay and put
appropriate weight on Mr. Spitz's
testimony. ‘

Mr. Spitz continued by telling
the court that as a representative of
the United Steelworkers Union, Del
Webb was proactive in attracting
retired union workers to Sun City.
Mr. Spitz and others from the
unions visited Sun City and other
retirement _ communities. Del
Webb made assurances 'O Mr.
Spitz that the Rec Center water
rights would be protected, grandfa-
thered to the Rec Centers, but Mr.
Spitz said that concept is being
threatened by the actions of the
Rec Centers Board of Directors.

During Cross examination by
Charles Cohen, Mr. Spitz was asked
if he used the recreation facilities,
was he active in any committees
andifhewasa member of the Sun
City Taxpayers Association. Mr.
Spitz replied he was a relatively

new member of the SCTA. Mr
Cohen asked Mr. Spitz if it was true
that the SCTA is paying the plain-
tiffs' legal fees. Mr. Spitz said it was
true. _

He then turned the tables on Mr.

Cohen and asked, “and 1 would

like to know who is paying your
fees.”

The trial continued in the week
with Mr. Udall calling Mr. George
Fletcher. Mr. Fletcher is a water
resources consultant and water
broker.

Mr. Udall asked Mr. Fletcher
what his task was. At first, Judge
Schwartz questioned the need for
an additional appraiser to testify,
but Mr. Udall assured the judge Mr.
Fletcher would testify on the value
of the Rec Centers water if it were
to be leased or-sold on the open
market. Judge Schwartz allowed
Mr. Fletcher to testify. He explained
his process of contacting individu-
als, businesses, corporations or
farms about their water rights and
if they would consider leasing their
water and if so what would they
charge per acre foot.



mr. Fletcher determinad from
his analysis that $100 per acre {oot
per year was what the market
would bear. For the 4,189 acre rect
of groundwater to be conveyed,
the cost would be $418 900 per
year. Mr. Udall then asked Mr.
Fletcher to calculate the amount it
could be leased for under the initial
contract period of 43 years. Mr.
Fletcher replied $22 million for 13
years. Mr. Udall asked hini to calcu-
late the amount for the entire con-
tract period of 86 years and he
replied $44 million.

Attorneys for the plaintiffs then
rested their case.

Mr. Kelhoffer put forth a motion
asking the judge to rule in favor o
the defendants. Mr. Kellioifer
argued the plaintiffs had not made
their case. He argued Mr. Udall,
through the expert witness testi-
mony, did not present evidence of
value of the asset conveyed and
that the judge should enter judg-
ment for the defendants.

Judge Schwartz disagrecd with
Mr. Kelhoffer’s argument and stat-
ed the plaintiffs had established
value saying the groundwater was
“very valuable” and estimated in
the “millions.” Judge Scinvartz
denied the defendants’ motion and
asked them to proceed with their
case in chief.

Mr. Cohen called Keith Larson
to the stand to testify. Mr. Larson is
employed as the Watc: Resources
Manager at AZ-AM walter, [Ormerly
Citizens' Utilities, since April of
2001. Mr. Larson explained to the
court what his duties were with the
water company.

Mr. Cohen took Mr. Larson
through provisions included In
both the Water Exchange and
Operating Agreements asking Mr.
Larson to comment and construe
the intent of those agrecments
from the water compaiy's per-
spective. Mr. Larson stated the
water exchange was not a water
for water exchange, but & “water
for water credit exchange.”

Judge Schwartz asked Mr. Lar-
son exactly what that meant. Mr.
Larson explained to the judge the
water company woull receive
water credits from the water
exchange that could mitigate over-
drafts in AZ-AM'’s service area; it
would be a “regulatory benefit” to
the water com pany.

Judge Schwartz asked if the
waler company would He pump-
ing the groundwater from the Rec
Centers wells and Mr. Larson said
they would not, they would only

-receive water credits.

Judge Schwartz asked Mr. Lar-
son if the Rec Centers would allow
the water company (o purip nore

water. Mr. Larson stated the water
company could withdraw and
deliver any amount of water to
meel the needs of its customers
within their service area. Mr. Cohen
also asked Mr. Larson about the
Arizona Corporation Commission
decisions and the references made
in those decisions about water
credits the water company could
accrue under the Water Savings
Project.

LInder cross examination by Mr.
Sullivan, Mr. Larson was asked
about the Water Savings Project.
Mr. Sullivan cited an Arizona
Revised Statute, under Title 45, on
Water Savings Projects sanctioned
by the Arizona Department of
Wiater Resources. He asked Mr.
Larson if the Sun City Water Sav-
ings Project was a water savings
project as defined in the Arizona
Revised Statutes. Mr. Larson stated
itwas not.

Mr. Sullivan then asked him
what the Water Savings Project
was and Mr. Larson stated it was
“an exchange.” Mr. Sullivan then
asked Mr, Larson if water credits
could be accrued under a Water
Savings Project under Arizona
Revised Statutes and he replied yes.

Then Mr. Sullivan asked him if
water credits could be accrued
under a Water Exchange under the
Arizona Revised Statute for water
exchanges. Mr. Larson stated no.
Mr. Larson tried to explain that this
exchange was “unique,” that it
was a “water for water credit
exchange."Mr. Sullivan explained
(hat under Arizona Revised Statutes
the Department of Water
Resources would not recognize it
as an exchange because it was not
“a water for water exchange” as
required by law.

Mr. Sullivan also asked Mr. Lar-
son about the pooling provision in
the Operating Agreement that
allowed for any excess groundwa-
ter not pumped by the Recreation
Centers of Sun City to be leased to
the water company at no charge
then leased to the Recreation Cen-
ters of Sun City West to cover its
water deficit. Mr. Larson replied
Sun City West's Industrial Use Per-
mits, temporary water permits,
were (0 expire in 2005 and that
only “42 acre feet” are required in
Sun City West to cover that short-
age.

The judge intervened and
explained to Mr. Larson the provi-
sions in the agreements led him to
believe that the water company
was going to pump the water con-
veyed under the agreements. The
judge asked Mr. Larson to indicate
which provision in the agreements
the judge should rely on that said
the water company was not going
to purnp the water.

When pressed by Mr. Sullivan
about the interpretation of the
pooling provision, Mr. Larson
declared the provision was “poorly
drafted,” and didn't state the true
intentions of the water company.
Mr. Sullivan went back to the water
credit question with Mr. Larson
and asked him how the water cred-
its would be accrued by the
Department of Water Resources,
Mr. Larson admitted that he “didn't
know how ADWR was going to
account for the credits or whatever
they are called.”

Judge Schwartz then asked Mr,
Larson again if the water company
was going to pump the water
exchanged under the agreement.
Mr. Larson stated again the water
company could withdraw and

deliver any amount of water to
meet the needs of its customers
within its service area.

The Judge noted the time and
recessed the court until March 15,

~vhen it would reconvene with the

ross examination of Keith Larson.

Editor's note: Tracy Spoon is
he executive director of the Sun
ity Tuxpayers Association,



EPCOR takes
over water
company

By Rusty Bradshaw
Independent Newspapers

rizona American Water Co.
v customers will begin see-
£ xing a different logo on their
bills.

EPCOR Water, based in Ed-
mundton, Canada, purchased
Arizona American, with the sale
finalized earlier this year. Shawn
Bradford, EPCOR Central Division
operations director, visited the
Sun City Home Owners Associa-
tion Board of Directors meeting
March 27 [or an introduction. He
also served as guest speaker at the
Sun City Condo Owners Associa-
tion workshop in February.

Mr. Bradford told SCHOA
board members EPCOR took over
operation Feb. 1 and the company
has an office in Sun City. The com
pany is in the process of changing
signs at the office and on vehicles.
Bills with the new logo began go-
ing to customers last week, he
added.

“The company bought no ad-
ditional systems than what Arizo-
na American already had. and we
have not dissolved any assets,” Mr.
Bradford said. “EPCOR is operat
ing in New Mexico and Arizona.”

o
P

See Water — Page 18

Water

Continued From Page 2

Jim Powell, SCHOA board member,
praised Arizona American for its mainte-
nance of the appearance of pump stations
and other facilities in Sun City.

dl hope EPCOR will keep doing that,” he
said.

Jim  Stark, SCHOA board president, -
_ shared with Mr. Bradford that other utilities,
APS and Southwest Gas, applied for decou-

pling, which allows the utility to recoup lost
revenue with a surcharge to customers,
through the Arizona Corporation Commis-
sion. He asked if EPCOR would also seek the
decoupling option,

“That is something | will have to check
and get back to you,” he said. ;

The ACC approved last fall the Southwest
Gas request for decoupling. APS withdrew
its decoupling request.

During the COA meeting in February, Mr.
Bradford also shared information about wa-
ter conservation.
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| cast iron piping and could face this same issue soon as the pipes reach the end of their life span.

Sun City pipes a’burstin’

Cast iron life at an end;
costly for homeowners

By Rusty Bradshaw
Independent Newspapers

un City residents are sitting on ticking
S time bombs in their homes. .
Water and sewer lines in several
homes failed in recent months, creating
large repair bills and inconvenience. More
homeowners will experience the prob-
lem because of the materials used in their
homes when they were originally built, ac-
cording to resident Michael Walsh.
He knows the difficulties first-hand. A
pipe in his front yard collapsed and had to

be replaced. The repairs caused his bath-
rooms, kitchen and laundry facilities to be
unusable for 10 days.

“This was in another home we own
and use for guests,” Mr. Walsh explained.
“We had guests visiting at the time this hap-
pened.”

Mr. Walsh'’s pipes are cast iron. But his
research indicates that materials has a life
of 50 years at most. Most of the Sun City
homes were built in the 1960s and 1970s.

Bob Crouter, Canton State plumbing
manager, confirmed Mr. Walsh's research.

“Cast iron’s life is about 40-50 years,
depending on what is going through the
pipes,” he said.

Sam Estok, Sun City Condominium
Owners Association board president, said

Submitted photos/Michael Walsh

' Resident Michael Walsh’s yard was torn up, above, to replace some cast iron pipes that had collapsed. A large number of houses and condo units have

- | some homeowners will

| see a longer life for their
cast iron pipes because of
their lifestyle.

“A lot of people came
here as snowbirds, so their
pipes were not in use for
half the year,” he said.

The COA has received
numerous calls from resi-
dents about this issue, es-
pecially in phase 1, south of Grand Avenue,
according to Mr. Estok. Del Webb used or-
ange pipe in the phase 1 homes because it
was inexpensive after World War II. These
pipes corroded faster than cast iron, Mr. Es-

See Pipes — Page 6

Sam
Estok
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tok said.

“About 90 percent of the home in phase
1 have dealt with this issue because they
had the orange pipes,” Mr. Estok explained.

Cast iron is no longer used for water and
sewer lines, according to Mr. Crouter. Black
ABS pipes are commonly used because they
are more durable and they are smoother on
the inside. He said black ABS pipe has a life
span of at least 60 years.

“This stuff is almost indestructible,” he
said.

Complicating the issue is a lack of insur-
ance coverage. Mr. Walsh signed up for a
policy through American Water Resources
a month before the collapse at his home.
But the company denied his claim.

“When you call them, they send.out a
plumber of their choosing,” Mr. Walsh said.

After the plumber dug up the yard and
found the problem, he called American Wa-
ter for authorization.

“They would not authorize, and based
on what the plumber said it sounded like
it had been determined to be a pre-existing
condition,” Mr. Walsh explained.

Needing the pipe repaired, Mr. Walsh paid
American Water's plumber to do the work.
He claims American Water then denied his
claim saying it did not choose the plumber
although Mr. Walsh hired the plumber the
company sent to inspect the pipe.

American Water Resources officials did
not return phone call requests for comment
by press time.

Other residents in Mr. Walsh’s neighbor-
hood are geiting mixed messages, accord-
ing to Mr. Walsh.

“One neighbor called to get a policy and
explained in detail the history for the pipes,”
Mr. Walsh said. “They told her it shouldn’t
be a problem.”

More stories and events can be found at
arizona.newszap.com/westvalley. Click on
sports.

Condo owners are advised to check their
association documents, according to Mr.
Estok.

“Some of the associations’ documents
stipulate the association will take care of all
the pipes, and others say they will only take
care of the pipes from the main connection
to the house,” he explained.

Mr. Estok also said some, but not all, as-
sociations purchase water and sewer line
insurance for each of their units. He urged
homeowners to be cautious about purchas-
ing line insurance and make sure any future
problems will not be excluded.

“When an insurance company sells a
policy, there is usually an inspection and
these things (older pipes) would be deter-
mined at that time,” he said.

Mr. Walsh said when he bought the pol-
icy from American Water Resources, there
was no inspection of his home, nor any ef-
fort to get a history on the home.

Repairs of water and sewer lines can be
expensive, especially for residents on fixed
incomes. Mr. Walsh spent about $1,000 to
correct the most immediate problem, then
another $5,000 to have all his pipes relined.
The cost could be much higher if the prob-
lem is in pipes under the home.

“All houses are built on concrete pads,
so not only would they need to tear up the
carpet or wood floors, but jack hammer the
concrete,” Mr. Walsh said.

Some homes have the sewer line run-
ning under the driveway, Mr. Estok said.

Single-family homeowners do not have
that option. SCHOA CC&Rs do not address
care of water and sewer pipes.

News Editor Rusty Bradshaw can be reached at
623-445-2725 or rbradshaw @newszap.com.
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dgalnst nEUUKR Water com-
pany’s wastewater consolida-
tion plan, leaving community
leaders the task of informing
residents how such a move
would affect their pocket-
books.

One way of informing res-
idents will come Thursday
night at 6:30 in a presentation
at the Palm Ridge Recreation
Center in Sun City West.

That presentation will be
led by Bill Hansen, president
of the Property Owners and
Residents Association of Sun
City West.

“Collectively (with Sun
City), we're going to be the

bankers paying $4.9 million a
year” because the other com-
munities involved in consoli-
dation will be getting reduc-
tions, Hansen said earlier this
month during a Powerpoint
presentation on EPCOR’s
plan to the Recreation Cen-
ters of Sun City West Gov-
erning Board. “We're going

. toprovide the funding inor- — ——

derprecipitate a reduction”
in the other communities’
rates, he said.

The Sun Cities make up 70
percent of the district.

Currently, one of the small-
est districts has one of the
highest rates, Hansen said,
while Sun City; one of the larg-
est, pays the least at $18.11a
month.

Corte Bella and five other
developments in the area, in-
cluding Verrado in Buckeye,
‘make up the Agua Fria Dis-
triet and those residents pay
$106.21. Sun City West is at
$30.96, Anthem $62.43, and
residents in the Mohave Dis-
trict pay $56.95.

The proposal by EPCOR
will put everyone at $34.30.

There will also be “shared
capital improvements,” Han-
sen said. “Every time there’s
a capital improvement, we're

going to pay 28 percent; Sun
City’sgoing to pay 42 percent;
Agua Fria, 11; Mohave, 2; and
Anthem, 17"

Sun Cities’ own capital im-
provements will be lowered,
but they will be paying for
capital improvements for
other communities. Hansen
noted: “A part that EPCOR
never shows you.”

Rebecca Stenholm, EP-
COR Water Public & Gov-
ernment Affairs director; said
Tuesday that the consolida-
tion proposal came about be-

cause of complaints from the
Agua Fria District commu-
nities of Corte Bella, Cross
River, Coldwater Ranch and
Dos Rios. On July 22, the Ar-
izona Corporation Commis-
sion “voted to direct EPCOR
to review wastewater rate de-
sign,” she said.

With 40,000 customers,
Stenholm said the Agua Fria
Distriet is the largest, Rus-
sell Ranch is part of that dis-
trict, and wastewater rates
are scheduled to go up to ap-
proximately $121 in January.

If EPCOR were to de-con-

solidate the Agua Fria Dis-
triet into three smaller ones,
aplan that could be proposed
tothe ACC, the costs for capi-
tal infrastructure or improve-
mentswould be spread among
asmaller number of residents
resulting in higher rates. “Over
the long term, (consolidation)
could benefit all of our custom-
ers, regardless of where they
are,” Stenholm said, adding
that Sun City has old pipes
in its wastewater system that
will need to be replaced.

A five-year projected plan
of necessary wastewater im-
provements for Sun City and
Sun City West is $14.2 million,
according to Stenholm. She
said EPCOR would make the
improvements, then custom-
ers would pay in a future rate
application “to recover those
CO Sts."

The current Sun City rate
isbased on what it cost to run
the system in 2008. The cur-
rent application for a pro-
posed rate change of $34.30
for everyone in the district is
based on 2013 costs to operate
the system and would not go
into effectuntil 2015. Stenholm
added that the “rates are al-
ways lagging what it currently
costs to operate the system.”

During the workshop ear-
lier this month, Hansen told
the RCSCW governing board
that “you aren’t going to have
any control on what's done, or
how it's done, or how rapidly
it's done”

RCSCW Board vice pres-
ident Jim Young said he’s
heard “that this could be a
real stepping stone for wa-
ter; for the electric, or any oth-
er damn thing that goes on,”
and “I'think that’s only the tip
of the iceberg.”
~ Consolidation “discrimi-
nates against the two larg-
est retirement communities
because we have to shoul-
der 100 percent of the sub-
sidy cost.”

During the testimony of in-
tervenors in the case on Oct.
8, Arizona Corporation Com-
mission staff made a recom-
mendation that EPCOR file
a full rate case. Although the
ACC has not officially direct-
ed EPCOR to file one, if they
do, Stenholm said it would
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“gALIST I UUK water com-
pany’s wastewater consolida-
tion plan, leaving community
leaders the task of informing
residents how such a move
would affect their pocket-
books.

One way of informing res-
idents will come Thursday
night at 6:30 ina presentation
at the Palm Ridge Recreation
Center in Sun City West.

That presentation will be
led by Bill Hansen, president
of the Property Owners and
Residents Association of Sun
City West.

“Collectively (with Sun
City), we're going to be the
bankers paying $4.9 million a
year” because the other com-
munities involved in consoli-
dation will be getting reduc-
tions, Hansen said earlier this
month during a Powerpoint
presentation on EPCOR’s
plan to the Recreation Cen-
ters of Sun City West Gov-
erning Board. “We're going
.. to provide the funding in or-

derprecipitate a reduction”
in the other communities’
rates, he said.

The Sun Cities make up 70
pereent of the district.

Currently, one of the small-
est districts has one of the
highest rates, Hansen said,
while Sun City; one of the larg-
est, pays the least at $18.11a
month.

Corte Bella and five other
developments in the area, in-
cluding Verrado in Buckeye,
make up the Agua Fria Dis-
trict and those residents pay
$106.21. Sun City West is at
$30.96, Anthem $62.43, and
residents in the Mohave Dis-
trict pay $56.95.

The proposal by EPCOR
will put everyone at $34.30.

There will also be “shared
capital improvements,” Han-
sen said. “Every time there's
a capital improvement, we're
going to pay 28 percent; Sun
City's going to pay 42 percent;
AguaFria, 11; Mohave, 2; and
Anthem, 177

Sun Cities’ own capital im-
provements will be lowered,
but they will be paying for
capital improvements for
other communities. Hansen
noted: “A part that EPCOR

never shows you.”

Rebecca Stenholm, EP-
COR Water Public & Gov-
ernment Affairs director, said
Tuesday that the consolida-
tion proposal came about be-

cause of complaints from the
Agua Fria District commu-
nities of Corte Bella, Cross
River, Coldwater Ranch and
Dos Rios. On July 22, the Ar-
izona Corporation Commis-
sion “voted to direct EPCOR
to review wastewater rate de-
sign,” she said.

With 40,000 customers,
Stenholm said the Agua Fria
District is the largest, Rus-
sell Ranch is part of that dis-
triet, and wastewater rates
are scheduled to go up to ap-
proximately $121 in January.

If EPCOR were to de-con-
solidate the Agua Fria Dis-
trict into three smaller ones,
a plan that could be proposed
tothe ACC, the costs for capi-
tal infrastructure or improve-
ments would be spread among
asmaller number of residents
resulting in higher rates. “Over
the long term, (consolidation)
could benefit all of our custom-
ers,
are,” Stenholm said, adding
that Sun City has old pipes
inits wastewater system that
will need to be replaced.

A five-year projected plan
of necessary wastewater im-
provements for Sun City and
Sun City West is $14.2 million,
according to Stenholm. She
said EPCOR would make the
improvements, then custom-
ers would pay in a future rate
application “to recover those
costs."

of where they

B — —

The current Sun City rate
isbased on what it cost torun
the system in 2008. The cur-
rent application for a pro-
posed rate change of $34.30
for everyone in the district is
based on 2013 costs to operate
the system and would not go
into effect until 2015. Stenholm
added that the “rates are al-
ways lagging what it currently
costs to operate the system.”

During the workshop ear-
lier this month, Hansen told
the RCSCW governing board
that “you aren’t going to have
any control on what'sdone, or
how it's done, or how rapidly
it's done.”

RCSCW Board vice pres-
ident Jim Young said he’s
heard “that this could be a
real stepping stone for wa-
ter; for the electric, or any oth-
er damn thing that goes on,”
and “I think that’s only the tip
of the iceberg.”

Consolidation “diserimi-
nates against the two larg-
est retirement communities
because we have to shoul-
der 100 percent of the sub-
sidy cost.”

During the testimony of in-
tervenors in the case on Oct.
8, Arizona Corporation Com-
mission staff made a recom-
mendation that EPCOR file
a full rate case. Although the
ACC hasnot officially direct-
ed EPCOR to file one, if they
do, Stenholm said it would
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By Jeff Grant
DAILY NEWS-SUN
While the Arizona Corpo-
ration Commission’s approv-
al of an interim accord in EP-
COR’s wastewater service
case raises rates now for cus-
tomers in the Sun Cities, it
also raises the possibility fu-
ture hikes tied to upgrades
of the aging infrastructure

SERVICES

Regulators OK EPCOR’s interim
rate hikes for Sun Cities

“Long-term, consolidation (of wastewater districts)
makes the most sense.”

Shawn Bradford
EPCOR vice president of corporate services

will be gentler on ratepay-
ers’ pocketbooks.
“Long-term, consolida-
tion (of wastewater districts)
makes the most sense,” said

EPCOR vice president of cor-
porate services Shawn Brad-
ford. “We still believe rates
are going to go up, but by how

much and whether it would _

be in a gradualized fashion
are something we want to

Jook at.”

The agreement autho-
rized Thursday by the com-
mission sets a series of inter-
im rate increases for users
in EPCOR’s Sun City and
Sun City West wastewater
districts, while dropping

» See EPCOR on page A4
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» From page Al
charges in the Agua Fria
Distriet, which includes the
planned retirement commu-
nity of Corte Bella, as well
asnon-age-restricted devel-
opments north and east of
Sun City West: Coldwater
Ranch, Dos Rios and Cross
River.

Starting Jan. 1, Sun City
wastewater  customers
will pay an additional $4 a

- month, while those in Sun

City West will pay an extra

| $1.50. Monthly bills in Corte

Bella and the other commu-
nities will drop by $35.05. But
since those charges had ac-
tually been scheduled to rise
by $15, Corte Bella custom-
ers will see in effect a $50
sa ;

“We're still paying more
than everyone else, but it's
a lot better than where we
were,” said Corte Bella res-
ident Doug Edwards.

What future reductions, or
in the case of the Sun Cities

. future increases, are in store,

remains to be seen.

The commission’s order
directs EPCOR to file a full
wastewater rate case along
with its arguments for com-
bmmg the utility’s five exist-
ing service districts into one
district, by Sept. 30. EPCOR
officials have said full consol-
idation is the fairest way for

the company to draw reve-
nue from its customers that
will support future infra-
structure projects across
its entire service area.

Sun City and Sun City
West residents and com-
munity organizations don’t
see it that way:

“Our approach hasn’t
changed at all,” said Sun City
Home Owners Association
president Jim Stark, one of
the interveners in the case.

“Byincreasing Sun City rate-
payers' bills, all we're doing
is subsidizing Anthem and
Corte Bella ratepayers, and
we adamantly oppose it.”

But Stark said the inter-
im hikes were in Sun City’s
best interests because they
give SCHOA and other op-
ponents of full consolidation
the time necessary to mount
an effective case.

“We don'’t like having res-
idents pay 4 bucks (more),
but in the scheme of things,
it was the best tactical move
we could make,” he said.

Bradford said the case
up to this point has given
EPCOR new information
regarding Sun City’s and
SCHOA’s concerns, and
while the need to fund future
infrastructure work won't go
away, it is possible if the util-
ity is ultimately granted con-
solidation, that its increases
will be gradual, so as to effect
present Sun City customers

as little as possible.

“The challenge for Sun City
and Sun City West folks is
they’re paying comparative-
ly low rates today. A majori-
ty of their equipment was in-
stalled in the 1960s and "70s.
There will be an increased
level of investment. We need
to think, ‘What will it take
to run the utility into the fu-
ture?”” Bradford said.

PORA of Sun City West
also opposes consolidation,
and its board president, Bill
Hansen, remained hopeful
opponents could either de-
feat the proposal or convince
the commissioners there is
another way to meet EP-
COR’s financial goals with-
out doing it on the backs of
Sun Cities ratepayers.

He noted the inclusion of
afull rate case will allow the
commission to consider the
entire issue using 2014 rates,
rather than 2008 levels, as
it had been doing up to this
point.

“I'm extremely pleased
they passed the (interim)
settlement. This is in es-
sence a restructuring of the
process for debating the is-
sue. It allows the parties to
focus on the specific prob-
lems that brought the whole
issue to a head, which is high
rates for Corte Bella and the
Agua Fria District,” Han-
sen said.




longer

-this quest.

VF - WATER

Daily News-Sun, Sun City, Ariz. Monday, May 22, 1995

Sun City at fork in river
over water issues

By EUGENE T. JENSEN

Sun City is reaching another
“junction” in its 15-year quest
for a water supply adequate in
quantity and quality.

Fortunately, Sun City is no

alone in My view

We also have a vastly im-
proved understanding of the
West Valley aquifer system.
This underground reservoir,

once filled with water from

the mountains to the North, is
the sole source of water for
our golf courses, homes and
medical-care facilities. We
have no immediate water
shortages. But there is sub-
stantial evidence that West
Valley communities must turn
increasingly to a surface wa-
ter supply. How can this best
be accomplished? Which path
will we take? Who will be our
leaders?

Are Sun City residents in-
terested? Many have moved
from other states and are not
aware of Arizona’s arcane
water laws. Many are not fa-
miliar with the water events
of past years. Despite our
desert location, it is probable
that most will not be much
interested in water until the
golf courses turn brown, there
is a radical change in the cost,
quality or quantity of the wa-
ter, or we have streets or
homes destroyed by subsid-
ence.

One might expect our arid
state to lead in water laws
applicable to a desert envi-
ronment; in defining the ex-
tent of its water resources;
and, in establishing water
supply institutions. Wrong!
Arizona focused on water
supplies for its farms and
mines, leaving many towns
and cities to shift for them-
selves. There is no county wa-
ter department. There is no
master plan! We have no wa-
ter supply reserve plan.

Early residents of Sun City
probably neither knew or
cared that Arizona had no
system of water rights for
wells, no system for ap-
portionment of groundwater
reserves and no system for
protection of the aquifer

recharge areas. Probably not
many knew that water levels
in West Valley wells had de-
clined almost 200 feet from
1930 to 1972. These Sun City
“pioneers” probably assumed
that an endless supply of un-

derground water was avail- -

able, because the land had
been used for agriculture for
many years.

The wake-up call came in
1980 when the state passed a
Groundwater Management
Act. This act set mandatory
water management and con-
servation goals for the
Phoenix metropolitan areas. It
included a plan for achieving
‘‘safe yield,”” whereby
groundwater could not be
used at a rate in excess of
recharge.

The new water code was
accompanied by the Gila ad-
judication proceedings, a
mandated legal process to es-
tablish “rights” for the use of
water. In August 1985 each
property owner in Sun City
received a summons from the
Maricopa Superior Court in-
forming them of the op-
portunity to file a protective
claim for the right to use wa-
ter!

After much community
turmoil, the Sun City Home
Owners Association accepted
the responsibility for filing on
behalf of all residents. HOA
took the position that users of
groundwater sould have the
same ‘“first-in-time, first-in-
right”” priority enjoyed by
users of surface water! The
case is moving slowly through
the Arizona legal system.
However, a recent decision by
the Arizona Supreme Court
suggests that the system of
“priority” water rights for
surface waters will not be
applied to water pumped from
underground sources.

To understand the implica-
tions of the new groundwater
code and the Gila adjudica-
tion, HOA and the Property
Owners and Residents Asso-
ciation of Sun City West
formed an Advisory Water
Committee. Several residents
with extensive experience in
water resource management
agreed to serve on the com-
mittee. One of these vol-
unteers, Dr. Edward Dapples,
a geologist with professional
registration in Arizona, un-
dertook preparation of a
series of reports on the

———

physical characteristics of the
aquifer system from which our
water supplies are now ob-
tained.

The Dapples Reports,
available from PORA and
HOA, document the complex
-ature of our aquifer system,

1cluding an underground

_ _iountain of salt; buried faults

that may restrict the move-
ment of water underground;
great variations in the quality
of groundwater; and, the ten-
dency of some areas to ‘“‘sink”
if excess quantities of
groundwater are pumped! The
Feb. 23 issue of the Daily
News-Sun reported on the
multi-million-dollar conse-
quences of such subsidence
near Luke Air Force Base.

The state of Arizona, rec-
ognizing the decline in
groundwater levels, convinced
Congress to fund construction
of a canal system (The Central
Arizona Project) to bring wa-
ter from the Colorado River
into the Phoenix and Tuscon
areas. Water was to be made
available to farms, cities and
Indian nations on a contract
basis. Citizens Utilities Co.
contracted with the Central
Arizona Project for an amount
of water equal to the
projected demand of Sun City
(exclusive of golf courses).
Water available under this
contract virtually ensures that
the Sun City municipal system
will have a reliable supply of
water despite the demands of
new communities, drought, or
changes in the recharge sys-
tem. However, water from the
Colorado River is of lower
quality than that obtained
from our wells.

Recently, West Valley
communities have joined to-
gether in Westmarc to for-
mulate a water demand-
supply plan. In a corollary ef-
fort, Citizens Utilities has also

produced a report on the
adequacy of West Valley
groundwater resources.



It has become clear that the
West Valley must rely in-
creasingly on the Colorado
River supply to meet growing
community demands. How can
this supply best be used in
Sun City? Several paths are
available, each with specific
merits and disadvantages:

B Construct a water treat-
ment plant and meet all or a
part of the Sun City household
demand with treated water.
(Citizens Utilities might join
with other communities to
construct treatment facilities).

M Convince golf course
operators to use CAP water (it
can be used for irrigation
without treatment) thereby al-
lowing continued use of high-

quality ground water for
household purposes.

M Participate in a recharge
program. CAP water can be
used to recharge the aquifer
system to compensate for
continued use of well water.
Projects of this kind are al-
ready in use in East Valley,
and Sun City West is recharg-
ing water from its sewage
treatment plant.

B Enter into a contact with
an irrigation district for “in
lieu” recharge. CAP water
would be delivered for ag-
ricultural use to compensate
for continued use of ground
water by Sun City.

Which of these paths will be
the best for Sun City? Will it
be possible for citizens, the
Recreation Centers of Sun
City, private golf courses and/

or local farmers to reach
agreements on how to best use
CAP water? It should be an
interesting, perhaps angry,
process. In the meantime,
those interested in our long-
range water supply would do
well to become acquainted
with the excellent reports
prepared by Dr. Dapples, the
Citizens Utilities study, and
the report now being devel-
oped by Westmare commu-
nities.

Our “water supply future”
rests in the hands of Citizens

Utilities, our golf course
managers, and our community
volunteer organizations. There

is no “good water fairy” that

will intervene on our behalf!

The writer, a Sun City resi-
dent and an engineer with
professional registration in
Arizona, has many years of
water resource management
experience. He is a member
of the HOA water committee,
the Westmarc water com-
mittee, and the HOA/PORA/
Citizens Utilities ‘“‘Water
Group.”
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Overton calls
water summit

Legislator wants Sun Cities area
to gain better grasp of issues

(Vs
By J.J. McCORMACK _/ > _
Senior staff writer /2 /¢ / 25

State Rep. Jerry Overton has iden-
tified all the ‘“stakeholders” in the
Northwest Valley’s water supply and
will bring them together next week
for a three-hour summit to promote
understanding of water issues.

“Water- is a terribly complicated
issue. It's a misunderstood issue. We
want to educate folks and explain
the laws that we operate under,”
said Overton, a Litchfield Park Re-
publican who represents portions of
the Sun Cities in legislative District
15.

Overton defines stakeholders as
civic organizations and commercial
entities that care about the quantity,
quality and cost of water now and in
the future.

Representatives of* each of the
designated “stakeholders’ will serve
on a panel during the water summit,
scheduled to begin at 9 a.m. Thurs-
day in R.H. Johnson Social Hall East,
19803 R.H. Johnson Blvd., Sun City
West.

The stakeholders include the Sun
City Home Owners Association, the
Property Owners and Residents As-
sociation, the city of Surprise and
town of Youngtown, the Recreation
Centers of Sun City and Sun City
West, the Sun City Taxpayers Asso-
ciaticn, the Sun City Water Users
Association, the Condominium Own-
ers Association, Del Webb Corp. and
Citizens Utilities Co.

The summit will open with pre-
sentations about Arizona water laws
by officials from the state Depart-
ment of Water Resources and the
state Department of Environmental
Quality. The speakers then will field
questions and join in a discussion
with the stakeholders panel. Overton,

‘Water is a terribly
complicated issue..
a misundé.r-:

want to educate the

It’s
stood issue.
folks and explain
‘the laws we operate.

under.’

— STATE REP. JERRY OVERTON

R—DISTRIC’T 15

who will moderate the panel, said he
will invite summit participants to
suggest changes in the law.
Discussion topics during the
summit will include the future of the
Central Arizona Project — the 368-
mile-long canal that carries Colorado
River Water into central and south-
ern Arizona — groundwater quality
and supply and use of effluent or
untreated water on golf courses.

Proposed water and sewer rate
increases for Citizens Utilities Co.
are not on the summit agenda, Over-
ton said. The rate case is pending
before the Arizona Corporation
Commission. A public hearing is set
for May 15.

> See Water summit, A6

WATER

Overton, a retired engineer
who serves on the House
Natural Resources and Envi-
ronment committees, said he
organized the summit because
of the strong interest in water
issues shown by the stake-
holder groups. He said he also
wants to dispel misinforma-
tion he knows has been cir-
culating among the stake-
holder groups.

Overton said that during
meetings in Sun Cities over
the last three years he’s heard
inaccurate statements about
water quality, the use of eff-
luent and CAP water.

Although he knows others
are concerned, Overton said
he’'s not worried about Ari-
zona’'s water supply and gual-
ity diminishing or the cost
skyrocketing.

“I have a lot of confidence
in the future of our water. 1
think we’ve got sufficient wa-
ter resources. We just have to
learn how to use them and
manage them. We shouldn’t
have to worry too much about
a lot of increased cost if we
manage them right,” Overton
said.

“I think we’re going to have
to expect to pay more for wa-
ter but not a huge amount. I
don’t see anything happening
in the next 20 to 30 years to
cause huge, huge increase in
water costs.”

Because some of the stake-
holders groups have butted
heads for years on water is-
sues, Overton said the past
will be off-limits during

i summit discussions.
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Tug of war

State official

responds to
Water Users’
allegations

By RUTHANN HOGUE
Staff writer

More than 1,000 Sun Citians
clipped coupons last week [rom
newspaper ads blasting the Arizona
Department of Water Resources for
practices the Sun City Water Users
Association claims are unlawful.

“I think that’s just the beginning,”
said Les Merydith, secretary of the
Sun City Water Users Association.

Sun City Water Users took out two-
page ads on April 2 in both the Daily
News-Sun and the Sun .Cities In-
dependent newspapers at a cost of
$3,300.

“Attention Sun Citians: The Sun
City Water Co. has been unlawfully
selling our water to the City of
Peoria and the Arizona Department
of Water Resources (ADWR) can’t
make up its mind what to do about
it,”” the ad began.

The second page of the ad outlined
“Twenty Five Questions for Mark
Frank, Water Law Enforcement
Agent for the Phoenix Active Man-
agement Area.” Three bar graphs
depicted water usage or rates.
Readers were cncouraged to clip
coupons and send them to the ADWR
or water users to express support of
water users.

Mark Frank, director of the
water comes from the same aquifer
that would be used if Peoria drilled
its own well. So, in effect, Peoria is
taking advantage of existing wells
and pumps in Sun City to obtain the
same water it would use if the city
pumped it itself.

“There is so much that’s wrong

> See Cost of, A5
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y . . Steve Chernek/Daily News-Sun
Les Merydith, secretary and founder of the Sun City Water Users
Association, left, and Kenneth Larkin, president of the group, sit with
more than 900 coupons that were clipped by newspaper readers who

;uplalpori the organization’s views on water policies for the Northwest
alley. \ il B
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cost of queries set

at thousands

MW From A1

about it,” said Frank, whose
attention was called to the ad
on Thursday by a concerned
reader.

“You wonder what the best
way to correct something like
this is. First of all, there is no
such thing as a chief water
law enforcement officer in the
greater Phoenix area. I am the
AMA (Active Management
Area) director for the Phoenix
AMA and we do enforcement
activities. And that is what
Les would like us to do in this
case: to take some action
against the Sun City Water Co.
We have reviewed carefully
every question Les has
raised.” :

Merydith, who does not like
the answers he's been getting,
continues to rail against
Frank and the ADWR.

The names and addresses of
the first 300 people who sent a
coupon to the ADWR were
entered in a computer system
by late Tuesday. Letters were
sent to everyone on the list on
Wednesday, so their questions
can be answered, too.

“We thought, given the na-
ture of the allegations and the
problems that this type of
misinformation would cause,
we felt that we had to respond
immediately,” Frank said.
“We are giving them the most
information we can at this
time.”

The ADWR received 300
coupons. Another 900 were
sent directly to the Sun City
Water Users Association. They
will be forwarded to the
ADWR.

Kenneth Larkin, president
of Water Users, said the ad
was prompted by a letter to
Water Users from Frank. The
letter was one in a series of
letters between the ADWR
and Water Users in which the
legality of various aspects of
water usage have been de-
bated. 5

“Basically, the reason we
came out with (the ad) is that
we've been going through the
laws and statutes of the state
of Arizona and some of the
interpretations,” Larkin said.
“They (the ADWR) are telling
you that you don’t have to do
this and you don't have to do
that. And we feel it's spelled
out in the Arizona statutes
and laws and so forth.”

Larkin, however, said that

Point, counterpoint

B SCWUA claim: The Sun
City Water Co. has been un-
lawfully selling our water to
the city of Peoria and the
Arizona Department of Wa-
ter Resources can’t make up
its mind what to do about it.

Frank’'s response: I have
reviewed and approved the
Sun City Water Co. to city of
Peoria interconnect con-
tract.

B SCWUA claim: It's time
for ADWR to take decisive
action and order the com-
pany and the city of Peoria
to return to Sun- City. a
quantity of groundwater
equal to the groundwater
unlawfully delivered to
Peoria during the past 13
years.

Frank's response: No cor-
rective or punitive action
will be taken.

B SCWUA claim: The de-
livery of groundwater to Sun
City golf courses and Coyote
Lakes Golf Course must be

reviewed by the ADWR and
legal counsel.

Frank’s response: The
deliveries of groundwater to
Sun City golf courses and
Coyote Lakes Golf Course
are not subject to review
under A.R.S. 45-492.

B SCWUA claim: Re-
charge from the Bradshaw
Mountains counteracts
pumping in the Northwest
portion of the West Salt
River Valley.

Frank’'’s response: Re-
charge from the Bradshaw
Mountains does not
counteract pumping in the
Northwest portion of the
West Salt River Valley.

The Northwest portion of
the West Salt River Valley
has and continues to ex-
perience long-term
groundwater level declines

and will continue to ex-
perience increasing de-
clines if groundwater

pumping continues at cur-
rent rates.

Water Users has not sought
legal advice to help the group
determine whether its own
interpretations are on the
mark.

“It possibly will come to
that, but we felt that if we
could raise awareness, they
might reconsider it them-
selves and have it checked out
legally by their staff and so
forth,” Larkin said.

Forcing the ADWR to re-
search the legality of various
issues is what Water Users
does best.

The ADWR has spent thou-
sands of staff hours in the past
18 months researching issue
after issue for Water Users. In
many cases, the same issue
has been recycled with a
slightly different twist.

“We feel compelled to ad-
dress the issue whether we
think it's legitimate or not,”
Frank said. “And, of course,
it's not our money we're
spending doing this research.
It's taxpayers’ money we're
spending on researching is-
sues that are not issues.

“It'scost u§ tens of thou-
sands of dollars just this year
alone, just for them. They
keep us much busier than

other groups — without ques-
tion. There is a dis-
proportionate amount of time
that we do spend on the Sun
City Water Users Association.”

Frank works with the
Northwest Valley Water Re-
sources Advisory Board, water
committees from the Property
Owners and Residents Asso-
ciation and the Sun City Home
Owners Association, and
Westmare. He also works with
Municipal Water Users, which
encompasses 95 percent of all
city water users in Maricopa
County and parts of Pinal and
Yavapai counties.

“When we deal with (the
other groups) I wouldn’t con-
sider it a disproportionate
amount of our time. I consider
it a part of our job,” Frank
said.

Frank encourages residents
in the Sun Cities to become
involved in groups such as the
Northwest Valley Water Re-
sources Advisory Board.

“This is exactly the type of
forum that should be airing
and discussing these types of
issues,” Frank said. “It can be
done in a very objective way
in front of a panel of your
peers. They determine who




knows what they are talking
about and who doesn’t. If you
can't get your position sup-
ported in that type of forum,
then you take out a newspaper
ad and you do it that way.”

The ADWR tried, unsuc-
cessfully, to smooth things
over with Water Users a

. couple of years ago.

“We felt that Les kept miss-
ing the mark in his inter-
pretations, 50 we invited the
water wusers association, of
course, Les, then Sen. (Austin)
Turner, Rep. (Jerry) Overton,
as well as some other key Sun
City people,” Frank said.
“And we went through with
our chief legal counsel
"spending quite a bit of time
walking through statuatory
language pertaining to private
water ¢ompanies and what
they can do with their water
and who they can deliver it to.
Everybody in the room — ex-
cept Les — understood it and
felt there wasn’t a great deal
of flexibility in one’s inter-
pretation of the ground water
code.”

Sun City Water Users Asso-
ciation spent $7,768.50 in 1996
on advertising hoping to con-
vert more Sun Citians to their
way of thinking. Frank hopes
that people will think twice
before accepting information
in the ads as valid.

“If you followed Les’ logic,
then you wouldn’t have any

growth in the Valley,” Frank -

said. “You wouldn’t have a
city or private water company
with the authority to serve
new growth or new customers.

That essentially is what Les is’

arguing.”

Frank worries that the divi- .

sion created by actions such
as the Water Users ads pre-
vent the Northwest Valley
from effectively addressing
“the real issues.”

Valid concerns, he said, in-
clude the continued mining or
pumping of groundwater
without recharging water into

,area aquifers.

“Right outside of Sun City,
you will find earth cracks, and

if you are not careful you’ll °

fall into one,” Frank said. “I
couldn’t tell you for sure that
based on geological factors
_that Sun City will be affected
in five or 10 years. But if
pumping continues, there will
be a significant impact on the
Northwest Valley.” -
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Unused CAP water

By JEFF OWENS

- Staff writer

‘Will the Sun Cities hang onto every
drop of their renewable Central Ari-
zona Project water allotments, even

' as they continue to rely exclusively

on non-renewable ground water?
And if so, who will pay for it?
Those were the questions consid-

ered by the CAP Water Task Force

when it met Tuesday afternoon in
Bell Library. :

The group was formed last month
by Citizens Water Resources, the
water utility arm of Citizens Utilities,
w_hich provides water to the Sun
Cities and a large area of Surprise.

The group consists of represent-
atives from local community groups,
and its mission is to help develop a
plan to use Citizens’ Central Arizona
P;'oject water allocation in its* Sun
City and Sun City West divisions.

Citizens ‘holds an 18,000-acre/foot

CAP allocation which it splits among
its three Northwest Valley divisions
— the Sun City and Sun City West
Water companies, and the large Agua
Fria division in Surprise. Tuesday’s
meeting concerned only the two Sun
Cities divisions. -

Citizens officials have said their
problem is that with that CAP water
not in use, they can’t afford to keep
the allocation and may be forced to
relinquish it.

too expensive, Citizens says |

$850,000 to hang onto that unused |
water. By 2000, it will cost more than -
$1 million. ‘

If Citizens relinquishes its CAP al-
location, other thirsty smunicipal
buyers will almost certainly buy it
immediately. Scottsdale, for exam-
ple, has snapped up relinquished
CAP allocations for years in its ef-
forts to move to renewable water
supplies. Hen

In 1998 alone, it will cost Citizens > See Utility tackles, A5 |
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Citizens has tried to get it
customers to absorb the al-
location costs into their rates,

Rossi added that Citizens

only wants enough funds to |

keep the allocation, and no
more. “We’'re not interested in
making a profit,” she said.

She also said Citizens will
accept whatever recommend-
ations the task force arrives
at. “What they want to do and
support, we will do and sup-
port,” she said. . '

Mark Frank of the Arizona
Department of Water Re-
sources spoke to the group
about relinquishment, and
warned the members that for-
feited CAP subcontracts could
be difficult or impossible to
recover in the future.

“There is such a demand

but the state Corporation!| now for CAP water which has
Commission ruled in May that| been relinquished,” Frank

the utility could not recover|
CAP allocation costs from its|

customers until the water is
actually in use.

‘“We can't afford to pay for it
without their help,” Citizens’
Terri Sue Rossi told the task
force. “Citizens will hold on to
the CAP allotment as long as
the costs are paid by the cus-
tomers."”

said. As the rules are now
written, he told them, “You
don’t know where that water
will end up. At a time in the
game when the rules aren't
clear, relinquishment would
be dangerous.”

The Sun Cities rely entirely |

on water pumped from the
ground, which is considered
non-renewable. Many Arizona
communities have moved or
are planning to move to more
renewable water sources such
as CAP.

That could become erucial
in the Northwest Valley,
Frank said, because his de-
partment has identified the
area as one of two regions
expected to experience criti-

cal declines in groundwater
between 2000 and 2010.

The Water Resources De- |
partment has no regulatory
authority to force non-growing '
communities such as Sun City .
and Sun City West to move to

| renewable water supplies.

| Nonetheless, Frank said,
| communities such as the Sun
lCities which are pumping
{ more water out of the ground
than nature replenishes
should be obligated to find a
better way by using renewable |
water sources. i

“If you're part of the prob- |

lem, you ought to be part of,

the solution,” he told the task .

force.

Floyd Marsh, city of Scotts-
dale water resources adviser,
spoke to the group about how
Scottsdale has moved to re-
newable water supplies. He
said the city is using CAP wa-
ter in “significant and diverse

ways,” and that the city’s CAP |

]

holding costs are incorporated |

into customers’ rates.
The task force will meet
again in the Bell Library at 1

p.m. Tuesday. The meeting

will be open to the public. -«

w
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Use CAP water, panel advises

By JEFF OWENS
Staff writer

The CAP Task Force made
its final decision Tuesday af-
ternoon on bringing water
provider Citizens Utilities’
large CAP allocation to the
Sun Cities and putting it to

- work

From a carefully considered
list of several options, which
included not using the water
at all, the Task Force chose
not one, but a flexible com-
bination of three: golf course
recharge, exchange with the
Maricopa Water District and,

. if necessary, leasing of rech-

arge capacity from the Central
Arizona Water Conservation
District.

| Clrranas vaa.

The reasoning is simple:
Some options make sense
right now, while others make
sense later.

The - Task Force reached
consensus that golf course
recharge js the option which
will maké&- sense later. 'Re-
charging water is the process
of storing it under ground for
future use rather than directly
piping it in and using it on the
spot.

Piped-in CAP water would
be used to irrigate Sun Cities
golf courses, enabling golf
course pumps to be shut off,
thus taking less from the un-
derground water supply. _

The Sun Cities currently
rely solely on water pumped
from the ground, a practice

which, over decades, has re--
sulted in falling groundwater
levels, and, in some areas
land subsidence.

In short, CAP water would

be _put to work on the golf

courses, while the ground-
water would be left alone
(recharged). If both commu-
nities participate, the monthly*®
cost of this option is projected.
to be $5.80 per household in.
Sun City and $4.18 per!
household in Sun City West. .

Implementation of that plan.
is a way off, however, and
Citizens Utilities would like to

. keep its expensive CAP al-.

location by having customers
pay for it as soon as possible.
The Arizona Corporation
‘ > See CAP options, A5

Next step: public education

Staff report

. Having fulfilled its pur-
pose after making a decision
on a recommendation for

Central Arizona Project wa-.

ter use in the Sun Cities, the
CAP Task Force is no more.

- Now the real work begins. .
As Tuesday’s final meeting

of the group came to a close,
members decided that a new

- and smaller offshoot of the .

Task Force, as yet unnamed,
will continue to work with
Citizens Utilities, and ed-
ucate the public and the

Corporation Commission
about its recommendation.
What next for Citizens?
Citizens Utilities General
Manager Ray Jones said the
utility will begin making the
necessary filings over the
summer, and ask the Cor-
poration Commission for
“expedited attention.” -
Preston Welch, former
Task Force delegate from
the dissenting Sun City
Taxpayers Association, said
while he still believes the
Task Force has been “swing-
ing at windmills,” forming

the new and smaller group
was the smart move.

“They're doing the right
thing,” he said. “They (the
corporation commissioners)
do react to the public_.f’_

Deborah Scott, Citizens’
attorney, agreed, saying that
formation of a new repre-
sentative group from the Sun -
Cities “would be very effec-
tive”” in influencing the
state’s decision.

“The commissioners want
to know what their con-
stituents think,” she said.

CAP options go to commission

< From A1

Commission ruled last May
that customers can’t be char-
ged for the allocation until it
is being used.

Enter a different option —
by delivering its CAP water to

| the Maricopa Water District

starting this year, Citizens can
meet the requirement for use
of the water and will no
longer have to defer its costs.

In turn, the water district

would stop pumping an
equivalent amount of
groundwater, and the cost of
this recharged or “exchanged”
water would be recovered by
Citizens. Under this immedi-
ate-use plan, customers in Sun
City would pay a projected
monthly cost of $1.28 per
household; those in Sun City
West would pay a projected
$1.26 per household.

What if it rains a lot, and
MWD doesn’t have room to

take the Citizens’ CAP water?

Enter the third option *— if
MWD can't take the water, the
CAWCD can. Citizens would
lease capacity in the CAWCD’s
Agua Fria recharge facility,
moving the water there via the
CAP canal. Projected monthly
cost: $1.72 per household in
Sun City; $1.70 per household
in Sun City West.

That is the combination of
options which Citizens TUti-
lities will now set about taking

to the state Corporation
Commission, which has the
last word on Arizona utilities.
It is the recommendation
which the Task Force has la-
bored to produce, often frac-
tiously, since February, sifting
through mountains of often
bewildering data and listening
patiently to an army of ex-
perts and authorities before
reaching consensus.

“I think people should be
happy with that solution,” said
Citizens’ Terri Sue Rossi.
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Condo associations support CAP water plan

By JEFF OWENS
DAILY NEWS-SUN

At least five of Sun City’s 386 con-
dominium groups approve of a plan
to bring Central Arizona Project wa-
ter to the Sun Cities, even if they
don’t completely understand all the
details.

Representatives from those five
Sun City multiplexes attended a
Condominium Owners Association
seminar on CAP water Wednesday
morning to support a usage plan
currently before the state Corpora-
tion Commission.

COA has been supportive but low-
profile on the CAP water issue over
the last year, but with about 9,500
units housing more than 14,000 peo-
ple, its voice could become a promi-
nent one when the case goes to the
ACC at an as yet undetermined date.

The ACC will decide whether to
accept the recommendation of last
year’s CAP Task Force, which in-
cluded COA, to bring CAP water to
the Sun Cities at customer expense

via a short-term storage plan and a
$15 million long-term plan to build a
system to deliver the water onto area
golf courses.

Cost is the main issue — the short-
term plan is expected to run each
household about $1.50 per month
extra through 2002. After that, the
long-term project is expected to cost
an extra $5.80 per household per
month in Sun City and $4.18 in Sun
City West, which has an existing
pipeline.

After presentations on water con-
servation by Terri Sue Rossi of Citi-
zens Utilities and on the CAP Task
Force recommendations by Gene
Zylstra of HOA and the Sun Cities/
Youngtown Water Committee, con-
dominium representatives offered
support for the CAP plan.

Bob Wittenburg said “Everybody’s
receptive to it” at Caida Court, a 22-
unit condo whose association he
chairs. “They think it's a good idea.
They don’t want to lose the water.”

From the 20-unit Mt. Salem condo

association, finance manager Don
DeClark said all his people signed
off on the CAP plan at their annual
meeting in December.

“We discussed it at our meeting,
and they realize it’s a need,” he said.
“We didn’'t have any negatives about
it.!l .

For many, however, the CAP issue
remains complicated and confusing:
They may support the concept, but
lack the thorough understanding of
detail and the big picture needed to
make a truly informed decision.

“It sounds like a good idea, but I
don’t know enough about it,” said
Birtie Owens, a resident of the 23-
unit Blanca condominiums. “I want

to get my condo members more in-
volved with it.”

Others suggested that perhaps the
effort to demonstrate community
support for CAP water to the ACC is
not as well-orchestrated as it could
be.

Looking over a form requesting
individual input on the issue,

chairman Bob Woerner of the 24-unit
Cedar Palos condos said it might be
better to try to get all his residents to
sign one document instead of many
separate ones.

“To try to get individual condo
owners to sign up is difficult,”
Woerner said. “By offering a resolu-
tion on one sheet of paper, we can,
represent the full ownership of 24
people.

That way, he added, “I can get
them all to say yes.”

Fred Douglas, president of the 42-
unit Desert Kings condos, said his
people see CAP use as inevitable.

“We agree with the whole thing,”
he said. “It’ll have to come to that.”

Some of them mentioned that 1t
appears to them from press coverage
that the CAP issue has already been
settled, but Zylstra stressed that the
matter is far from decided.

“It’s not a done deal until the
Corporation Commission signs on the
dotted line,” he said.
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RCSC board approves
agreement for CAP water

Resolution is non-binding

By MIKE RUSSO
Independent Newspapers

Directors of the Recreation
Centers of Sun City Inc. unani-
mously approved a resolution
Thursday confirming the RCSC’s
desire to enter into a contract with
Citizens Water Resources for
Central Arizona Project water to be
used for irrigating Rec Centers’ golf
courses.

Approval came following a fairly
lengthy discussion, which included
members of the audience.

The agreement, if finalized,
would provide for Citizens’ 4,189
acre-foot CAP allocation for the
Sun City Water Company to be
used to irrigate the Rec Center golf
courses, as recommended by the

CAP Water Task Force.

Using CAP water to irrigate Sun
City’s golf courses would require
construction of a conveyance pipe-
line, which should be completed by
2002. In the interim, the task force
suggested the water be recharged
with the Maricopa Water District
and in the event MWD reaches its
storage capacity, capacity would be
leased to store water in the Central
Arizona Water Conservation
District recharge project.

CAP water would provide about
72 percent of the golf course water
needs. The golf courses use on
average 5,800 acre-feet of ground-
water annually, according to Bob
Briscoe, board president.

Prior to the beginning of discus-
sion, Director Marge Murphy

informed the public, “It is a non-
binding resolution and subject to
final review by the board. It is the
only reason | would approve.”

RCSC Director Dick Elton said,
“If I had my wishes, I would like to
have the residents of Sun City,
Youngtown and Sun City West vote
on this.”

He then said he supported the
resolution, “Since the water will go
on the golf courses, it is accept-
able.”

Some members of the audience
did not concur with Mr. Elton, or
the other board members.

Lawrence Spitz, a Sun City resi-
dent since 1971 and a member of
the Union Club, expressed his dis-
trust for Citizens. “We have
received over the years, dubious

See B CAP PACT, Page 9
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.information from Citizens,” he said.

+ He wanted to know if it were

s true, as he had heard, that the Rec

1 Centers would be getting the water

: from Citizens for free, only residen-

*tial customers would have to pay

ifor the water service and golf

. course wells would be capped and

“their grandfathered rights to pump
groundwater would be lost.

Director John Powell corrected
. the misconceptions.

“The Rec Centers will not
‘receive the water free, Citizens
*would charge us roughly 80 percent
- of its cost of pumping groundwater.
*It is less than what the Rec Centers
'is now paying to operate its wells,”
- Mr. Powell explained.

- He also mentioned that commer-

rcial customers would also experi-

-ence a rate increase if the Arizona

+ Corporation Commission approves

- the task force plan.

' Mr. Powell said golf course wells

i would not be capped, since the CAP

 allocation would not be sufficient to

.meet the golf courses’ entire

i demand. Therefore, grandfathered

' water rights would not be surren-

! dered, as Mr. Spitz had thought.

. - Director Dick Ohnstad observed,
“As the aquifer goes dry, that grand-
fathered rights means nothing.”

Mary Charlesworth, president of
the Sun City Taxpayers Association,
told the directors,“We have had on
a continual basis, meddling from
Sun City West.”

SCTA has been a vocal foe of the
task force plan.

She said Sun City is still within
safe yield limits. Therefore the

i water is really not needed in the

! community.

She asked the board, “Can you
wait until the decision is made by
the Commission ... then allow the

i residents of Sun C:ty to decide what

¢ they want. They have the right to

make the decision?” -

She noted that the Task Force had
filed with the ACC as interveneors
in the case. “That is not legal,” she
said.

“SCTA has ﬁled a protest of the
filing because the task force'is not a
! legal enmy
'last year,” Ms. Charlesworth
. observed. “They can file as individ-
. uals ... but they cannot, as a group,
: ﬁle as an intervenor.” ;

~ Ms. Charlesworth informed the
' SCTA directors earlier in the week,

. she had requested the organization’s

, | attorney file a protest with the

LB ¥ 1. 4 o
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ACC. She had authorized action
because she did not want to miss
the deadline to file a protest.

Perry Baker, ACC public infor-
mation officer, said parties have 30
days to file a protest after an inter-
vention request is filed.

As for who is eligible to file a
protest, Mr. Baker responded,
“Anybody can protest anything.
The Commission Hearing Division
decides the validity of the protest.”

“Are we giving the Rec Centers
a blank check?” Bill McNichol
asked the Rec Centers board.

“No. This would not be giving
the Rec Centers a blank check,”
Mr. Powell replied. “We are trying
to show the Corporation Commis-
sion the community is behind it
(the plan) and we hope they will
approve it.”

“If the rates are not what we feel

. it disbanded in May

are fair and equitable, we will not
contract with Citizens to provide
CAP water to the community.”

Mr. Powell mentioned there has
been a great deal of support
expressed for the implementation
of the task force plan.

“Close to 900 people have filled
out questionnaires and 90 percent
favor the use of CAP water,” he
said.

“It is not something we have
taken lightly. The fact is, CAP is
needed, not only for this communi-
ty, but for the state,” he continued.

In summation, President Briscoe
said, “To me, it boils down to a
couple of basic facts. We live in a
desert. Water will be piped in only
for the use of Sun City. It will pro-
vide 62 percent of the golf courses’
needs.”
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City and Sun City West.

Webb has agreed to spend
$5.2 million to upgrade the effluent
fields and wastewater treatment
plant with a modern denitrification
process before Citizens takes own-
ership, Webb spokesman John Wal-
dron said.

Effluent, or treated sewage water,
is being put into leach fields to
help replenish the groundwater ta-
ble. The leaching fields are south
of Citizens Water Resources’ water

Wednesday, September 8, 1999

¢ The Arizona Republic

Effluent deal will give
Sun Cities water credits

By Lori Baker
The Arizona Republic

SUN CITIES — Effluent gen-
erated from Sun City West
households and businesses will
be used as water credits to help
the Sun Cities meet state water
conservation requirements.

The  Arizona Corporation
Commission approved an agree-
ment among Del Webb Corp.,
Citizens Water Resources and the
Recreation Centers of Sun City
West involving effluent.

The three groups had spent
more than three years negotiating
the agreement. About 40 Sun

“Vote Yes. Protect Our Water
Supply”™ to show their support,
attended the commission meeting
Aug. 24 when the agreement was
endorsed.

“This is an example of a great
partnership,” said *Ray Jones,
vice president and general man-
ager of Citizens Water Re-
sources. “The community of Sun
City West has been very forward-
looking in putting this together.”

Webb, developer of the Sun
Cities, agreed to sell its effluent
distribution system to Citizens
Water Resources, which has

City West residents,
yellow  T-shirts

treatment plant, which is east of El
Mirage Road and north of Bell
Road.

Water from the treatment plant is
pumped into the fields, where it
seeps into the aquifer. None of the
effluent is delivered directly to
homes, businesses or golf courses.

The effluent system is a valuable
asset because its owner can receive
water credits, a sought-after com-
modity in the Arizona desert.

The state Department of Water
Resources allows the water credits
to be factored into meeting water

42,000 water customers in Sun

wearing
proclaiming

— Please see WEBB, Page 6

conservation goals for groundwater
use in the Sun Cities.

The Sun City West effluent will
permit water credits of up to 3,000
acre-feet a year. An acre-foot is
enough water to serve three typical
Sun Cities residential customers for
a year.

Some of the credits will be used
for the Recreation Centers’ two
expansion-area golf courses, Deer
Valley and Desert Trails.

Additionally, Citizens Water Re-
sources will receive water credits
that will help its customers in Sun

VF WATER - GENERAL

City and Sun City West meet water
conservation mandates.

Officials from Webb, Citizens
and the Recreation Centers have
been negotiating for about three
years regarding the ownership of
the effluent. Initially, the Recre-
ation Centers wanted to obtain
ownership, but it was determined
that it would be better for Citizens
to own it and be liable for the
operation.

Lori Baker can be reached at (602)
444-7120 or at lori.baker@pni.com.
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Water plan nears approval

ACC to review,
discuss issue
at next meeting

By JEFF OWENS
DAILY NEWS-SUN

Representatives of the two biggest
groups supporting a $15 million plan
to bring CAP-delivered water to the
Sun Cities think the message at next
month’s state Corporation Commis-
sion hearing will be as clear as the
water they hope to bring to town.

Ray Jones and Gene Zylstra think
the ACC will approve the plan to
deliver water via the Central Arizona
Project onto the Sun Cities’ golf
courses early in the next decade.

Jones is a general manager and
vice president for area water provider
Citizens Utilities. Zylstra represents
the members of 1998's CAP Task
Force, which, along with Citizens,
devised and approved the plan that is
scheduled to go before the ACC on

Oct. 18. Jones and Zylstra discussed
water issues Monday during an edito-
rial board meeting at the Daily
News-Sun.

“We're really getting down to deci-
sion time on this,” Jones said Mon-
day. “We feel strongly that this is the
community’s decision. In this case, I
think the community's choice is
clear.”

Zylstra has been at the center of
the debate for about two years now
and is confident the ACC will approve
the plan.

“It's taken a lot of blood, sweat, and
everything else,” he said.

At the heart of the issue are long
running debates over the plan’s
accompanying rate increase and
whether or not the Sun Cities- are
slowly draining the groundwater on
which they rely completely.

The only community group to
oppose the plan is the Sun City Tax-
payers Association, whose members
have contended vigorously that the
water and rate increase are
unnecessary.

Jones dismissed SCTA’s opposition
as simply “a rehash of issues that

have already been decided” in the
May 1997 rate case, when the ACC
refused to allow Citizens to charge its
customers to hold onto a federal allo-
cation of CAP water earmarked for
the Sun Cities.

Maybe not this time, though. Jones
reported that ACC staff engineers
have recommended the plan, and that
the ACC is close to a “full endorse-
ment” of the costs.

And this time, Jones added, SCTA’s
old arguments are “inappropriate” to
the current issue.

Both say October’s hearing will be
issue-driven, but Jones said he’s confi-
dent that any politics that come into
play are likely to lean toward
approval.

The plan has two parts: an interim
project that would store the Sun Cit-
ies’ CAP allocation in existing West
Valley facilities and allow the water
to be legally classified as “used and
useful” right now, enabling Citizens to
charge its customers for it. The pro-
jected price increase per month per
house in the Sun Cities is about $1.25
for the next three years and would
end with the completion of the

pipeline, Zylstra said.

The second part deals with building
the pipeline that will bring the water
to the golf courses. After it is complete
— in about 2003 — the projected price
increase per month per house is
around $5.50 for Sun City and $4.18
for Sun City West, which has an exist-
ing pipeline.

Zylstra is adamant about one point:
the plan sounds like it’s for the golf
courses, but it's not — it’s just that
they are ideal for soaking up large
amounts of water that will percolate
down to the aquifer, he said.

“It's for the benefit of residents of
Swun City,” he said.

Zylstra said his own informal sur-
veys have indicated a high rate of
approval among residents for both the
plan and the rate increase.

Jones said the ACC hearing officer
will issue a decision before the end of
the year, after which the commission-
ers will vote on the plan at an open
meeting.

Jeff Owens may be reached by e-
mail at jowens@aztrib.com or by call-
ing 623-876-2519.
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Sun Cities study use of CAP Watéi' ;

Would help preserve dwindling supply

By Connie Cone Sexton
The Arizona Republic

SUN CITIES — Should Central
Arizona Project water be piped into the
Sun Cities and onto the communities’
golf courses?

Don’t think of it as just a means to
help the golf courses stay green, said
Gene Zylstra, a member of the Home
Owners Association of Sun City. The
proposal is aimed at shoring up the
area’s groundwater tables.

For the past few months, Zylstra and
other members of an area CAP task
force have been reviewing ways to

— SUN CITIES, from Page I

decided to drop out after raising

preserve the water supply for Sun City
and Sun City West.

Currently, groundwater is pumped by
the communities’ water company —
Citizens Water Resources — to serve
residential and commercial use. The Sun
Cities Recreation Centers golf courses
are watered by the same wells.

“But our groundwater table is de-
creasing,” Zylstra explained. “We
needed to come up with a plan.”

The proposal to go after their reserved -

CAP allocation came out of a study
commissioned by the HOA. Its approval
could initially mean between $6 and $7

$22-$24  per

more a month for each household water “
bill. Members of the Arizona Corpora-

tion Commission will take up the issue
at a 10 am. Oct. 18 meeting.

As part of the task force plan, about
6 million gallons of CAP water would
be transported each day from a canal
north of Sun City to the Sun City and
Sun City West communities for use on
the golf courses. This would require
having a pipeline built from the CAP
Canal to the communities at a cost of
about $15 million.

Ray Jones, vice president and general |
manager of Citizens Water Resources,

said piping in the water to the golf

— Please see SUN CMES, Page 4

household, broken

courses would save having to use
groundwater on the facilities. That
would leave more water for resi-
dential and commercial use.

But members of the Sun City
Taxpayers Association question the
need for piping in the CAP water,

“No one can prove there is a lack
of water,” said Ray Dare, first vice
president of the taxpayers associa-
tion. His group had been a member
of the HOA CAP task force but

concerns about the proposal.

“We didn’t like that they were
pushing a plan,” he said.

Dare worries that the cost to the
residential consumer will be too
high.

Zylstra said the cost of the
proposal to obtain the CAP water
would involve:

* A one-time charge to pay for the
investment that Citizens Water Re-
sources has made to hold the CAP
water. This would mean about

down over 42 months, or about 40
cents a month more on the water
bills. '

* An additional $1.25 per month
for the next three years to transport
the CAP allocation and place it in
the Maricopa Water District recharge
area north of Sun City.

* An extra $5.50 per household in
Sun City and $4.15 per household in
Sun City West per month to offset
the cost of constructing the $15
million pipeline.
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Water decision
down to final boil

By JEFF OWENS
DAILY NEWS-SUN

The community has had its
say, and now it’s time for the
Arizona Corporation Commis-
sion to decide the fate of a $15
million plan to bring CAP-
delivered water to the Sun Cit-
ies.

The final hearing is sched-
uled for 10 a.m. Monday at the
ACC’s down-

without renewable water.

Meanwhile, the company
that has wanted to provide the
water has washed its hands of
the matter, leaving the deci-
sion up to the community.

It's use it or lose it time for
Citizens Utilities, the water
company which has fought to
keep its federal CAP allocation
for the Sun Cities. Nonethe-
less, officials are optimistic.

town Phoenix

“If they turn

If you go us down, we'll

S : have to relin-
Debate has Sun City Home Owners | guish, but I
raged for years Association is sponsoring a [ just don’t

in the Sun Cit-
ies on whether

bus Monday to take 40-50
people to the Arizona Cor-

think that will
happen,” said

tobluse renew- Egarr?ntéon Commission | Marvin Col-
able water . 1 1ti

delivered via The bus will leave at 8:30 Lmosl;esggﬁens
the Central Ari- | &m. Monday from Bell Rec- P ' C
sona Project | reation Center, Hutton The AC
axd end the Drive, Sun City. has allotted
eppesall: iennapbete Call HOA, 974-4718, or | three days to
veliance on a | Gene Zylstra, 972-9151. proceedings,

slowly dwin-
dling supply of
groundwater.
Opponents say the Sun Cit-
jes can’t afford it, and there’s
an endless supply of groundwa-
ter anyway. Supporters say the
cost is worthwhile because the
Sun Cities will be bled dry
within a generation or two

but hearing
officer Jerry
Rudibaugh said the hearing
may wrap up on Monday.

After that, Rudibaugh said,
“The bottom line is that within
30 days, I'll have everything I
need to write my decision.”

See Water deci: df'
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Once Rudibaugh makes his
final call, the three commis-

sioners will approve, deny or

modify the plan at an as yet
unscheduled open meeting.
They are not obligated to go
along with Rudibaugh.

“They don’t always abide by

the hearing officer’s decision,”
Collins said.

Rudibaugh said he antici-
pates a decision will be made
by the end of the year.

Collins said Monday’s hear-

ing will be “one final go-
around” at which public com-

ment on the case will be heard,

from the

intervenors,

including ACC staff, the Sun
City Home Owners Associa-
tion, the Sun City Taxpayers
Association, and members of
the former CAP Task Force —
the Sun Cities area commu-
nity group that devised and
approved the plan last year.

The debate within the Sun
Cities has often turned acri-
monious. HOA’s Gene Zylstra
became the de facto leader of
plan supporters after the Task
Force wds disbanded, while
SCTA head Mary Elaine
Charlesworth became the
most outspoken critic.

“We've been trying to do
what’s right for the communi-
ty,” Charlesworth said. “If we
lose this, and Sun City gets

high bills, which it will, the
person responsible will be
Gene Zylstra. Gene Zylstra and
the Sun City Home Owners
Association.”

Charlesworth also referred
to the CAP Task Force as a

“goofy crew” who has “split our

community up.”

Zylstra has in turn often
drawn a bead on Charlesworth
and the SCTA, most recently
lambasting the group for
attempting to stall Monday’s
hearing. .

“All intervenors have the
same amount of time to pre-
pare their case and only the
Sun City Taxpayers Associa-
tion is complaining,” Zylstra

o

wrote recently.

“The tactics and misleading
information used by the Sun
City Taxpayers Association is
just another way of trying to
wear down the well-organized
(groups) who are prepared for
the commission hearing,” Zyl-
stra said. “Why are all the
other intervenors ready for the
hearing except (for) the Sun
City Taxpayers Association?
We have stated the facts. Can
the Sun City Taxpayers Associ-
ation say the same?”

“All we can do is hope,” Zyl-
stra said. “We're optimistic. I
think we've presented our case
well, and we're getting nothing
but good feedback from the
people we talk to.”
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Water Works buys Citizens for $835m

'y BRUCE ELLISON
IAILY NEWS-SUN

By the middle of next year, the
rater and sewer companies serving
he Sun Cities, Youngtown and parts
' Surprise will have a new owner.

American Water Works Co. has
greed to purchase all the water and
castewater operations of Citizens
Itilities Co., including the Sun Cities
perations, for about $835 million.

Citizens early this summer had
said 1t intended to sell all of its non-
telephone operations in order to con-
centrate on the fast-growing telecom-
munications business, including
inter-city fiber optic long-distance
connections.

The company also operates gas and
electric companies around the nation,
including in the Kingman area.

In a statement, Citizens, based in

Wednesday, Oct. 27, 1999

Stamford, Conn., said it expected to
finalize the sale of those properties by
yvear end.

Because of the need for approval by
state regulatory commissions, the
actual transfer of Citizens Water
Resources to American Water Works,
probably won’t be completed until the
middle of next year, Citizens said.

Citizens Water Resources units
serve about 350,000 customers in

Arizona, California, Illinois, Indiana,
Ohio and Pennsylvania.

In its concentration on the tele-
phone business, Citizens is acquiring
tens of thousands of telephone cus-
tomers from Bell and other compa-
nies. Among them are the U S WEST
phone lines serving Wickenburg.

No changes in operation of the local
water and sewer operations, based on
Del Webb Boulevard in Sun City, is
expected, local officials said.
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Benefits of CAP
far outweigh costs

GENE ZYLSTRA
HOA DIRECTOR

There has been much information cir-
culating regarding the use of Central Ari-
zona Project water in the Sun Cities
area. Pamphlets were distributed to
every Sun City home (including condos)
by the Sun City Home Owners Associa-
tion that explains why “CAP water is
important to our future.” The “Task
Force,” made up of seven organizations
from the Sun Cities area, came up with a
plan for using CAP Water on the recre-
ation centers golf courses. This was not
a plan developed by Citizens Utilities.
The golf courses were singled out
because there is only so much CAP water
allocated to the Sun Cities area and the
private golf courses expressed no interest
in utilizing it. The pamphlet explains
much of the rationale behind the Task
Force recommendation and is available
at the Sun City Home Owners office at
10401 W. Coggins Drive in Sun City.

All individuals representing the vari-
ous organizations on the Task Force,
except the Sun City Taxpayers Associa-
tion, agreed that this was the best solu-
tion for the Sun Cities. Utilizing our CAP
water allocation on our golf courses cer-
tainly allows us to reduce most pumping
of good groundwater (drinking water) for
golf course irrigation.

Scottsdale is utilizing CAP water for
irrigating many of their golf courses.
Treatment of CAP water is very minimal
and does not need a treatment plant to
do this. Peoria and Glendale are already
using CAP water with a much higher
cost to their residents for treating it for
drinking purposes. The newspapers have
had articles about the Carefree/
Cavecreek areas lack of groundwater
resources and their request for a CAP
allocation.

The charge for the CAP water is not a
recreation increase of dues. It is a Sun
City Water Co. charge on our water bills
for using CAP water and to build the
pipeline from the CAP Canal into Sun
City to the golf courses. The benefits of
this solution far outweigh the costs to be
incurred.

It has been verified that we take out
seven times as much groundwater from
our aquifer than we put back in. Putting
our CAP water allocation anywhere but
right here in Sun City will not help turn

off some of our pumping of Groundwa-
ter. Stopping groundwater pumping else-
where will not keep our land from sub-
sidence due to our withdrawal..
Subsidence is a very real problem. As
the water is withdrawn, the land which
was supported by that water sinks. The
area which held water in the soil begins
to compact. It does not compact evenly.
One area sinks faster than another,
cracks appear. Eventually roads, utility
lines. sewers, etc. crash or are displaced.
Subsidence is expensive and irreversible.
Compacted soil does not accept water.
Home Owners has pictures you can view
that show the effects of subsidence in
the Northwest Valley. Come and see
them.

Some people believe that the cheaper
approach of recharging CAP water else-
where up north will eventually get down
to Sun City.This could possibly happen,
buit it would take many years and would
not directly benefit Sun City.

We want to preserve our groundwater
for as long as we can. Utilizing our allo-
cation in Sun City is a step toward that
goal. It stops most groundwater pump-
ing by our golf courses and helps pre-
serve the groundwater below us for
drinking purposes. Building a pipeline
into Sun City to deliver CAP water gives
us another source of drinking water for
the future. Water is precious in the
desert. Everything we can do to assure
us of drinking water in Sun City should
be pursued.

The Arizona Department of Water
Resources is recommending that all allo-
cations of CAP water that are available
to a community should be used to pre-
serve groundwater. We can use CAP
water in Sun City to help accomplish
their objective and prevent restrictions
on quantities of groundwater allowed to
be pumped in a community as well as
fines that could occur. :

The fact that Sun City Water Co. is
being sold should have no effect on the
task force plan to use CAP water on our
golf courses. Approval of the plan by the
Corporation Commission should ensure
the completion of the project by our
waler company.

The Task Force recently received an
honorable mention award for leadership
in the community from Westmarc. for
introducing their plan for the use of CAP
water in the Sun Cities.

v W 1o
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Broken water main
floods SC streets

SUN CITY: APS crew taps
water main, sending water
flowing

GINGER SCOTT-EIDEN
DAILY NEWS-SUN

Streets and sidewalks were flooded in a south Sun
City neighborhood Thursday alter workers broke a
water main near 107th and Peoria avenues.

An Arizona Public Service crew was doing some dig-
ging at about 12:30 p.m. next to the driveway of a home
at 10915 Sun City Blvd. when they tapped into an 8-
inch water main, said Steve Uraine, field operations
superintendent for Citizens Utility.

Water was turned off for about four hours at homes
along Sun City Boulevard between 108th and 111th

avenues while crews replaced a section of pipe.

Mud and dirt covered covered sidewalks that had
been flooded. Water was standing in neighborhood
streets as far as 1% miles away. Most of the water col-
lected near the intersection of 107th and Peoria ave-
nues before flowing south to the Aqua Fria River.

“It's an 8-inch main, and it has a pretty good size
hole in it,” Uraine said.

He said it was difficult to determine how much water
escaped. However, he said the water was only on for a
few minutes after the hole was created.

He said Citizens Utility is called to an average of
about two main breaks a month in the Sun Cities.

‘It happens,” he said. “With all the excavation going
on in the area, it's hard to avoid.”

Ginger Scolt-Eiden can be reached by e-mail at
Ginger.Scott-Eiden@thomnews.com or by calling
876-2522.

STEVE CHERNEK/DAILY NEWS-SUN

A golf car splashes through running water at 107th at Cl_air Drive Thursday. A water line break
near 109th Avenue and Sun City Boulevard sent water flowing.



Saturday, Oct. 14, and Sunday, Oct. 15, 2_000
Water wasters
damage streets,
face penalties

SUN CITY
PROBLEM:
Over-watering, leaky
sprinklers are the
main causes of
street flooding

HAYLEY RINGLE
DAILY NEWS-SUN

Joe McHugh of Sun City said

he is disgusted every time he sees .

waler running down the street
from " over-watered yards, and
would like to see:the problem
solved. '

“It bothers me because we live
‘in a desert and there doesn't
seem to be any kind of water con-
servation,” said McHugh, a Sun
City PRIDES member for eight
years. “We get in there to do our
job and we can't do it because of
the water.”

McHugh said not only is water

being wasted, but roads are being
destroyed by the water runoff,
which costs taxpayers more mon-
ey.
“Most of the problem with
over-watering is the condos,” said
Paul White, the Sun City Home
Owners Association president-
elect and chairman of the Water
Resources Committee. White said
HOA gets about one complaint a
week on water problems. “There
are two or three condos that
habitually over-water.”

Sun City resident Ed Pierce, a
member of PRIDES for seven
years and chairman of his condo
association, said the water costs
are significant at his condomini-
um.

“They're just careless,” Pierce
said. “They really ought to do
something about it.”

Frank Urquiza, public works
supervisor for the Maricopa
County Department of Transpor-
tation, also said the main offend-
ers are the condo associations.

However, Lyle Krogh, a Condo-
minium. Owners Association

Water-saving tips

Citizens Water Resources
offers the following water-
gaving tips..at
www.SaveH20Arizona.com.

® Don't water the side of

| your house or fence, your |

' sidewalks, driveway or gutter. -

@ Water at night or early in

the morning. - .

® Don'’t water the lawn on

windy days when the evapo-
ration level increases.

that doesn't forget to turn the
water off. : i
@ Use desert plants in your
landscaping — you'll still have
beautiful color and foliage, but
won’tneed all that water. .

® Set your lawn mower
blades one notch higher.
® Replace broken and

your lawn and conserve

water.

® If water runs off your

lawn, split the watering time to
reduce run off.

® Install an automatic timer |

® Water your lawn only |
when it needs it. |

missing sprinklers to save |

To report a water prob-
lem call: '

® Sheriff's Posse of Sun
City at 972-2555

® Sun City Home Owners
Association at 974-4718

® Citizens Water
Resources’ Save H20 Hot
Water Line at 815-3101.

board director, said he doesn't
see it as a major problem.

‘It's very difficult to enforce,”
Krogh said. “Some people are
very good about it, but it's hard
to catch the flagrant ones. We see
water running down the street,
but it's hard to see where it's
coming from.”

|
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Many residents may not realize
it, but allowing water to flow
down streets s illegal.

Arizona Revised Statute 28-
7053 states it is a petty offense to
“knowingly obstruct or injure a
public highway, runway or taxi-
way by causing or permitting flow
or seepage of water under the
person's control to escape onto
the highway, runway or taxiway.”

Each day of violation is treated
as a separate violation, and a
‘person who commits the act is
subject to an action for damages
by this state brought by the
attorney general or the county
attorney of the county in which
the act is committed on direction
of the attorney general.”

If a complaint is called in, the
violating resident, association or
business is alerted to the prob-
lem, and if it isn't corrected, the
county will investigate, Urquiza
said.

Will Box, commander of Sher-
ilf's Posse of Sun City, said he
talked with Recreation Centers
golf course management on Tues-
day after receiving complaints of

over-watering on the golf courses.

‘I think there's an abuse of
water, but enforcing it is not
something we usually do unless
we get complaints from resi-
dents,” said Box, who added not
many complaints are received
about over-watering, but the
Posse does follow up on all
complaints,

“The problem is if we see water
running we can't turn it off
because it could be on timers,
they could be out of town, and
the plants and grass could all
die. Then we get in trouble. We
have to walk a thin line.”

Steve Ravenkamp, Sun City
Recreation Center's golf opera-
tions manager, said he hasn't
received any complaints about
water running off the golf cours-
es.

“Every once in a while sprin-
klers will get out of adjustment,
(and water will) run onto the
sidewalk, which runs out on the
street.” said Ravenkamp, who
encourages Sun City residents to
call him when they see problems
such as this on the golf courses.
“We need to know if we have a
ﬁrohiem. But I don't think we

ave anything that is excessive,”

STEVE CHERNEK/DAILY NEWS-SUN
Joe McHugh drives past standing water from sprinkler runoff on
Hutton Drive west of Boswell Boulevard in Sun City.
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Citizens ofﬁcials:—WEter supply safe

Coliforms
indicated
in first test;

retest conducted

By MIKE RUSSO
Independent Newspapers

Water samples collected in early
August by an outside contractor for
Citizens Water Resources “indicat-
ed the presence of total coliforms”
in the water supply that serves Sun
City, Sun City West and portions of
Surprise. However, Citizens offi-
cials assure its customers the water
is safe to use.

" “A change in water quality test-
ing procedures has created some
sampling problems for Citizens
Water Resources,” announced
Brian Biesemyer, operations man-
ager, in a statement. Retesting by
Citizens indicated there was no
serious problem with the drinking
walter source.

“When the initial sampling
results were collected, they indicat-
ed an increased level of naturally
occurring bacteria in 21 of the 156
samples. This unprecedented level

(X4

There is no problem
with the drinking water.

Brian Biesemeyer
Citizens operations manager

was considered to be highly irregu-
lar and immediately caught the
attention of Citizens’ staff,” Mr.
Biesemyer said.

The results were reported to the
Maricopa County Environmental
Services Department, as required
by the Federal Safe Drinking Water
Act.

“There was enough positive ini-
tial samples to constitute a violation
of rules,” confirmed Tom
Waldbillig, drinking water program
manager for the Maricopa County
Environmental Services
Department. _

“Once they notified us they had
to immediately resample
attempt to determine if there is a
problem with the system — could
bacteria be ‘working itself into the
water system — and they are
required to notify the public of the
problem,” Mr. Waldbillig said.

Mr. Waldbillig said he asked
Citizens to do two things, "Mention
they are working with Maricopa
County Environmental +Services
Department and the notice needs to
be in Spanish and English.”

The bacteria indicated in the
samples are called coliforms, most
of which are found naturally in the
environment, according to Mr.
Biesemeyer. “There was no indica-
tion of any human bacterial con-
tamination in the drinking water

‘system, only a rise in some of the

naturally occurring levels,” he stat-
ed. '
“If coliforms are detected, they
indicate  a  bacteria,”  Mr.
Biesemeyer continued. *“When you
get a positive total coliform, the lab

and -

does a second -test that checks for

pathogens — e-coli and fecal col-

iforms. Those were not present.”
“At Citizens Water Resources,

. we know how important quality

drinking water is to our customers,”
said Ray Jones, vice president and
general manager of Citizens
Arizona water operations. “We have
a strong record of providing our
customers with some of the best
drinking water in the state, and we
will continue to vigilantly monitor
our water to ensure the highest qual-
ity is maintained.”

“Citizens conducts thousands of
tests each year from all around our
water Systems and monitors water
quality daily,” Mr. Biesemeyer said.
“When we detect a problem, we can
remedy it right away, and notify
customers how the situation has
been handled. We test for a wide
variety of manmade and naturally
occurring constituents, including
chemicals, metals such as lead and
copper, and bacteria. Most of these
constituents are measured in parts
per million or parts per billion — an
indication of how exact we have to
be when talking about water quality.

“There is no problem with the
drinking water,” Mr. Biesemeyer
concluded.

Mr. Waldbillig said ADEQ
believes the original sample was
suspect but he was unable to com-
ply with a Citizens request.

“Citizens asked me to invalidate
those * initial results,” he said.
“However, what Citizens produced
was not adequate for invalidation.”

Mr. Waldbillig said during his
five years with the agency he has
only recommended the invalidation
of one sampling.

“I have informed Citizens, I
agree the results are suspect, but the
results are reported for compliance
purposes, it went into their official
record of water quality,” Mr.
Waldbillig said. “Without substan-
tial justification I would not be able
to invalidate those results.”
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HOA recommends

water saving tips
Some grass would be replaced

By Mike Russo
Independent Newspapers

The Sun City Home Own-
ers Association, recognizing
'the need to conserve water,
"has sent a letter to Tom
Buick, director of the Marico-
pa County Department of
Transportation, recommend-
ing a program to reduce the
grassed area in Phase 1 medi-
ans. .

The action was proposed
by the HOA Water Committee.

The proposal recommends
a 44 percent reduction in
grass in the medians on
Alabama, Peoria 107th and
111th avenues, south the
Grand Avenue.

“We know that a water
conservation program must
be and will be accomplished
in the future,” said Gerry
Unger, HOA Board president.

Mr. Unger said the average
median is approximately 30
feet wide and 600 feet long, or
18,000 square feet.

Presently, the county is in
the process of replacing two-
foot wide strips of dirt and
weeds around the median
perimeters with two-foot wide
dirt berms. This would
reduce the approximate
square footage of grass to
about 15,000.

HOA is proposing the
berm be widened to five feet
and a 50-foot area at the end

of each median section be
converted do desert land-
scaping.

This would reduce the
grassed area of the average
median to approximately
10,000 square feet, repre-
senting a reduction in grass
of 44 percent.

“This leaves a little bit of
grass to satisfy the greenbelt
feeling for those people who
desire it,” Mr.  Unger
observed.

“It is obvious that water
consumption would be less
than 44 percent reduction,
but we feel it would be signifi-
cant,” he continued.

Director Allen White men-
tioned that Arizona has been
in a protracted drought and
Maricopa County may have to
eventually stop irrigating the
medians, resulting in the
grass dying, which would be
even less eye-appealing than
desert landscaping,

Prior to the HOA Board
unanimously approving a
motion to send the letter to
Mr. Buick, director Gordon
Rosier recommended all the
grass be removed from the
medians and replaced with
crushed rock or gravel.

“I am recommending it all
be gravel,” he said. “We have
27 mining operations in the
Agua Fria (Riverbed) and I am

See HOA — Page 7
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Photo by Mike Russo/Indpendent Newspapers
Richard Dietsche, a resident of Sun City Phase | for nearly 13
years, walks his dog, Bubba, on the medi_an ?Iong_ 107th
Avenue. The Sun City Home Owners Associa_tlon is asking the
Maricopa County Department of Transportation to reduce the
amount of grass in the medians to conserve water.
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Continued From Page 1
sure they would be good
neighbors and donate the
gravel.”

Mr. Unger noted MCDOT
conducted a study about five
years ago to determine if con-
verting grass in the medians
to desert landscaping was
feasible and it was decided
the cost was prohibitive.
Additionally, residents of
Phase [ objected vehemently.

The estimated cost of the
grass removal five years ago
was 88 million, according to
Mr. Unger.

“People in Phase I were
opposed to the idea,” said
director Phyllis Roach. "They
walk their dogs on the grass.”

HOA believes retaining 44
percent of the grass in the
medians will be more palat-
able for Phase I residents,
according to Mr. Unger.

If Richard Dietsche, who
has lived in Phase 1 for nearly
13 years. is any indicator, the
plan may receive residents’
approval.

“It would be OK as long as

Photo by Mike Russo/Independent Newspapers
HOA is recommending Maricopa County convert the ends of
medians in Phase | to desert landscaping, similar to this one
near the intersection of Peoria and 107th avenues.

they maintain some grass,”
Mr. Dietshce said of the pro-
posal.

Mr. Dietsche said the
appeal of the greenbelt pro-
vided by the grassed median
was one of the features that
attracted him to purchase a
home in Phase I.

“This is fantastic,” he said
of the medians, which he
uses to walk his dog, Bubba,
an 8-year-old dachshund,

twice daily. "He (Bubba) real-
ly looks forward to his walks
on the grass.”

Mr. Unger said HOA real-
izes the partial conversion to
desert landscaping may be
too expensive for the county.

“What we are asking the
county to do is budget the
item,” he said. "If they don't,
we can pursue donations,”
Mr. Unger said.

HOA recognizes that addi-
tional maintenance may be
required for the desert land-
scaped areas, but the
PRIDES would provide addi-
tional labor, Mr. Unger noted.
“The Sun City Home Owners
Association Foundation is in
a position to make a small
contribution in support of
the PRIDES, for desert
plants, and for other such
approved items,” he said.

Floyd Brown, chairman of
the HOA Water Committee,
said, “I am glad to see the let-
ter go to the county.”
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Sun Cities water suppller steps up testing

CUSTOMER ASSURANCE: Peoria’s
plight prompts additional checks

PATRICK o GHM]Y

DAILY NEWS uL
.

Arizona-American Water
Co. officials assured custom-
ers l]na morning ilu int

1 ,,( 1 \ 1 .-:' elp m ;‘
S li( and mhm

In light of the discovery in
a Peoria water system of the
type of amoeba believed
responsible for the deaths of
two children, Arizona-
American is testing daily,
said Troy Day, director of
water quality.

“We are on top of this situ-
ation,” he said this morning.

The parasite found in the
ll-‘w ¢ Valley Water Co. serving

2.500 households in north
l(UII.l nsulu(l in Maricopa
Counly nnd Al l]\\‘ fakin 18
over LhL mdapuultnl waler
company.

The county's Department
of Health Services was trying
to ascertain whether the
amoeba — called Naegleria
fowleri — is present in the
Rose Valley system or is

being pumped from the
ground. The amoeba can
cause an infection in the
brain and spinal fluid and
may lead to death.

The Arizona-American
Water Co., which serves Sun
City and Sun City West,
beefed up its testing of water
by adding additional chlorine
and checking the pH bal-
ances more often, Day said.

“This is an unfortunate sit-
uation,” he said. "We've been
getting a lot of calls from con-
cerned residents, but we have
a good plan in place and are

doing the necessary checks .

above and beyond what is
required.”

Day said there is not
enough information about the
Peoria problem to give any
definitive details. He said it
requires more study from the
county and state to deler-
mine what's wrong with the
water, However, Day said,
Sun City and Sun City West
water remains sale.

Dr. Jonathan Weisbuch,
thie county's director ol public
health, said the potentially
fatal amoeba is difficult to
contract even if it is in the
system. But, officials with the
city, county and water com-
pany decided to move ahead
with closing and cleansing
the company's water lines

and connecting them to Peo-
ria's municipal system.

“We don't know the reli-
ability of those tests,” Weis-
buch said. “What we do know
is that if we have information
that affects the public's
health, we'll close the
system.”

Residents attending a pub-
lic meeting Sunday alternoon
were angry that they had
been told less than a week
ago that the water was safe.

County officials became
aware of the problem Friday
after preliminary tests con-
ducted by the water company
using a French test indicated
the possible presence of the

From A1

treated Central Arizona
Project surface water supplied
from the Pyramid Peak treat-
ment plant in Phoenix.

Since the amoeba might be
in the groundwater, Peoria
officials took the precaution-
ary step of shutting down its
ground wells north of Bell
Road and began using sur-
face water, said Terry Ellis,
Peoria cily manager.

“The answer here was to
err on the side of safety.” he
said.

Water samples were being
sent to the Centers for Dis-
ease Control in Atlanta, and

results are expected back in
seven to 10 days, Weisbuch
said.

The tests have been under
way for more than three
weeks after two 5-year-old
boys — Zach Stalls and Davy
Luna — died following an
attack of meningitis brought
on by the amoeba.

Health officials said con-
tracting the disease from an
amocba. which is common in
standing water. is relatively
difficult. Only a handful of
cases are reported in the
United States each year. It's
treatment is as difficult as
contracting it. Only one anti-
biotic, administered through

a spinal tap, is effective,
Weisbuch said.

Symptoms for meningitis
range {rom fever, severe head-
aches, neck stiffness, nausea
and vomiting to hallucina-
tions and seizures. Children
are especially susceptible.

Residents at the public
meeting, organized originally
by resident Julie Herman,
expressed concern and disap-
pointment both with Rose
Valley and particularly the
county because officials told
them the water was salfe.

“l do not want to be a cus-
tomer of Rose Valley," said
Tim McCullough, an area res-
ident with four children.

Ellis said the city could
look at buying the water com-
pany’s property if residents
agree Lo it.

Peoria Unified School Dis-
trict officials also closed Coy-
ote Hills Elementary School
today with a possible closure
Tuesday if the problem was
not rectified. Local restau-
rants also were ordered shut
by the county until the switch
to Peoria municipal water was
made.

Patrick O'Grady may be
reached at 876-2522 or
pogrady@aztrib.com.

John  Sokolich contributed
to this story.

“amoeba. The water company
undertook the tests after a
series of county tests deemed
the water sale.

"It was something we
wanted to do to ensure a
sale, reliable water system,”
said Gary Brasher, president
and owner of Rose Valley
Water Co.

Peoria olflicials are con-
necting the municipal water
system to Rose Valley, a tran-
sition expected to be complet-
edTuesday, said Kevin
Kadlec, Peoria’s water ser-
vices director.

Peoria planned (o use

See Utility boosts, AS
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Water company files for rate increase
Hike would be Arizona-American’s first in more than five years

By Mike Russo
Independent Newspapers

Sun Citians may want
think twice before spending
that extra five minutes in the
shower or watering the flora
an extra time each week if

the Arizona Corporation
Commission grants a
water/wastewater rate

increase requested by Ari-

zona-American Water Co.
The rate increase would
affect most areas served by
Arizona-American Water
Co., including Sun City, Sun

City West, Surprise and
Anthem.
The company filed a

request with the ACC last
week that would raise water
and sewer bills for Sun City
customers by an average of

$11 to $14 monthly and
about $14.50 per month in
Sun City West. The hike is
higher for Sun City West res-
idents because the utility
performed extensive
improvements to the com-
munity's wastewater treat-
ment facility earlier this
year, according to Ray
Jones, president and gener-
al manager of Arizona-Amer-

ican Water Co.

“This is the first increase
we have proposed for resi-
dents in this area in more
than five years,” Mr. Jones
said.

The Corporation Com-
mission granted a waste-
water rate hike in 1997 but
“actually reduced water
rates in 1997, Mr. Jones
said.

The previous  rate
increase for Sun City
occurred in 1992, according
to Mr. Jones.

“Rate increases have been
no more often than every five
years,” he continued. “Water
rates tend to be going down
rather up in Sun City.

“I think Sun City West has

See Water — Page 5
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never had a water rate
increase,” Mr. Jones added.

“The systems were at a
point in their life cycle that
required little investment
and repair,” Mr. Jones said
in explaining the reason for
the water rate reduction in
1997.

“The increase reflects a
number of changes in our
systems, addressing an
aging infrastructure,
enhancing security features
and compliance with stricter
regulatory requirements,”
Mr. Jones explained.

If the increase is granted,
it would be phased in over a

two-year period, starting in
early 2004.
“Sun City would be

phased in over two years,
about $6 and $5.50," Mr.
Jones said. In Sun City
West, S11 of the increase
would be implemented the
first year and $3 the follow-

ing year.
Heather Murphy, ACC
spokeswoman, confirmed

receipt of the filing,
“The first thing that will
happen will be to determine

the staff people assigned to
the case,” Ms. Murphy said.
“Staff analyzes the rate
increase request, subpoenas
records and pores over
billing and income records.
They are specialists in this
area and know what to look
for.

“We have a long process
ahead of us,” she added.

Although Arizona-Ameri-
can has requested the
increase, there is no guaran-
tee the commissioners will
grant the full increase. “Util-
ities seldom receive the
entire rate increase request-
ed,” she said.

ACC has 365 days to
make a ruling unless both
parties agree to an exten-
sion, according to Ms. Mur-
phy.

Mr. Jones said, based
upon previous experience,
he expects the entire process
to take about 13 months.

The commission will host
public meetings to hear
input from residents about
the impacts of the proposed
increases.

Sun City customers cur-
rently pay an average of $24
each month for water and
wastewater service. Sun City
West consumers pay about

$28 monthly for the same
service.

“The investment in the
Sun Cities’ water/wastewater
system has been lagging
behind and there'are many
aging pipes and equipment
we must contend with,” Mr.
Jones said. "Arizona-Ameri-
can is committed to
addressing these deficien-
cies to avoid significant
problems in the future. The
current rate structure sim-
ply does not allow us to
make these critical invest-
ments.”

Ray Dare, interim presi-
dent of the Sun City Taxpay-
ers Association and chair-

man of its Utilities
Committee, chose to reserve
judgment on the rate

increase request until he has
had a chance to learn more
details.

One thing that concerned
Mr. Dare was the possibility
of an even greater rate
increase for Sun Citians if
the ACC approves the
Groundwater Savings Plan,
currently being considered
by the commissioners.

The GSP recommends
using Arizona-American’s
(formerly Citizens Water
Resources’) 6,561 acre-foot

CAP water allocation to irri-
gate Recreation Centers golf
courses in Sun City and Sun
City West. The water would
be delivered to the two com-
munities via a pipeline that
would cost an estimated S15
million.

Approval of the plan
would result in Sun City res-
idents paying an additional
$5.80 a month, per house-
hold and $4.15 monthly in
Sun City West.

Repair of wells and main-
tenance that is normal main-
tenance. I am not even sure
if that is allowable as an
increase. That would make
the total increase for Sun
City customers in the
$16.80 to $19.80 range and
for Sun City West, it would
amount to $18.65.

“It compounds itself,” Mr.
Dare said. “If they get this
one approved, the pipeline
will probably not come up
for a rate increase until
2005 or 2006.”

SCTA may become an
intervenor in this case, just
as it has been in the GSP
case, according to Mr. Dare.
“We will discuss it during the
next board meeting.”
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Residents denounce

A Y
IN REEP AND KATY 0’GRAD
BIFEH_Y NEWS-SUN

mmett and Donna Mid-
daEgh are tired of conserving
water and then watching
“thousands of gallons of
water (flow) down 105th

/enue.

A\?I‘I;llé couple, who live on
Clair Drive near the Sun
Bowl, said a water line a cou-
ple of miles north of their
home near 105th and Desert
Hills has broken several
times, sending water stream-
ing down 105th. The line has
broken eight or nine times in
the four years they've been
here, said Donna Middaugh.

“It just keeps breaking and
keeps breaking,” she said.

“Last week they replaced

the street. Today it broke
again,” Emmett Middaugh
said Tuesday. “Then they
send us a bill saying conserve
water. How can you tell me
on my bill to save water and
then waste thousands of
gallons?” ‘

The problem, according to

water-main owner

See WATER, A5
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Arizona-American Water Co.,
is that particular section of
Sun City's water lines are old,
making the repairs normal

Brian Biesmeyer, an
Arizona-American spokes-
man, said the section of line
toncerning the Middaughs is
under consideration for more
serlous repairs in 2004,

The break is in an older
part of Sun City, and such
breaks happen more fre-
quently in older lines, Biesm-
ever said. However, Arizona-
American tries to note
problem areas and considers
them for major line repairs,
he said.

“And that is one of those
areas that we are going in
and identifying * Biesmever

said of the section of line at
105th Avenue and Desert
Hills.

The Middaughs say they're
concerned about the number
of times the main has been
repaired in recent years.

"I've been here four years,
and I'd say it's been done
about nine or 10 times,”
Emmett said.

Middaugh said his
monthly water bi] goes
directly to his condo associa-
tion, which in tum reminds
him in newsletters to “con-
serve water."”

Biesmeyer said that the
particular. section of 105th
Avenue where the repairs
occurred had two breaks in
December, One break
occurred on Dec. 1], he said.
Often when one break occurs.

WATER

PHOTOS BY STEVE MMAlLv NEWS-SUN
Above, puddles remain on 105t3 ﬁvengsg;geﬁﬂgﬁy&‘{o&d&}
-main break on Tuesday. Below, : nett Mid
g:&zrh ?:Js the frequency of problems with water mains in his
neighborhood is very frustrating.

while it is being fixed, the
Pressure causes another
main to break, Biesmeyer
said.

“Sometimes that happens;
when you fix a main in one
Place you get a break in
another place,” he said.

The stretch of line along
105th Avenue is about half a
mile long, Biesmeyer said.
Arizona-American estimates
it does about two replace-
MENts per year on that
stretch of line, Replacing
older stretches of line can be
costly, d_epending on the
length of line and the size of
the main, Biesmeyer said. It
also depends on where the
leaks occurred, Replacing the
half-mile along 105th Avenue
would cost about $100,000,
Biesmever eaid

Replacing the line s more
efficient in the long run than
Simply repairing the main,
but the cost js high. “It's
always more cost-effective 1o
replace a length of line. but
it's a lot of capital.” he said.

Each vyear, Arizona-
American takes note of prob-
lem lines and considers
which to replace.

“We-did those on Oakmont
just last year,” Biesmeyer
said.

Biesmeyer added that
Arizona-American is attempt-
Ing to increase its capital to
be more proactive fixing aging
water lines. That s part of
the reasoning behind jts
recent request to the Arizona
Corporation Commission for
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Rising costs drive
rate-hike request

WATER: Arizona-American will have life-
line provision for low-income customers
in Sun Cities, Youngtown, Surprise

KATY 0'GRADY
DAILY NEWS-SUN

Qualified low-income Sun
Cities, Surprise and Young-
town residents can rest
assured their water costs will
be covered if Arizona-
American Water Co. gets
approval to increase rates.

The Arizona Corporation
Commission, in approving a
Central Arizona Project pipe-
line for Sun City and Sun
City West, ordered Arizona-
American to include a “life-
line" provision in its current
rate increase request to help
cover costs for residents who
can't afford the higher rates.

“We do not have one right
now, but we will be
requesting one in the next 60
days," said Arizona-American
President Ray Jones. “The
commission actually ordered
that (Wednesday).”

Other than the life-line
provision, the commission's
pipeline decision isn't inter-
twined with the present rate-
increase request, which is
designed to cover the
increased costs of supplies

and other aspects of doing
business, company officials
said Thursday during an
open house in Sun City
Grand.

A similar meeting was
scheduled this morning in
Sun City.

Arizona-American will

cover the up-front costs of

building the estimated $16.4
million pipeline, and later
recoup those costs from con-
sumers. The pipeline isn't
expected to be constructed
for three to four years, pend-
ing legal challenges by the
Sun City Taxpayers Associa-
tion, Jones said. The cost, if
it's passed on to ratepayers.
is expected to be about $5 a
month in Sun City and $4
per month in Sun City West,
he said.

About two dozen residents
turned out for the open
house to ask questions about
the rate-increase request,
water conservation and water
quality.

Sun City Grand and other
areas of Surprise served by

See WATER, AS
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Arizona-American would see
a 7.4 percent increase in
their rates if the Arizona Cor-
poration Commission
approves the company's
request. The communities are
served by the company's
Agua Fria Water system.
Consumers pay an average of
$22.46 monthly: that would
increase to $24.13 if the rate
increase is approved.

A few Sun City Grand resi-
dents who spoke to the Daily
News-Sun about the proposal
didn't seem too upset about
the request.

I don't like it of course,
but we gdet increases every
day on everything,” said resi-
dent Charles Wackes. “I'm
new here. They claim they
haven't raised the price in so
many vears. If theyTre not
going to come back next year
with this again, then it's OK.”

According to Arizona-
American, the last rate
change for the Sun Cities and
Surprise was in May 1997.
That action increased water
rates in Sun City Grand and
other areas of Surprise
served by the company;

decreased the cost of water
and increased the cost of
wastewater in Sun City and
Sun City West.

Mary Abrams, a Sun City
Grand resident since August
2002, is taking the proposed
increase in stride.

“I don't think that's a terri-
ble increase,” she said. "It
wouldn't bother me to do that
as long as they're fulfilling
their part of the promise.”

Kevin Tilden, Arizona-
American's communications
director, said the company
will invest any increase the
commission approves into
improving the system and
covering increased day-to-day
costs such as labor, chemi-
cals, uniforms and replace-
ment parts, as well as addi-
tional security costs.

“The price of chemicals
has gone up, and most of
that is because of Sept. 11,”
he said, explaining the com-
pany must take additional
precautions when ordering
and taking delivery of
chemicals.

Tilden said he believes the
commission will approve at
least some of the requested
increase, although he wasn't

sure what kind of improve-
ments the company would
undertake if no increase is
approved.

“I can't speak for the Ari-
zona Corporation Commis-
sion, but my guess is they
will approve some level of
increase to allow us to rein-
vest in our system,” he said.

Sun City Grand resident
Charles Rose said he can
understand the need for the
rate increase, and he was
pleased his community would
see only a 7.4 percent
increase for water versus the
88.8 percent proposed for
Sun City and 44.3 percent for
Sun City West. In the end,
however, Grand residents
with average consumption
would pay more monthly:
$24.13 versus $21.09 for Sun
City and $16.84 for Sun City
West, if the total request is
approved.

Surprise provides waste-
water services for its resi-
dents. Arizona-American has
requested wastewater rate
increases of 12.5 percent in
Sun City and 55.6 percent in
Sun City West.

Monthly charges for cus-
tomers with average

consumption would go from
$12.87 to $14.48 in Sun City
and $16.24 w0 $25.27 in Sun
City West.

“l guess it's not unexpect-
ed. Water is a major issue in
Arizona, and I'm pleased that
Sun City Grand's is substan-
tially less, although we're
starting with a higher price.”
Rose said. “I don't expect it to
be the last because [ think
water is a major worldwide
issue, as it is here.”

Tilden said Arizona-
American has heard little
input from residents about
the rate proposal, and he
didn't expect Sun City and
Sun City West residents
would be any less cordial
than their Grand counter-
parts during a second open
house this momning in Sun
City.

“Nobody likes a rate
increase,” said Thomas
Bourassa, a certified public
accountant working with
Arizona-American. “But if you
look at the bill for Sun City,
they have among the lowest
in the state.”

Katy O'Grady can be
reached at 876-2514 or
kogrady@aztrib.com.
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Water deal likely means higher bills

CAP sales to Youngtown, Sun Cities OK'd

By Christine L. Romero
The Arizona Republic

A measure to save ground-
water in the Sun Cities and
Youngtown by buying water
from the Central Arizona Proj-
ect was unanimously ap-
proved Wednesday by the Ari-
zona Corporation Commis-
sion. It likely will mean higher
water bills.

The measure, which has
been debated for several
years, wilLallow Sun City and
Sun City West golf courses to
irrigate using CAP water de-
livered to the northwest Val-
ley via a pipeline, instead of
using pumped groundwater.
The CAP is a $4 billion canal
that brings water to Phoenix
from the Colorado River.

The pipeline will deliver

about 2.4 billion gallons of
CAP water to the golf courses.

“This case is not about irri-
gation of golf courses,” said
Commissioner Mike Gleason,
who lives in Sun City West. “It
is about land subsidence and

- the lowering of the water ta-

ble. If (groundwater pump-
ing) is allowed to continue, it
would have a drastic effect on
the property values of the

community.”

The West Valley's water
supply has been the focus of
some studies. More water is
being used than is being re-
plenished through rainfall or
recharge.

Unless replenished, pump-
ing groundwater over time
can lead to diminished water
quality, shortages and subsi-
dence.

There is already evidence
of subsidence near the Sun
Cities and Luke Air Force

Base, where cracks are ap-
pearing in the ground because
the water deep underground
that once provided physical
support is gone, according to
public statement by commis-
sion members.

“Conditions in the state and
its continued growth require
that we address this issue by
approving this project,” said
Commissioner Jeff Hatch-
Miller.

See WATER Page 5
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Hatch-Miller sponsored an
amendment to encourage wa-
ter conservation programs.
The - so-called Groundwater
Savings Plan could mean a
monthly increase of $5
monthly for customers of the
Arizona-American Water Co.
in Sun City, Sun City West and
Youngtown. That rate hike will
be decided later by the com-
mission, which is an elected
body.overseeing utilities.

Many in Youngtown op-
posed the plan because they
didn’t think it was fair to make
low-income residents pay toir-
rigate golf courses that are
only open to Sun Cities resi-
dents.

Commissioner Bill Mundell

added an amendment to the
measure that directed Ari-
zona-American to propose a
low-income program within 60
days to help those struggling to
pay their utility bill. y

The commission also asked
for a rate structure that would
make households using more
water to pay higher rates to en-
courage conservation. )

“I hope after today’s deci-
sion we can start to bring the
community together to find
common ground and preserve
water with a regional ap-
proach,” said Commissioner
Jim Irvin.

Reach the reporter at
christine.romero@arizonarepublic.com
or (602) 444-6922.
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Sun Cities Pay less than half what Surprise does

By Matt Loeschman

Independent Newspapers

Residents of Sun City and
Sun City West may face high
fees for some of the ameni-
ties they enjoy, but they're
getting a deal on their water,
compared to their neighbors
in Surprise.

Arizona-American Water
Co.'s base rate in Sun City is
$5 plus 73 cents per every
1,000 gallon used up to
8,000 gallons, and 92 cents
thereafter. Sun City West
residents pay Arizona-Amer-
ican a 85 base rate, and its
usage charges are 93 cents
and $1.12, respectively.

In contrast, the roughly
5,300 households who get
their water from the city of
Surprise pay a base monthly
rate of 8$12.20 plus a 82.25
usage charge per 1,000 gal-
lons for a single-family
dwelling unit. Multi-family
dwelling units pay a $9 base
charge and the same usage
charge. Commercial rates
are significantly higher,
ranging from $22.50 to
8153 as the base rate plus
usage charges.

"The real reason for these
lower rates (in the Sun
Cities) is tied to the original
cost of the water facility," ,"
said Arizona-American Pres-
ident Ray Jones. "Back then,
when the Sun Cities facili-
ties were constructed, it cost
a lot less to build. Generally,
the larger systems have
lower rates."

Both Sun City and Sun
City West operate on older
systems -- Sun City's started
in 1960 and SCW's originat-
edin 1978.

Arizona-American is
seeking a rate increase for
the Sun Citles at the Arizona
Corporation Commission..

Some Surprise citizens,
including those in Coyotes
Lakes and Canyon Ridge
West, are also charged the
Sun City rate, saving them
several dollars each month.

"It can add up," Mr. Jones
said. "Those residents get
their water much cheaper
than other Surprise resi-
dents."

“Back then, when the Sun Cities facilities were con-
structed, it cost a lot less to build. Generally, the
larger systems have lower rates.”

— Arizona-American Water Co. President
Ray Jones on why Sun Cities'
residents pay less for water

In fact, the rates that Sur-
prise residents pay for water
varies across the city.

A total of 12 different
entities, both public and pri-
vate, supply water for the
citizens in Surprise's plan-
ning area.

"In actuality, there are
only five providers within
the incorporated area of the
city," said Rich Williams,
Surprise director of water
services. "The others are
located on the outskirts in
our planning area."

Geographically, Surprise
provides water to more than
60 percent of its total land
area. However, much of that
area remains undeveloped.

Surprise's largest water
provider is Arizona-Ameri-
can, a subsidiary of Ameri-
can Water Works Co., Inc.

"We are serving approxi-
mately 15,000 to 16,000
customers in Surprise," said
Jones. "That makes us the
largest provider for Sur-
prise by a wide margin."

With the exception of a
portion of Surprise, all Ari-
zona-American customers
in the Valley are charged
rates approved by the corpo-
ration commission. The
commission approves all
rates and any proposed
change in rates for cus-
tomers.

In a central portion of
Surprise, the city council
owns the water system to
which Arizona-American is
the contract operator. Water
rates for this area, as well as
sewer and garbage rates for
the ;rest. of Surprise, , are
established by Surprise City
Council.

The rest of Arizona-Amer-
ican's Surprise customers
are charged a rate slightly
cheaper than the city's.

"We have a $10 monthly
base charge for the majority
of our customers,” Mr.
Jones said. "There is also a
$1.78 usage fee per 1,000
gallons up to 8,000 gallons
used. After that, it is $2.24
per every 1,000 gallons
used." '

According to those fig-
ures, an Arizona-American
customer using 1,000 gal-
lons in a month would be
charged $11.78. The same
usage from the city is
$14.45.

"Our bills also seem a lit-
tle higher because of the
replenishment fee we
charge," Mr. Williams said.
"Arizona-American is able to
recoup those fees through
taxes."

Replenishment fees aver-
age about $180 annually,
according to Mr. Williams.

Arizona-American  has
filed for a rate increase, Mr.
Jones said, that would
potentially add 7.4 percent
to each of the company's
rates. The state corporation
commission will decide on
the increase later this year.
Arizona-American handles
all of the city's water billing.

El Mirage provides water
to a small portion of Sur-
prise at the southeast corner
of the city between Bell and
Greenway roads. Their rates
are slightly different than
those of Surprise. E1 Mirage
has a monthly base charge
of $14.85 for residential
units, which includes up to
5,000 gallons of water con-

sumption. The commercial
base charge is $17.60 per
month.

An additional volume
charge is assessed if more
than 5,000 residential gal-
lons are used. The rate is
$1.27 per 1,000 gallons
used between 6,000 and
15,000 gallons; $1.38 for
16,000-25,000 gallons; and
$1.50 for more than 25,000
gallons.

Beardsley Water Co.,
serving the county since
1969, provides water to city
residents in four different
non-contiguous areas. Their
biggest service area is gener-
ally bordered by Deer Valley
Road south, Jomax Road
north, Cotton Lane east and
Perryville Road west. They
also serve customers
between 219th and 251st
avenues near Patton Road.

Beardsley's monthly
water rates start at S11 and
there is a volume charge ol
$1.65 per 1,000 gallons
used up to 25,000 gallons.
The rate increases to $2.37
thereafter. )

Other water providers in
Surprise include West End

Water, Brook/Circle City
Water, Chaparral Water,
Morristown Water, Puesta

Del Sol Water, Saguaro View
and Saguaro Acres.

Arizona-American's cov-
erage area is 28 square
miles; Surprise, 12 square
miles; El Mirage, 1.25
square miles and Chaparral
Water, 1 square mile.

Why does the city have so
many water providers?

"Generically speaking, in
the lesser populated areas,
there are more private water
providers,” Mr. Williams
explained. "Why are there so
many? Early on, when peo-
ple wanted water, they just
started popping up every-
where. We have 12 in our
planning area but only five
within the city itself. That
compares favorably with
other cities similar in size to
Surprise."
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Progress made on median

By Mike Russo
Independent Newspapers

For .several years, Gerry
Unger, the immediate past
president of the Sun City
Home Owners Association,
has sought to have Maricopa
County do something differ-
ent with the medians in Phase
[ lo conserve water, save
money and improve the aes-
thetics of the area.

He did not get everything
he had hoped for, but he
believes a step has been taken
in the right direction.

The Maricopa County
Department of Transporta-
tion last week removed all the
ornamental orange trees in
the median on 107th Avenue,
between Abbott and El Dora-

do drives, as a prelude to con-
verting the median to a
xeriscape, native landscaping
that conserves water.

The MCDOT pilot project
is expected to reduce water
use on the median by 50 per-
cent, according to Frank
Urquiza, MCDOT public
works supervisor.

That country will leave 40
percent of the median
grassed and put in more effi-
cient watering systems. A
sprinkler system will be
installed for the grass and a
drip watering system will be
installed for the flora, accord-
ing to Mr. Unger.

Maricopa County spends
approximately $200,000
annually watering all the

medians in Sun City. Flood
irrigation has been used to
water the medians.

The county was unable to
estimate how much money
will be saved by converting
that one median to partial
desert landscaping.

The conversion will cost
approximately $50,.000,
according to Mr. Unger.

Once the trees were
uprooted, county employees
were scheduled to tear out
the existing lawn.

“We will then bring in fill
dirt to bring it back to level,”
Mr. Urquiza said. “Over the
years, the ground has become
uneven.”

See Median — Page 7
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Photo by Mike Russo/Independent Newspapers
Floyd Brown, left, president of the Sun City Home Owners
Association Board of Directors, and Gerry Unger, HOA’'s imme-
diate past president, display an artist's rendering of the land-
scape changes planned for a median on 107th Avenue as a
cost-cutting and water-saving measure.
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The new landscaping will
include a 20-foot wide ser-
pentine strip of grass down
the center of the median. The
rest of the ground will be cov-
ered with rock.

“We are going to put in turf,
much like that used at Bank
One Ballpark,” Mr. Urquiza
said.

Marge Murphy, chair-
woman of the HOA beautifica-
tion, said donations will be
sought from residents to pur-
chase trees and shrubs.

“We will be asking for
donations to the HOA Foun-
dation to name a memorial

tree lor loved ones. she said.
The donations would be fun-
neled through the foundation
because of its nonprofit sta-
tus. Contributions to the
foundation are tax
deductible.

Mr. Unger mentioned that
a specially designated fund
must be established within
the foundation bank account
because all donations must
be earmarked for a special
fund. The foundation also
has special accounts for the
clean-up and wall-painting
funds.

Either 15-gallon or 21-
inch boxed trees will be pur-
chased by the county for
planting in the median, Mr.
Urquiza noted. He had no
cost estimates for the trees.

Although the pilot project
is not what HOA originally
sought from the county, Mr.
Unger said it would be an
improvement.

HOA's original proposal,
which was outlined in a Now.
26, 2002, letter to Tom
Buick, MCDOT director, was
to remove a portion of the
grass in the medians along
Alabama, Peoria, 107th and

111th avenues, south of
Grand Avenue.
That proposal recom-

mended removing 44 percent
of the grass from those medi-
ans. However, the county's
lack of funding made that
prohibitive.

“What we hope to do is get
the block so pretty that every-

.one will want it in their front

e ‘m - m:ﬂi—‘??"wﬁ”ﬂg

Photo by Mike Russo/independent Newspapers
Work is underway removing landscaping in the median on 107th Avenue to make room for more
water-efficient plants. Employees of the Maricopa County Department of Transportation have
removed allthe ornamental orange trees from the median.

yard,” Mr. Unger said.

However, not everyone
likes the idea of desert land-
scaping.

Several residents living
along Alabama Avenue have
voiced their displeasure with
the proposal.

Lanny Brent, a 9-year Sun
City resident, said he and
many of his neighbors pur-
chased their homes along the
medians because they enjoy
seeing the greenery.

“I hate losing all the green,”
Mr. Brant said. “I am from
Minnesota where the sky is
blocked out by all the trees.”

Mr. Brant said he believes
in saving water but he sees
many worse examples than
medians of tremendous
waste of the precious natural
resource.

“They build multi-million
dollar resorts that have huge
lakes. that, waste water,” Mr.
Brant said.

Mr. Brant is also upset
with the entire procedure that
led to the median project.

“I have asked repeatedly to
be placed on the beautifica-
tion committee, and they
don’t call me back,” Mr. Brant
said,

“What angers me is the
HOA and the Rec Centers
(directors) think because they
are elected to the job, they are
dictators and they don't have
to consult with the residents
in the area,” he charged. “I
wish the people living who
live in the area had been con-
sulted.”
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SCTA lawsuit wins reprieve

Recreation Centers of Sun City,
water company review options

MICHAEL MARESH
DAILY NEWS-SUN

The Sun City Taxpayers
Association lawsuit against
the Recreation Centers of
Sun City is heading back to
Maricopa County Superior
Court.

Arizona Appellate Court
judges Susan Ehrlich, Ann
Timmer and G. Murray Snow
reversed Superior Court
Judge Mark Santana's 2002
ruling dismissing the SCTA's
Suit.

The unanimous decision
by the three appellate court
judges gives the Recreation
Centers of Sun City 30 days
to challenge.

The case focuses on the
construction of a pipeline
that would bring Colorado
River water to Sun City golf
courses and tie into an exist-
ing pipeline in Sun City West.

The SCTA sued the RCSC
for failing to allow members
to vote on the Central Arizona
Project pipeline, but the case

was dismissed in March
2002, and the SCTA appealed
that ruling.

The Superior Court con-
cluded in March 2002 that
exchanging the use of potable
groundwater supply for the
use of non-potable Central
Arizona Project water for up
to 86 years did not constitute
a conveyance of a recreation
centers asset. Santana also
ruled the individual rec cen-
ters members did not have
standing to bring the action.
Therefore, the Superior Court
dismissed the action on the
pleadings. before discovery
was conducted or a trial was

conducted.

The Appellate Court dis-
agreed on those findings and
also vacated the RCSC and
Arizona-American Water Co.
attorney fees Santana
ordered the SCTA to pay.

Arizona-American Water
Co. President Ray Jones said
the company is reviewing its
options.

*] am disappointed in the
ruling,” Jones said. "On its
face. it will require a trial on
these issues. It will continue
to waste time, (which)
increases costs because the
Taxpayers are not willing to
accept the will of the people.”

In a written statement,
RCSC President Dorothy Hirt-
zel said: “"Our lawyers are
reviewing the Appellate Court
of Arizona decision and will
be determining our options.

"When the review has been

completed, we will be in a
position to make additional
comments.”

SCTA President Ray Dare
said the lawsuit is all about
the will of the people.

“The court determined the
transfer of water was an
asset and has value,” Dare
said.

‘It is back in Superior
Court now to determine

whether a vote will be held.”
Dare said. The SCTA is main-
taining the RCSC erred in not
allowing its members to vote
on the pipeline.

“They have a right to that
vote,” Dare said, noting the
majority needs to be heard.
“We are back to Ground 1.
but we have won a major
(decision).

“What we have been doing
from Day 1 was (saying) the
people need to have a say on
whether they want to pay a
mortgage for their golf cours-
es,” Dare said. ,

Michael Maresh can be
reached at 876-2513 or
mmaresh@aztrib.com.
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‘Sun City residents
debate grass in medians

By Jill R. Goodman

Independent Newspapers

To water or not to water.

That is the question facing
many Sun City businesses
and a volunteer beautification
committee.

Arizona has always been a
dry state but as the popula-
tion grows, so does dialogue
about water conservation in
landscaping.

Sun Cities Water Task
Force Chairman Gene Zylstra
recently sent a letter to the
administration of Barnet
Dulaney Perkins Eye Center
at 9425 W. Bell Road inform-
ing them about excess water
from landscaping “constantly
running down Burns Drive.”

Barnet Dulaney Perkins
Eye Center Executive Direc-
tor Mark Rosenberg respond-
ed to Mr. Zylstra's letter by
hiring a new landscape serv-
ice to fix the leaky sprinkler
system, in addition to replac-
ing most of the bushes and
grass with desert landscap-

new location 600 feet East of

ing.

"I'm sure some would
rather have grass,” Mr. Zyl-
stra said. “For the preserva-
tion of Sun City and Arizona,
we all have to sacrifice some-
thing. We are going to need
water badly in the near
future.”

Mr. Zylstra believes desert
landscaping is “just as beauti-
ful.”

Sun City resident Thayer
Hoff disagrees.

“You don't have to destroy
the attractions of an area just
to save water,” he said.

Mr. Hoff scoffed the Sun
City Homeowners Associa-
tion Beautification Commit-
tee's recent work with Mari-
copa County to “beautify” the
median located at 107th
Avenue, north of Peoria.

With a small amount of
grass and mainly desert land-
scaping, the goal of this proj-
ect was to beautify and save
water, said Marge Murphy,

See Water — Page 3
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posed 200-unit apartment
complex at 151st and Deer
Valley Drive.

Reading this and being a
resident for ox:lyrabout onle
Mae Becker stating fhe revrde
ation board spent $100,000
in remodeling the Computer
Club at Fairway Recreation
~enter. This is the secon;!
yerson who has made thl?

tatement Darhnrme e

its current location.

@ Prevented the opening of
Limewood and Lasso Drives
into Sun City West from the
City of Surprise.

e Obtained agreement
from MCDOT for a recent
roadway condition survey
and repair of roadways
throughout Sun City West.

e Instrumental in obtain-
ing the repair and resurfacing
of the railroad crossing at
Meeker and Grand Avenues.

e Stopped a proliferation

became a city. That same year
Del Webb dedicated a new
club called the Sun City Gar-
den Club. This was started
where the King's Inn use to be
and where the Grand Shop-
ping Center is now located at
107th and Grand Avenue.

Del Webb installed an irri-
gation system and laid out the
plots for what was the begin-
ning of the Sun City Garden
Club. That was 1960. Now as
of Nov. 1, 2003, 43 years
later, there will be no more
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RCSC dilemma: repair, replace aging wells

Study cites
deterioration

ANNIE KARSTENS
DAILY NEWS-SUN

Groundwater wells
owned by the Recreation
Centers of Sun City and
used to irrigate golf courses
and lakes are aging, and
the RCSC board of directors
is debating whether to do
Band-Aid repairs as needed
over the coming years or to

replace them.

At the member/director
exchange meeting at Lake-
view Recreation Center
Monday, Jim Frederick,
RCSC board member and
chairman of the golf com-
mittee, said the issue
requires prompt attention.

“It's a priority item. With-
out water, we don't exist,”
Frederick said, adding that
the directors are accepting
comments from the mem-
bership on the issue, and
so far, people are support-
ive of replacing the wells. “I

don't see how they could
object. Water is the life-
blood of the community.”
The present concern
regards a 60-year-old well
at 103rd Avenue, between
Thunderbird Boulevard and
Grand Avenue. The life
span of a well is about 30
to 35 years. All 10 wells in
Sun City have been used
for at least 40 to 50 years.
The 60-year-old well, which
pumps water to Lakes East
Goll Course, Dawn Lake
and Viewpoint Lake, was
studied by geological

consultants last week. The
study says the well has
shifted 4'% feet from its
original placement, mean-
ing that it's now crooked
and cracked, Frederick
said.

Initially 1,006 feet deep,
the well is 918 feet deep
today. The 88 foot differ-
ence is filled with soot and
sand, he said, adding that
although it doesn't affect
the water, it could in the
future if the condition of
the well persists.

“We need 1,000 gallons

of water pumped per
minute for the well to be
effective,” Frederick said.
“We're getting about 1,400
now, but we don't know
how long the well will hold
up.”

Frederick said that in
this situation, the board
has two choices: to repair
the well by relining the pip-
ing, providing a temporary
fix for about $100,000, or
to sink a new well, costing
up to $350,000.

See RCSC, AS

A 60-year-old water well on 103rd
Avenue between Thunderbird
Blvd. and Grand Avenue services
Lakes East Golf Course, Dawn

t Lake.
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A drilling company

advised the RCSC board
that a re-lining repair has a
20 percent to 30 percent
chance of working, Freder-
ick said. He thinks the
board will most likely opt
for building instead of con-

tinually making risky |
) ' American. The wells don't

repairs to old ones.

“It's a serious problem,
and we’re going to start
considering it for budgeting
purposes,” he said. “They're
getting old, and it doesn't
seem right that we should
just keep repairing them.”

Discussions are under

way and a board vote will ’

probably take place in May,
unless there is an emer-
gency and a decision must
be made sooner.
Construction of a new
well would probably be
done in December or Janu-
ary when water usage is
down and would take a
couple of months to com-
plete. The cost for projects
such as this have been
budgeted .in the Capitol
Preservation Fund, which

allocates funding for’

projects with a life span of
at least 15 years with a cost
of $100,000 or more.

The other nine RCSC
wells aren’'t in immediate

danger, but are all past-

their prime, which will most
likely be addressed within
the next few years as part
of the RCSC's Long Range

Plan. There are two wells
that irrigate South Golf
Course and one well for
each of the remaining six
golf courses.
Arizona-American Water
Co. has about 22 wells in
Sun City, pumping potable
water to the area, according
to Troy Day, director of
water quality with Arizona-

all pump at the same time
because a number of them
require service. Day said
the condition of Arizona-
American’s wells is similar
to the RCSC wells.
“It’s an old system. Some
of the wells are up to 50
years old,” Day said, adding
that each well is different
and may or may not need a
complete overhaul. “The
older they get, the more you
need to service them. It's
really an engineering analy-
sis to see how it's produc-
ing and how often you have
to rehab it ... if there are
some problems that make
the well unusable, it may
need to be replaced.” :
Sun City resident Gerry
Unger expressed his frus-
tration at Monday's meeting
over pumping groundwater.
“Those wells are . pump-
ing potable drinking water,
and we're using it to water
grass. We've all been trying
to bring CAP water down
here because it's a shame
were putting all of that
drinking water on grass.”
Frederick said bringing

in water from CAP, the
Central Arizona Project,
would be ideal, but pump-
Ing is currently the only
option. A resolution could
come with the March 4,
2005, trial of the RCSC ver-
sus 77 residents plaintiffs
over issues. surrounding

CAP water and a proposed
pipeline to deliver it to the
RCSC golf courses. Ch 3

“This situation makes a
good case for CAP water.
With CAP water we
wouldn’t have to (pay for
new wells),” Frederick said.
“We've got enough CAP

water to offset the ground-
water and give it a chance
to recharge, but we can’t do
that right now until we set-
tle’ everything in the courts,
and that takes time.”

Annie Karstens may be
reached at 876-2532 or
akarstens@aztrib.com
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Satellite imagery exposes subsidence

Impact greatest in Sun City, around Luke

hwest Valley 1992-2000
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Satellite imagery from the Arizona
Department of Water Resources shows
increasing subsidence in parts of the
Northwest Valley, most significantly in
Sun City, Luke Air Force Base, locations
along McMicken Dam and an area near
71st and Olive avenues.

Sun City West shows minimal impact
from subsidence, and Sun City Grand
data is only now becoming available.

Subsidence — when the earth’s sur-
face sinks or collapses — is caused by
excessive groundwater pumping. It can
cause fissures in the ground and struc-
tural damage to homes, dams and other
property. In addition, the water storage
capacity of the aquifer decreases as the
land collapses on itself.

“It's a neighborhood by neighborhood
type of thing, but it's still regional and
we can’t lose focus on that,” said Mau-
rice Tatlow, a hydro-geologist with the
Arizona Department of Water

2 NE g 337 ! Pinnatle Pdak Read Amount KATY 0°'GRADY Resources, speaking at a Sun City Wes|
A \ : ‘e ‘jV '" ¥ of DAILY NEWS-SUN Water Committee meeting Tuesday.
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REQITSI0Y R '9_ cm ¢ Siale has the photos to prove it. through educational efforts and

attempts to reduce reliance on ground-
water, including replacing grass and
other high-water-use landscaping with
xeriscaping. Others are calling for Cen
tral Arizona Project water from the Colo-
rado River to replace some groundwater
used in the area. However. most
attempts have been only minimally
successful.

“We've talked a lot about the prob
lem. but we haven't even begun to
scratch the surface of solving it except
for maybe stopping pumping, and even
that seems a little watery to me,” said
Carl Elitz, a Recreation Centers of Sun
City West governing-board member
attending the water committee's
meeting.

Randy Fuller, also an RCSCW board
member, said he knows of two Sun City
West residents whose houses show

See SUBSIDENCE, A5
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SUBSIDENCE: Dramatic occurrences recorded
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structural problems. He
asked whether there was a
way to prove whether subsid-
ence was the cause. Tatlow
said the satellite imagery
could show if an area is more

prone to subsidence, but
other fartors could be
- responsible.

The Arizona Department of
Water Resources started its
land-subsidence program in
1998, using data dating back
to 1992. The images are
available until the end of
2000. After that, one of the
satellites the department
relied on started having
orbital problems, so data was
interrupted until November
2002, when a new satellite
started sending images.

Reliable data is not avail-
able for parts of the North-
west Valley where agriculture
still dominates, because the
radar used by the satellites
cannot interpret the seasonal
shifts in those areas. The ele-
vations appear to change,
depending on whether crops

are growing or the fields are
lying fallow.

Tatlow said the roofs and
streets of developed areas
provide much better data. In
other words, the Sun City
Grand area is only starting to
yield useful maps as perma-
nent structures are built.

According to the available
data, parts of Sun City have
subsided about 18 centime-
ters in eight years. Parts of
Sun City West are faring
somewhat better, having
dropped about 9 centimeters
over the eight-year period. or
about 1 centimeter a year.

The area near 71st and
Olive avenues shows a dra-
matic drop, ranging from 4
centimeters to 8 centimeters
a year for each of the eight
years. “This is kind of the
largest magnitude feature
we've seen,” Tatlow said.

Luke Air Force Base, the
“site of historic maximum
subsidence in the West Val-
ley,” saw an 18-foot drop
between 1957 and 1991, Tat-
low said.

*We're not at those rates

anymore, but subsidence is
happening,” he said.

Portions of McMicken
Dam, in Surprise’s western
reaches, have been compro-
mised by the subsidence in
that area. Tatlow said the
Maricopa County Flood Con-
trol District is working to
repair those problems.

Most of the dramatic
occurrences of subsidence
can be traced to agricultural
pumping in the 1950s, 1960s
and 1970s, since farming
usually requires more water
than municipal use, Tatlow
said. Even so, he added, the
satellite images show subsid-
ence is occurring,

Problems aren't isolated to
the West Valley. Elsewhere,
significant subsidence has
occurred near Paradise Valley
Mall and Scottsdale Airpark.
Some areas along the Central
Arizona Project canal also
have been impacted, in some
cases requiring reinforce-
ments to the canal, Tatlow
said.

Tatlow pointed out subsid-
ence can occur even if there

are no groundwater pumps in
an area because of how the
underground aquifer is
shaped and the way in which
water flows within the aqui-
fer. For example, he said,
areas near the White Tank
Mountains where there are
no pumps show subsidence.

An area’s predilection for
subsidence depends not only
on the amount of water being
pumped and the shape of the
aquifer in that area, but also
the geology of the land and
the amount of pumping done
in the past, he said.

Part of the Arizona Depart-
ment of Water Resources’
subsidence program is
funded by a $13 million,
three-year grant from the
National Aeronautics and
Space Administration, but
the grant is in its final year.

Tatlow said the depart-
ment is trying to find funding
sources to extend the grant.
State funding could be an
option, particularly if area
residents show their support
for the program, he said.
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On July 1, Sun Cities, Young-
town and Sun City Grand residents
will be paying more on their com-
bined water and wastewater bills.

The increases, however, are not
nearly as much as Arizona-
American Water Co. wanted when
the company requested increases as
high as almost 89 percent two years
ago, and in the case of Sun City’s
wastewater and Sun City Grand’s
water, the commission ordered
decreases. ’

In addition, the commission
ordered a task force be formed to
ensure  Sun City and Youngtown
customers have adequate water
pressure for fire protection, and that
the company work with the fire

DAILY NEWS-SUN.

department to test the communities’
hydrants to make sure they're
operational.

“There is an old saying that you
can't fight city hall,” said Arizona
Corporation Commission Chairman
Marc Spitzer prior to the commis-
sion’s-order in the rate case Friday.
“I would submit that in this case,
those that participated in the inter-
vening side established that you can
fight city hall and be very
successful.”

Interveners included the town of
Youngtown and the Sun City Tax-
payers Association. .

Youngtown City Manager Mark
Fooks said the town spent $130,000
in legal fees fighting the water com-
pany’s original request and it was
well worth it.

“We're partiéularly glad that the

SATURDAY, JUNE 19, AND SUNDAY, JUNE 20, 2004

Town Council of Youngtown had the
foresight to hire competent legal
help to help fight the case to bring
an equitable increase for the utili-
ty,” he said. '
Youngtown Mayor, Bryan Hack-
barth said he was thankful to the
commissioners for listening to the
town's concerns regarding question-

able water pressure in the town's

fire hydrants and overall water sys-
tem quality.

“It's good to come out on top. I'm
very pleased,” he said. “The rest of
Youngtown and Sun City should be
pleased as well.”

Some residents will start seeing

the new rates in their July bills,

although the changes will be

See RATES, AS

Source: Arizona Corporatio| Commission

ACC keeps lid on local water rate hike
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prorated starting July 1. Due
to billing cycles, the bigger
impact may not be seen until
the following month for most
customers.

Overall, Arizona-American
will see increases in its reve-
nue stream due to the new
rates. However, the commis-
sion approved a series of
increases and decreases in
water and wastewater for its
Sun City division, which
includes Youngtown; Sun
City West; Agua Fria, which
includes Sun City Grand; and
others such as Anthem,
Mohave, Lake Havasu and
Tubac.

“After two years of partici-
pating in this rate case hear-
ing, the utjlity will be receiv-
ing 84 million less than what

they “were requesting (from’

Sun City and Youngtown
ratepayers),” Fooks said.

Average users in Sun City
and Youngtown will pay
$2.84 more per month for
water and $1.89 less for
wastewater; or total water
bills of about $14.01 and
wastewater bills of $10.98.

Avera%e users in Sun City
West will pay $1.67 more per
month for water, bringing
their total water bill to about
$13.34. For wastewater, they
will see a $4.32 increase,
brin%ing the monthly bill to
$20.56.

Fer Sun City Grand resi-
dents served by the compa-
ny's Agua Fria district, the
average water bill is decreas-
ing $1.68 per month to a
total of $20.78. For wastewa-
ter, those residents will pay
§8.11 more per month, for a
total of 838.11.

Water bills vary depending
on how much residents use,
but wastewater users pay a
flat fee. In one of several
amendments tacked onto the
commission’s order, Commis-
sioner Mike Gleason of Sun
City West asked the company
to investigate the possibility

of a tiered wastewater system
to encourage conservation if
the company comes forward
with a future rate increase
request.

Along with curtailing
Arizona-American’s requested
hikes, commissioners also
passed several amendments
in response to allegations the
company's officials were
unresponsive to community
concerns, particularly regard-
ing fire hydrants in Sun City
and Youngtown.

Commissioner William
Mundell added two amend-
ments: one to form a Fire-
flow Task Force by November
to “determine if the water
production capacity, storage
capacity, water lines, water
pressure and fire hydrants of
Youngtown and Sun City are
sufficient to provide the fire
protection capacity desired by
each community.”

The task force, which will
submit its findings and plan
of action by May 30, 2005, is
to comprise representatives
from Arizona-American's
management team, Young-
town, Sun City, the Sun City
Taxpayers Association, the
Recreation Centers of Sun
City, the Sun City Fire
Department and possibly
others.

Those who disagree with
the task force’s findings may
submit their own findings
and plan of action by June
30, 2005.

Hackbarth said he's look-
ing forward to the task force's
work and hopes to serve
among its ranks,

“I personally believe
Arizona-American would not
have complied in a timely
fashion" without the task
force amendment, he said.

Mundell also successfully
added an amendment requir-
ing Arizona-American to work
with the Sun City Fire
Department to test the com-
munities’ hydrants to ensure
they're operational.

The

company must report their
progress to the ACC staff by
April 1 every year.

Commissioner Kristin
Mayes said she also intends
to follow up with complaints
by users in Tubac and Lake
Havasu that their water qual-
ity was poor, causing rusty
and smelly water, and min-.
eral deposits.

Norman James, a lawyer
representing Arizona-
American, said most of those
complaints have been
addressed, but in general,
groundwater quality along
the Colorado River is of poor
quality and high in mineral
content.

“I'm t-gust putting you on
notice that I intend to follow
up on that,” Mayes said. “We
heard this everywhere we
went, especially in those
towns that are in outlying
areas.”

After two years of hearings
and number crunching, it
appeared the commission's
vote might be delayed Friday
due to some computational
errors and a dispute over
property tax values for the
Sun City West water treat-
ment plant.

Commission staff and
company officials agreed
there was a $48,000 error on
the company's salaries for
Sun City, and a $107,000
mistake regarding taxes in
Anthem. New rate schedules
were re-computed in time for
the vote, and the company
agreed not to argue the tax
issue for the Sun City West
plant.

“We'll drop that. We don't
want that to delay an order
coming out,” James said.

“This isn't coercion, but
you agree that the $24,000
issue will go away?” Spitzer
asked.

James confirmed the com-
pany wouldn't pursue it, and
the commission unanimously
approved the rate changes
with the amendments.

Commissioner Jeff Hatch-
Miller also added an amend-
ment requiring the company
to insert water conservation
material into its bills. The
company’s plan for that ini-
tiative is due within 30 days.
James said his company
already makes that a regular
practice, inserting conserva-
tion material about six times
a year. .
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Finance: Water, sewer rates to rise

] Indspendant Newspapers/Cecilia Chan

Sun City resident Barbara Van Degrift said the!/ approved hike in her monthly _.ater bills
is still cheaper than what she paid for water in Pennsylvania.

SC, SCW and Youngtown last ehanged in 1997

By Cecilia Chan
Independent Newspapers

Sun Cities and Youngtown
residents for the most part will
see a slight increase in their
water and sewer bills come July
118

The five-member Arizona
Corporation Commission unan-
imously approved a combina-
tion of rate increases and
decreases for 10 Arizona-Ameri-
can Water Co. systems.

“It's difficult ‘to approve
increases that affect your own
neighborhood,” Commissioner
and Sun City West resident Mike
Gleason said in a news release.
“I hope my neighbors will view
this decision in its proper con-
text and know that we carefully
evaluated every cost before
reaching a decision to increase
rates. We approved less than
half of the rate increase that the
company sought for the Sun
City West systems.”

Sun City and Youngtown
residents on average will see
their monthly water bill
increase by $2.84 but see their
wastewater bill drop by an aver-
age of $1.89. In Sun City West,

See Sewer — Page 3

APPROVED" |'Nc'n'£‘A'§|l:s‘ Ams DECREASES
IN WATER AND SEWER BILLS |

Sun City West water
' Current average bill: $11.67
Approved increase: $1.67

Original proposed increase: $5.1'7 '

New bill: $13.34
Cuslomers served: 15,300

Sun Cjty West wastewater
Current average bill: $16. 24
Approved increase: $4.32.
Original proposed increase: $9.03
New bill: $20.56

Customers served: 14,900 -

‘ Sun City/Youngtown water ,
Current average bill: $11.17 .
Approved increase: $2.84

Original proposed increase: $9.92 -

New bill: $14.04 -
Customers served: 22, 000

Sun City/Youngtown wastewater
Current average bill: $12.87
Approved decrease: -$1.89

. Original proposed increase: $1.61

= . Newbill: $10.98 .
Customers served: 21,200

(Information from Arizona Corporation Commission)
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Continued From Page 1

the water bill will goup by $1.67 a
month and the wastewater bill
also will go up by $4.32.

“I think it's cheap as it is,” said
three-year Sun City resident Bar-
bara Van Degrift. “So what are
you going to do. You are in the
desert. You got to pay for the
water.”

Nearby neighbor Jean Christ-
ian agreed.

“Everything else is going up,”
she said. “Water has got to go up,
t00."

After months of deliberation,
testimony and public comment,
the commissioners June 18
approved the new rates based on
what it cost the water company to
install, maintain and operate each
of the separate water and waste-
waler systems.

“| think most everybody felt
(Arizona-American) deserved
some sort of increase but not
what they asked for,” said Bob
Jones, a member of the Sun City
West Property Owners and Resi-
dents Association Board of Direc-

tors.
" Mr. Jones chairs PORA's water
committee and drafted the
board’s letter opposing Arizona-
American’s original request to

raise Sun City West residents’
water bills by an average of $5.17
and their sewer bills by $9.03.

“We are right in line with the
rest of the Valley, if not cheaper,”
Mr. Jones said of the new rates.

Youngtown spent $130,000 for
experts and an attorney fees to
argue before the commissioners
that the water company was ask-
ing for too much of an increase.

Town Manager Mark Fooks
said Arizona-American filed for
the rate increase because it need-
ed to recoup its investment in
acquiring  Citizens  Water
Resources in 2002.

“They paid many, many mil-
lions more than what the utility
was worth on the market,” Mr.
Fooks said. “And we believe much
of that was put in the rate case to
pay themselves back and we basi-
cally won that argument. They got
a 25.04 percent increase instead
of the 84 percent they wanted. *

Mr. Fooks said Youngtown
does not begrudge Arizona-Amer-
ican seeking adequate funds to
operate as long as the increase is
fair and just.

“We are disappointed,” said
Kevin Tilden, company
spokesman. “The original appli-
cation we submitted was in the
best interest of our customers.
What they did, we think, does not
allow for an appropriate amount

of investment...to upgrade the
infrastructure and water system...
and doesn't attract capital to the
state.”

He also said the company filed
for a rate hike strictly to cover the
increase cost to maintain, operate
and test its water system to pro-
vide safe, reliable drinking water .
He also said the company's
request seemed high only
because the last rate increase for
the three communities was in
1997.

Company officials are expect-
ed to meet “to determine the dif-
ference between .what was
requested and what was granted
and how this will impact cus-
tomers and operations,” Mr.
Tilden said.

He also said the company has
no plans at the moment to seek
another rate increase in the near
future, however, typically utility

companies would request rate

increases every few years to avoid
a “rate shock.”

Commissioners also approved
a motion requiring Arizona-Amer-
ican to form a-task force of vari-
ous consumers and stakeholder
groups to study if Youngtown and
Sun City have sufficient water,
walter lines and hydrants to fight
fires.

The task force must be formed
by November and findings and

proposals must be completed for
the commission by May 31, 2005,
said Heather Murphy, Arizona
Corporation Commission spokes-
woman.

The commissioners also
approved several other amend-
ments:

@ Arizona-American will notify
customers of water conservation
strategies that they can use to
lower their bills and lower the
amount of water they are using in
the current drought.

® Arizona-American and fire
departments in Sun City and
Youngtown must test hydrants
periodically and submit annual
reports to the commission.

® Arizona-American needs to
examine if tiered wastewater
rates based on water consump-
tion might be more appropriate
for its systems. Some systems use
a flat monthly rate for sewer use
based on a percentage of water
consumption because there is no
way to meter sewage outflow,

Any changes to the calculation
methodology would take place
through a future rate case.

Post your comments on this
issue at newsblog.info/0302
News editor Cecilia Chan can
bereached at 972-6101] or
cchan@newszap.com
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Sun City builds case
for new water well

ANNIE BOON
DAILY NEWS-SUN

A new Sun City ground
water well may be drilled on
Sun Health property — pro-
viding Sun Health agrees to
lease the land to the Recre-
ation Centers of Sun City
and, of course, that there's
water down below.

A 60-year-old well at
103rd Avenue, between
Thunderbird Boulevard and
Grand Avenue, has far out-
lived its life span of about 30
to 35 years. Since last spring,
the RCSC board has exam-
ined options for the aging
well — repair it as problems
occur, give it a complete over-
haul or close it up and build
a well in a different location.

Recently, after several
tests and expert opinions, the
board initiated a process for
building a new well just
around the corner, south of
the old one on Sun Health
property. Band-Aid repairs
wouldn't produce long-term
results, and rebuilding the
well could prove difficult as
its condition is questionable,
said Jim Kuchler, RCSC
treasurer.

“This new site would be
the preferable alternative,” he
said. “Experts said to start
looking at another site. We'd
prefer a new well that would
last for many years to come.”

The precise location of the
well hasn't been determined
vet, but the preferred area is
owned by Sun Health,
Kuchler said. Negotiations
are under way to lease the
property from Sun Health to
house the new well, which
the RCSC would retain the
rights to. Sun Health execu-
tives are reviewing the lease
options, he added.

“It's progressing, but slow-
ly,” he said. "It will be some-
what of a time-consuming
process to make sure all the
pieces are in place.”

Joe La Rue, executive vice
president of Sun Health prop-
erties, said all parties are in
information gathering mode.
Sun Health representatives
are considering RCSC's

requests and requirements.
“*Sun Health, as a
community-based organiz-
tion, has always had a his-
tory to accommodate other
commumity-based organiza-
tions,” La Rue said. “Right
now, we're trying to under-
stand the specifications.”
Before any further action
is taken, he said, a test drill
must be done to ensure there
is a ground water source at

- the potential well site.

No exact costs have been
determined, as negotiations
are in preliminary phases,
Kuchler said. Frederick said
last year that a new well may
cost around $350,000.

The cost for projects such
as this is budgeted in the
RCSC Capital Preservation
Fund, which allocates fund-
ing for projects with a life
span of at least 15 years and
a cost of $100,000 or more.

All 10 RCSC wells have
been used for at least 40 to
50 years. Arizona-American
Water Co. has about 22 wells
in Sun City, pumping potable
water to the area, said Troy
Day, director of water quality
with Arizona-American. The
wells don’t all pump at the
same time because a number
of them require service. Day
said the condition of Arizona-
American's wells is similar to
the RCSC wells.

The 103rd Avenue well,
which pumps water to Lakes
East Golf Course, Dawn Lake
and Viewpoint Lake, has
been studied by geological
consultants for a year,

Initial studies showed the
well had shifted about 4%
feet from its original place-
ment, meaning that it's now
crooked and cracked, RCSC
director Jim Frederick
reported last spring,

The other nine RCSC wells
aren't in immediate danger,
but are all past their prime,
which will likely be addressed
in the next few years as part
of RCSC's Long Range Plan,
There are two wells that irri-
gate South Golf Course and
one well for each of the
remaining six golf courses.

LY. FYWITY
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Sun City S

well appears §
to be up
to par

ANNIE BOON
DAILY NEWS-SUN

Groundwater is a precious
and protected resource, but
for now, the RCSC has no
other choice but to pump it or
risk damage to Sun City golf
courses,

The well being drilled at
103rd Avenue, north of Santa
Fe Drive in Sun City, has
reached its final drilling depth
of 1,200 feet. Workers say
plenty of groundwater has
been found. Soil samples,
taken every 10 feet, indicate
the conditions of the well cav-
ity and the water are up to
par, said Victor Lira, a drill
worker for ZIM Industries.

The drill will now work to

THOMAS BOGGAN/DAILY NEWS-SUN

widen the well from 17 inches
to the target 26 inches.
“The soil samples let us see

Bags of soil samples are set out in a parking
lot near a drilling platform for a well in Sun
City. The samples were taken every 10 feet as

the formation (inside the
well). There's a lot of water,”
Lira said.

The well pumps water to Dawn
Lake and Viewpoint Lake to irrigate
Lakes East and Lakes West golf
courses.

Don Schordje, president of the Rec-
reation Centers of Sun City, said the
board understands the value of
ﬁroundwater and would rather not

ave to pump it from' the under-
round aquifers. However, when the

AP pipeline project was put on hold -

in 2001 because of a lawsuit, ground-
water pumping became the RCSC's
only option to maintaining its golf
courses.

“We would lose the courses without
pumping. The essence of Sun City is
the goll courses, they contribute

the well was dug.

reatly to defining what Sun City is,”

chordje said. “But if the CAP water
were used, this would be delivered at
ground level without pumping.”

Not only can groundwater pumping
cause subsidence and deplete
resources, it's expensive. Schordje
estimates that having the CAP pipe-
line would save the RCSC $200,000
dollars a year in pumping costs.

The RCSC board will vote at its
regular board meeting Thursday on
whether to spend $31,900 to be part
of an engineering study that will
update the cost estimate and other
logistics pertaining to the CAP

See WELL, AS
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WELL: Digging seems

to be up to par for courses

From A1

pipeline since conditions have
changed over the past five
years. :

The total cost of the study,
§75,000, is being split among
the four parties involved in
the water transaction — Bri-
arwood Country Club in Sun
City West (86,233), Recre-
ation Centers of Sun City
West ($12,000), the RCSC
(831,900) and Arizona Ameri-
can Water ($25,000), a local
utility.

Troy Day, production
director for Arizona American
Water, said the water com-
pany favors CAP water over
groundwater pumping.

“Groundwater pumping is
not the long-term solution,
but it's the solution to keep-
ing people in water for right
now,” Day said.

“Using CAP, it's a renew-
able resource and a more
favorable way to go,” he said.
“It's good for everybody. Tru-
ly, it makes sense in the long
view of things.”

The Arizona Department of
Water Resources fined the
RCSC 85,000 last year for
exceeding the groundwater
allotment for its seven golf
courses in 2002 and 2003.
The RCSC avoided a
$110,000 penalty by proving
to ADWR that its long-range
plans already included sev-
eral water-saving projects,
and RCSC officials promised
to execute those plans. Part of
that plan included rebuilding
wells and pump stations.

Under the settlement, the

RCSC must “pay back” the
aquifer with 881 acre-feet of
water by 2010, said John
Snyder, RCSC director of golf
operations.

Since 2002, the RCSC has
been under its water ‘allot-
ment, Snyder said. The RCSC
is on a probationary status

until 2009, ADWR officials |

said.

Schordje said he's unsure
how much water the new well
will produce. He expects it
will be comparable to the out-
put of the old well and not
cause any major fluctuations
in water usage. But the

RCSC shouldn’t plan to rely |

on groundwater pumping for-
ever, he said. If groundwater
pumping allotments are mini-
mized in the future, the
RCSC does not want to be
forced to purchase the water
it needs.

“We can't just sit here and '
‘think ‘T'm not going to be

here next year or I'll be dead
in 10 years, so what does it
matter?”” he said. "It is our
problem and we have to look
to the future.”

The RCSC isn’t the only
group of well diggers.

Arizona American is in the
process of testing a water well
in the area of Daisy Court off
Spanish Garden Drive, which
is expected to be fully opera-
tional in July. And Arizona
American is drilling a new
well in Youngtown near
114th and Peoria avenues to
replace two older wells and
supply more water to the
Agua Fria Ranch subdivision.

Annie Boon may be
reached at 876-2532 or
aboon@aztrib.com.
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« ;un Citian taps water conservation

1 J.J. McCORMACK
aff writer

SUN CITY — Wayne Fisher still
emembers the day he was working
on a well in a Nebraska farm field
and stopped to wash his hands at a
faucet extracting water from the
well. :

The well owner told him to wash
his hands in a pan of water.

The simple suggestion left a lasting
impression .on Fisher, a retired
farmer and agricultural - engineer
who believes conservation can go a
long way toward preserving existing
water resources and ehmmatmg the
need to tap new ones.’ :

Today, Fisher lives in Sun City
where he says he sees water being

wasted every day. He cited ‘grass:

lawns, aesthetic lakes and decorative
fountains as among the biggest

. drains on what should be treated as

a precious resource.
“In one year, the lakes use up
(through evaporation) enough water

for 100 people,” he said, citing
Viewpoint and Dawn lakes in Sun
City.

A former member of the Sun City
Home Owners Association’s water
resources committee, Fisher remains
keenly interested in local water is-
sues. He believes it's time area
residents got serious about water
conservation at home. He advocates
the creation of a desert culture
where low-water-use plants and
plumbing fixtures are embraced as
readily as golf cars and the sheriff’s
posse.

Water conservation, he said, could
eliminate or delay the need to start
treating and pumping costly Central
Arizona Project canal water into

‘Il wonder how in the
world can people keep
developing in the desert
without a good idea where
the water is coming from?’

Wayne Fisher
Sun City

Northwest Valley homes and busi-
nesses.

The Sun Cities and nexghbormg
cities and towns currently rely on
groundwater. But the state has in-
stituted groundwater management
plans aimed at reducing and even-
.tually ending groundwater pumping.
The management plans include per-
capita water consumption targets.
That target currently stands at 272
gallons-per-capita daily for the Sun
City area.

Fisher believes area residents in-
volved in water issues have been
more interested in water politics
than conservation.

“I think we need to worry about
preserving what we have,” he said.

But rather than worry about drip-
ping faucets, Fisher says home-
owners should be installing low-
water-use faucets, toilets and shower
heads.

A low-water-use toilet typically
uses 1.6 gallons instead of 3%z gallons
each flush.

Low-water-use shower heads,
meanwhile, dispense 3 gallons of
water per minute compared to the 7
gallons per minute emitted by older-
model shower heads.

Peoria and other Valley cities re-
guire developers to use low-water-

DAILY NEWS-SUN
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use plumbing fixtures in new homes
and commercial buildings. Maricopa
County has no specific code provi-
sions mandating low-water-use fix-
tures in new development but en-
forces the Universal Plumbing Code,
said Fred King, a county building-
inspection officer.

The plumbing code’s water-use

requirements are not as restrictive
as Peoria’s, said Neil Burning,
building inspection supervisor for
Peoria.
.Peoria "also 'requires
evaporative coolers and decorative
fountains to employ water recycling
systems.

The county and many cities have
adopted ordinances prohibiting the
use of potable water in aesthetic
lakes and ponds.

Conservation advocates like Fisher
recommend homeowners who don't
want to spend the money to retrofit
their older homes, reduce the water
pressure while showering and flush-
ing less frequently.

Along with water waste, Fisher
worries that unchecked development
will further deplete the groundwater
supply.

“I wonder how in the world can
people keep developing in the desert
without a good idea where the water
is coming from?"

In addition to concerted conserva-
tion efforts, Fisher said questions
about the underground aquifer — its
size, depth, geologic characteristics
and, water sources need to be
answered so that it can be properly
managed and prudent groundwater
replenishment methods can be im-
plemented.

“To throw in the towel and say
we've got to have CAP water — that's

Lawns, bathrooms
top water—use list

Staff report

Where does all that water
pumped into our homes go?

Here are some statistics pro-
vided by Citizens Utilities on the
water-consumption habits in
households locally and mnation-
wide:

B Less than 1 percent of
treated water produced by water
utilities is consumed (in drmks
and food).

If you have a lawn, that is
probably your b:ggest water
gobbler. Typically 70 percent of
water delivered to Sun Cities
homes is used outdoors.

W Bathroom fixtures claim
nearly 75 percent of all the wa-
ter used inside the home.

M A faucet that leaks two ta-
blespoons a minute will waste 15
gallons of water a day, 105 gal-
lons in a week and 5460 in a
year.

W On the average, 40 percent
of water used indoors goes down
the toilet; more than 30 percent
is used for showers and baths; 15
percent for laundry and dish
washing; 5 percent is lost to
leakage; and the remaining 10
percent is spread among various
other water uses such as cooking
and cleaning.

not the answer,” he said.

“I think we need to be optimistic
about what we have and develop a
desert culture.”

Otherwise, Fisher said, “we could
have a deserted desert community.”



PHIL COOK
RCSC BOARD OF DIRECTORS

On April 7, Jan
Ek, Marv Worthen
and I attended a public hearing
of the Arizona Corporation Com-
mission in Anthem. It was on
short notice and billed as a place.
for public comment on rates and
possible consolidation of rates for
Anthem and Sun City.

We arrived early and filled out
the forms to speak. With about
1,500 people in attendance and
only three of us representing
Sun City, Jan was called upon to
be the first speaker. She did us
proud, Sun City. Near the end of
her presentation, which follows,
Chairwoman Mayes interrupted to
tell her they would be scheduling
a separate public hearing for Sun
City. We are trying to pin down a
date and need you all to be alert
for a short notice of a meeting
date. We will need to get a turnout
as great if not greater to make an
appropriate show of our concern.
Remember everyone, it affects
your pocketbook.

“Good Evening commissioners: -

“My name is Jan Ek. I am the
General Manager of the Recreation
Centers of Sun City, Inc.; a pri-
vate, non-profit corporation who
owns over $80 million in recre-
ational and social facilities which
are designed and operated to en-
hance the active lifestyle and well-
being of Sun City residents. In
addition, my husband and I, both
Arizona registered voters, own two
homes in Sun City, one we occupy
and one my almost 80-year-old
mother-in-law occupies, who also
is an Arizona registered voter.

“The Recreation Centers of Sun
City, commonly referred to as
RCSC, has over 35,800 members
and serves approximately 44,000
Sun City residents. These rec-
reational and social facilities are
funded by assessments which
are collected from all Sun City
~esidential properties annually.
Therefore, the proposed rate and/
r consolidation increases would
create increases for Sun City
residents in two ways: one, the
ncreased cost of water and sewer
ior their private residence; and
wo, the increased cost of their an-
nual property assessment to RCSC
o cover the additional water and
sewer costs to operate our facili-
ties. While I realize that you have
already received numerous com-
ments that state that the major-
ity of Sun City residents live on a
fixed income, I doubt that there is

MY VIEW

anyone in this room
tonight that can say
they live on $700 a
month, and yet we
have Sun City residents that are
forced to do just that. So while a
5 percent to 10 percent increase
may not be significant to you or

I, it is major to many Sun City
residents.

“As the manager of a multi-mil-
lion dollar corporation, I under-
stand firsthand the importance
of funding infrastructure and
making ends meet financially. Ad-
ditionally, as Sun City celebrates
its 50th anniversary this year, I
also appreciate aging facilities and
infrastructure. I am not opposed
to Arizona American Water Co.
receiving an increase for provid-
ing water and wastewater services
to my organization or my home
so long as the increase is verified
to be necessary in order for them
to meet the infrastructure needs
of Sun City and make a reason-
able profit. I, like your staff, am
in favor of stand-alone rates for
Sun City; and I am opposed to
an “Infrastructure Improvement
Surcharge” for Sun City as it is
not justified by Arizona-American
Water and would represent an ad-
ditional increase to Sun City.

“I am adamantly opposed to the
consolidatien of Sun City with any
other water or wastewater dis-
tricts. According to my analysis of
your staff rate scenarios based on
use of staff recommended revenue
requirements and average usage
by 5/8-inch and 3/4-inch meters,
a Sun City resident would face the
following increases:

Stand-Alone: Water 7.80 per-
cent, Wastewater 31.85 percent

Consolidate — All Districts:
Water 68.23 percent, Wastewater
140.83 percent

Consolidate - SC, SCW: Water
50.30 percent, Wastewater 64.06
percent

“In all scenarios of consolida-
tion, Sun City is the most disad-
vantaged from all other districts.
Please do not do this to our retire-
ment community. And in the case
of Sun City and Sun City West,
which are both retirement com-
munities, Sun City would experi-
ence the aforementioned increases
while Sun City West would experi-
ence a 31.10 percent decrease in
water and a 10.20 percent de-
crease in wastewater. No matter
how you slice it, that is just not
fair and equitable.

“Your consideration is greatly
appreciated. Thank you.”
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ASHLEY LOWERY/DAILY NEWS-SUN
Members of Sun City Home Owners Association and the Recfeatron Centers of Sun City discuss the upcom-
ing Arizona Corporatlon Commlssmn meeting in Sun.City regarding proposed water rate increases.

Sun City leaders plot strategy
for ACC water meeting

JEFF DEMPSEY
DAILY NEWS-SUN

Leaders from around the commuhity ..

met at the Sun City Home Owners Associ-
ation Tuesday to devise a strategy for the
upcoming Arizona Corporation Commis-
sion public meeting on water rate issues.

For Vance Coleman, the strategy for the -

May 17 meeting at Sundial Auditorium is
simple.

“Obviously we want to fill that place. :

“said the Recreation Centers of Sun City
director. “We want that building full, and
we want the parkmg lot fu]l We want those

commissioners to know when they arrive
just how committed we are to this fight.”

At issuetare ‘a water and wastewater
rate increase request from Arizona Ameri-
can Water as well as the possibility of rate
consolidation with other water districts in
Arizona. Arizona American Water filed an
application with the ACC for a permanent
revenue increase of 27.7 percent for Sun
City water and a 40.8 percent increase
for Sun City wastewater. After reviewing
the application, the ACC staff has recom-

NNS SM3IN ATIVA dH3ILYM IS 4A

0T0Z‘S AUW



WATER

mended a 7.8 percent increase in
water and a 31.85 percent increase
in wastewater for Sun City. Arizona
American, the ACC staff and the
Residential Utility Consumer Of-

fice have all recommended against
consolidation, but it is still on the
docket.

“It will hurt us,” said RCSC Di-
rector Phil Cook. “It will hurt us a
lot. If you look at the figures, were
consolidation to become a reality
the people of Sun City are the ones
who will bear the brunt of it.”

With consolidation, Sun City

| water district customers would be

asked to help support the infra-
structures of other districts, which
the RCSC said would be unfair
because Sun City customers gain
nothing from that infrastructure.

Under the recommended rate in-
crease by ACC staff, if Sun City were
consolidated with Sun City West,
Agua Fria, Anthem, Tubac, Mohave,
Havasu and Paradise Valley, water
rates would increase 68.23 percent
and wastewater rates would jump
140.83 percent.

RCSC officials say three of the
five commissioners could vote vote
for consolidation. Because of that,
it is essential, they said, to make it
clear Sun Citians do not want it.

And that includes Sun City West
residents who, along with property
owners in Sun City and Anthem,
sent hundreds of letters to the ACC

opposing Arizona American's pro-
posal.

Tuesday’'s meeting, Coleman said,
was intended to come up with a de-
tailed plan for the public comment
meeting later this month. One point
Coleman stressed is the argument
not be based on hypotheticals.

“We can't go up there and say
this might happen or that might
happen, we need residents of Sun
City who can speak about their real
problems,” he said. “There are peo-
ple who, if their water rate goes up
30 percent, will not be able to af-
ford medication, or maybe food. On
the 17th, we need to be able to say
that factually. We need those people
there to speak for themselves.”

Coleman urged everyone in at-
tendance to spread the word about
the public comment meeting.

“You can't fight this from your
living room. You have to show up.
This place has to be full.”

Rep. Debbie Lesko of Glendale,
R-District 9, was in attendance
Tuesday and said Coleman’s point
was a good one.

“I know from my experience in
the Legislature it is so much more
compelling to hear from the actual
people who will be affected than it
is to hear someone else recite sta-
tistics,” she said.

The May 17 meeting is scheduled
for 6 p.m. in the auditorium at Sun-
dial Recreation Center at 103rd Av-
enue and Boswell Boulevard in Sun
City.

tgeﬁ‘ Dempsey may be reached at
623-876-2531 or jdempsey@your-
westvalley.com.
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Sun Citians boil over water consolidation

More than 1,500 pack
Sundial for public comment

By Rusty Bradshaw
Independent Newspapers

un City residents spoke loud and clear to
S the Arizona Corporation Commission,
&7 voicing unanimous opposition to con-
solidating water districts under the Arizona-
American Water Co. umbrella.

In a public comment meeting May 17,
" more than 1,500 people packed Sundial Rec-
reation Center’s auditorium. Commissioners
were impressed by the numbers.

“I thought we had a record crowd in An-
them, but you have beaten that,” said Kristin
Mayes, commission chairwoman. “I didn't
think you could compete with the Suns (in
a televised conference finals game the same
night), but you have.”

For the next three hours, residents parad-
ed to the microphones to express their oppo-
sition to the water district consolidation, and
most also voiced their desire that a rate in-
crease also be rejected, or at least minimized.
Last week’s meeting was the last public com-
ment session to be conducted, but residents
can, still express their opinions by e-mail, let-

Let them know

Write to the Arizona Corporation Commission, Consumer Services Section, 1200 W. Washington
St., Phoenix AZ 85007, providing the following information: your name, your address, your phone
number, your e-mail address (if available), and the following: Utility Name: Arizona-American
Water Company, Inc.; Docket Numbers: W-01303A-09-0343 and SW-01303A-09-0343; Re: Rate

consolidation and increases.

Contact Arizona-American Water Co. by e-mailing azrates@amwater.com or by calling John '
McGilothlin, manager, External Affairs at 623-445-5789 or Tom Broderick, director, Rates and Regu-

_lation at 623-455-2458.

Contact the Residential Utility Consumet Office, which has filed an application to intervene on
your behalf by e-mailing cfraulob@azruco.gov or by mail at 1110 W. Washington St., Suite 220,

Phoenix AZ 85007 or by calling 602-364-4835.

ter or telephone, according to Gary Pierce,
ACC commissioner.

“The people in Sun City spoke with pow-
er and conviction,” he said. “People can still
continue to provide input.” :

The Corporation Commission has numer-
ous hearings scheduled in coming month to
continue taking testimony from stakehold-
ers, including the water company and inter-
veners. Mr. Pierce said it could be as many
as 120 days before the matter comes to the
commission for a decision. '

For that reason, Recreation Centers of Sun
City officials encourage residents to continue
to send e-mails, letters and make phone calls

to the corporation commissioners voicing
their objection. )

“I think it is véry important because while
I believe Sun City made an impression on
the commissioners last night (May 17) and
in the last 60 days with e-mails and corre-
spondence, we must stay diligent to make
sure they do not forget how important it is
to Sun City residents not to be consolidated
with other water and waste water districts,”
Jan Ek, RCSC general manager stated in an
e-mail.

She believes the massive showing by Sun

See Water — Page 20
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City residents at the May 17 public comment
meeting was effective. _

“l am so proud of Sun City for coming
out and for speaking up. Sun City residents
did an excellent job,” she stated.

RCSC officials and other organizations
— including Sun City Home Owners Asso-
ciation, Sun City Taxpayers Association and
Sun City Condo Owners Association — will
try to keep abreast of potentially changing
proposals to be able to keep residents in-
formed, according to Ms. Ek. )

“We will be continuing to ask residents
to communicate with the ACC,” Ms. Ek
stated. :

Gene Westemeier believes it was impor-
tant for Sun City to have a large attendance
at the public comment meeting last week.

“The sheer number of attendees spoke
volumes and our attendance was larger
than any other meeting on this issue,” he
stated in a press release.

Mr. Pierce let residents know up front
they had an ally on the commission.

“I have been suspect of consolidation,”
he said. “I am happy to see you here.”

Water company officials believe rate
consolidation would be beneficial to all wa-
ter districts in the long term. They claim, in a
two-page pamphlet distributed by company
officials, it will ease the rate increase burden
of building new or replacement infrastruc-
ture in districts. Costs will be spread among

Independent Newspapers/Rusty Bradshaw

Sun City residents packed the Sundial Recreation Center, 14801 N. 103rd Ave., auditorium for the
May 17 Arizona Corporation Commission public comment hearing. Attendance was estimated at
more than 1,500 as the 1,485-person capacity auditorium was full and people sat and stood in the

lobby and the recreation center mall.

all consumers.

Company officials also claim consolida-
tion will simplify and improve communica-
tions with customers about rate increases.
The move will also cut the cost of rate case
expense by the Corporation Commission,
according to information in the company’s
pamphlet.

Sun City residents were adamant last
week they should not have to subsidize
other water districts that need infrastructure
improvements. Mary Ford said it was unfair
to lump Sun City with other communities
that have nothing in common. Joan Wolf
also believes it is unfair for Sun City resi-
dents to pay for the water company’s deci-
sion to which they had no input.

Consolidating district would spread the
cost of infrastructure improvements amount
the varied communities. However, Sun
City’s water system has féew maintenance
problems and provides good quality wa-
ter. Districts in Anthem and Tubac do need
improvements, which Sun City residents
would share in the cost if consolidation is
approved.

Several residents questioned Arizona-
American Water officials’ company vision
and management ability.

“Consolidating Tubac, Anthem and Sun
City is uninformed planning, -said Diane
Worth, ECSC board member,

Richard Spencer agreed. He said when
a company comes forward with a rate in-
crease of the magnitude of Arizona-Ameri-
can Water's and a plan that would further
raise rates for some users, such as the con-
solidation request, he is skeptical of the
company’s management skills. ]

“We can all agree that inflation is here
to stay,” he said. “If the company (rate in-

crease) steps beyond the inflation rate, that
company is not being managed well.”

Arizona-American Water officials, along
with the consolidation, requested a rate
increase of 27.7 percent for water and 40.8
percent for wastewater,

However, the bulk of the comments
from Sun City residents concerned the fixed

incomes many live on and how the rate
increase and consolidation would further
strain their budgets.

Linda Foster said a rate increase and con-
solidation would push some residents over
the edge financially.

“Some will have to choose between pay-
ing the water bill or buying food,” she said.
“It will be very detrimental to the shut-ins.”

Tom Roberts said the water company is
asking for too much after getting a double
digit rate increase for Sun City two years
ago.

“I don’t know where we will come up
with the money,” he said. “This (rate in-
crease and consolidation) is not need, it is
greed.”

Margaret Frances related she is a former
employee of a different private water com-
pany and she saw a culture of waste while
working there,

“There is no desire or effort to save mon-
ey,” she said. “People were taking a lot of
breaks during the work day then bragged
that they were going to work Sunday rather

. than Saturday because Sunday was double

time.”

_Other residents complained they have
never been able to speak to someone in
Arizona when they try to resolve billing
and other problems. They said called are
answered in other states where little, if any-
thing, is known about the Sun City water
district.

Ms. Mayes said that was the kind of in-
formation commissioners needed to hear
from residents.

“This is why we have these rate cases,”
she said. “We about learn a lot of things that
are out of order.” )

She also said commissioners should
consider the recession and how it affects
rate payers in their deliberations.

“The water company management
doesn’t like to hear that, but [ believe it is an
important factor,” she said.

News Editor Rusty Bradshaw can be reached at

623-445-2725 or rbradshaw @newszap.com.
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~ Sun Citians deliver

deafening message

Standing room only crowd
opposes water rate increase

JEFF DEMPSEY .
DAILY NEWS-SUN ,

Kris Mayes said Monday night she
and her colleagues on the Arizona Cor-
poration Commission got the message
coneerning how Sun Citians feel about
higher water rates.

And they got it more than 1,600
times.

“We were in Anthem about a month
ago and I thought we had a record
crowd there,” Mayes told the audience
at Sundial Auditorium. “You have beat-
en them.”

An estimated crowd of more than
1,600 people filled Sundial to standing

SEE WATER, AS

Mary Parma
expresses her
concerns about a
Rroposed water rate

ike to members
of the Arizona
Corporation
Commission
during a standing
roem only meeting
Monday In Sundial
Recreation Center
in Sun City.
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room only to express their opposition to Arizona
American Water Co.’s rate increase request as
well as the potential of water district rate con-
solidation, which would lump Sun City in a dis-
trict with other communities and possibly lead to
even higher rates.

Mayes and commissioners Gary Pearce, Bob
Stump and Sandra Kennedy said they under-
stood residents’ concerns about what the rate
hikes and consolidation could bring to the retire-
ment communities. '

“We are going to take your thoughts into con-
sideration, and I mean that from the bottom of
my heart,” Mayes said. “It is very clear to us you
are not in favor of consolidation.”

That was good news to Sun City community

" leaders who, for three weeks, rallied the commu-

nity to attend the meeting with a goal of filling
Sundial and sending ACC members away with a
message.

Dennis Murphy told the commissioner he
would have to make difficult decisions if his wa-
ter rates go up.

“I would have to take out my vegetation,” he
said. “I'd hate to do that, but I think it would
have to happen.”

Marv Peterson said Sun Citians are sick of be-
ing surrounded by people who want more mon-
ey.
“Everywhere we turn, it’s, ‘Gimme, gimme,
gimme,” he said. “Everyone wants to take more.
Well, we don’t want to give anymore.”

In the case before the ACC, Arizona American
filed an application with the state for a perma-
nent revenue increase of 27.7 percent for Sun
City water and a 40.8 percent increase for Sun
City wastewater. After reviewing the application,

* the ACC staff has recommended a 7.8 percent

increase in water and a 31.85 percent increase
in wastewater for Sun City. Arizona American,
the ACC staff and the Residential Utility Con-
sumer Office have all recommended against con-
solidation, but it is still on the docket for the rate
case.

And that has Bob Hawkes worried.

“The nagging concern | think we all share is
that you have the authority to ignore these rec-
ommendations,” he said. “Consolidation is not in
the best interest of this community, and we are
counting on you not to implement it.”

Tom Roberts, an 11-year resident of Sun City,
said he is disgusted with the rate increase re-
quest.

“We are in the worst economic climate since
the Depression,” he said. “This is not need; it's
greed.”

One person said Sun City can and should pay
for its own maintenance and repair costs, even
if that means millions of dollars, and every oth-
er water district should be expected to do the
same.

“That's an important question for us,” Mayes
said. “About your willingness to stand alone. If
that's your sentiment, that’s an important thing
for us to keep in mind.”

Testimony on the consolidation portion of the
rate case will begin this week. For more informa-
tion, visit www.azcc.gov.

Jeff Dempsey may be reached at 623-363-6757
or jdempsey@yourwestvalley.com.

-




)

ol 57, No.23

SC wWakes-Sewaye TreakmenT

SuN CITY

Wednesday, May 31, 2017

Licensed * Bonded * Insured « ROC 185143 - 192987

AP\ FREE SERVICE CALLI

THE
Pl ber

623~227-,3979

yourwestvalley.com

UTILITIES

ngher Sun Cities sewer rates likely

recommends
consolidation

By Bradshaw
INDEPENDENT NEWSMEDIA
If the Arizona Corporation
Commission follows the advice
of an administrative law judge,
Sun Cities residents will see
a large increase in their sew-

er rates,
An administrative
ed to the commission

it order full consoli- s

dation of five EPCOR
Water Co. wastewa-
ter distriets. The rec-
ommendation was

quickly; according to
Greg Eisert, Sun City
Home Owners Asso-
ciation board mem-
ber and Governmen-
tal Affairs Committee
chairman.

“The commission-
ers will meet June 13

made May 23, and the com- and have discussion on the
mission may act on it fairly case, then they will make their

decision,” he said.

As part of its rate request
filed in July 2016, EPCOR. of-
ficials included consolidat-
ing five districts — Sun City,
Sun City West, Agua Fria An-
them and Mohave — that ser-
vice Northwest Valley custom-
ers. Sun Cities residents have
strongly opposed combining
the districts because they will

pay a heavy price.

EPCOR officials claim thew
consolidation request stems
from an order from the ACC,
dating back as far as 2009.

“Asitrelates to water consol-
idation, EPCOR is required un-
der an existing order fromthe
Arizona Corporation Commis-
sion to file a water consolida-

» See Sewer on page 9
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» From page 1
tion rate case for all of its Ar-
izona districts by July 2018,”
Rebecca Stenholm, EPCOR
spokeswoman, stated in an
email.

The ACC order camein De-
cember of that year and was
followed up by orders in Janu-
ary 2011 and September 2015.

“Weare unable tocomment
on the ALJ’s recommenda-
tion, but we are looking for-
ward to a deeision by the
Arizona Corporation Com-
missionon EPCOR’s applica-
tion and the policy of consol-
idation at an upcoming open
meeting,” Ms. Stenholm stat-
ed

Sun City Wastewater Dis-
trict customers are the old-
est and poorest of all of EP-
COR’s wastewater customers,
according to SCHOAs initial
brief. Based on the partial
settlement in this case, Sun
City’s monthly wastewater
rates should increase at most
only from $22.11 to $2370, or
T2percent. Instead, if EPCOR
officials impose consolidation
on Sun City residents it would
cause a massive rate increase
from $22.11 to $41.02, a 76.3
percent increase. Sun City
West rates, under the EPCOR
request, would increase from

$32.46 to $41.02, a 26 percent
increase.

However, customers in the
other three districts would
see reductions in their waste-
water billsunder a consolidat-
ed district.

“This (ALJ recommenda-
tion) is disappointing, but not
really surprising,” Mr. Eisert
said. “The way the hearing
was conducted, you could tell
there was a bias.”

If the ACC goes along with
full consolidation, EPCOR of-
ficials will most likely request
full consolidation of its North-
west Valley water districts as
well.

“ heard they might not
even wait until next year, they
would file right away — mean-
ing July” Mr. Eisert said. “But
that is just what I heard.”

Ms. Stenholm confirmed a

“As we've shared with our
customers at community
meetings, we expect to file
that case this year after the
Arizona Corporation Com-
mission arrives at a decision
on the pending wastewater
consolidation case,” she stat-
ed.

Mr: Eisert, duringa SCHOA
board meeting May 23, said
water rate increases could
be more substantial than
the proposed wastewater

increase. But Ms. Stenholm
could not confirm that.

“We don't have any num-
bers to share at this point,
though,” she stated. “We have
yet to do the caleulations.”

Electricity rates

A settlement with Arizona
Public Service was finalized
earlier this year and eliminat-
edamajor bone of contention.

The APS settlement, witha
variety of stakeholders, calls
for an electricity rate increase,
but drops a proposal to make
the utility’s demand charge
mandatory for all residen-
tial customers. The demand
charge has been available to
customers as an option.

Under thetermsofthe APS
agreement, the utility will be
able to raise rates by 4.5 per-
cent. Utility officials had re-
quested revenue increases
that would have raised the
electricity rate 796 percent.

“There are a number of dif-
ferent categories of electric-
ity use — residential, com-
mercial, ete.,” M. Eisert said.
“So the average bill increase
could be higher than the rate
increase.”

- The agreement also calls

for APS to refund to custom-
ers an estimated $15 million
of savings through a surplus
energy efficiency program
through the first year of the

agreement, according to the
utility’s press release.

“We see this as a win for |
customers,” Mr. Eisert said.
“APS was very generous in
working with all the factions;
they gave up a lot.”

According to APS offi-
cials, the agreement will pave
the way for investmentina |
smarter, cleaner energy in-
frastructure; more choice and
control through new rate op-
tions for customers; and con-
tinued solar leadership for Ar-
izona. ‘_

“This agreement demon-
strates what can be accom-
plished when people come
together with a willingness
to compromise and resolve
complex policy issues. Con-
sumer advocates, environ-
mental advocates, business
customers, solar industry rep-
resentatives and more have
agreed on a path for Arizo-
na’s energy future. The win-
ners are Arizona electricity
customers,” said Don Brandt,
APS chairman, president and
CEO. “What we have is ablue-
print that will bring about
more solar, a smarter ener-
gy infrastructure, a cleaner
energy mix and more options
for customers.”

Bradshaw can be

at 623-445-2725 or
rbradshaw@newszap.com.
Continue the discussion at www.
yourwestvalley.com.
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Residents chokmg on consolidation

Flatly reject
EPCOR proposal

By Rusty Bradshaw
INDEPENDENT NEWSMEDIA
Sun City residents are find-
ing EPCOR Water Cosrate re-
quest and district consolidation
abitter pill to swallow.
Water company officials

were in Sun City for two pub-
lie meetings Oct. 30 to explain
their request andanswer ques-

tions, Theyweremet by asmall
but hostile audience.

EPCOR officials in August
filed a rate case with the Ari-

zona Corporation Commission

thatincluded a five-yearphase-

inofa rate hike and consolidat-

ing 11 statewide water districts
Spread over an area stretch-
ing from the northwest corner
of the state to the border with
. CO.
Aswith the wastewater rate
case, approved by the ACC ear-
lier this year that consolidated
five sewer districts, Sun City
residents were not pleased at

the prospect of significant in-

Sun City resadent George Smith questions EPCOR Water 0 iuals abaut reorgamzatton optlons rather than water dlstnct consolidation dunnq an Oct 30 public
meeting in Sun City. [Rusty Bradshaw/Independent Newsmedia)

creasesin their bills —regard-

lessof how long it will be before

the full increase takes effect.
“Sun City takes the biggest
hit for increases,” said Bill
Pearson of the water propos-
al. “Agua Fria rates go down

$5-and Sun City goes up $15,
and Agua Fria hasmore (infra-
structure) investment planned
over the next 10 years.”
Shawn Bradford, EPCOR’s
corporate services vice pres-
ident, maintained the compa-

mrkmmﬂzathat&m()xtymtﬁ assistancep

‘would be increase by a larger

rograms.
“Our (wastewater) bills have

amount if it remained a stand- asn-chargeforlowmmmeas-

alone district.

Mr: Pearson also scoffed at mgforthatp

ce,meamngweampay-
” he said.

M Bradford's trumpeting of “How much will you charge

the low-income and disabled

» See Water on page 11
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this time?”

-Resident Carol Dubriesse
said she qualified for the low-in-
come program but would see
little or no savings because she
also pays the low-income sur-
charge. She also complained
shehasnot beenenrolledinthe
programbecause EPCOR offi-
cials said they did not have the
qualification papers when she
called the office.

“If you qualify, you will be put
onthe program,” Mr: Bradford
said.

Resident George Smith

asked why EPCOR officials
did not reorganize using ac-
cepted procedures and skills
and have multiple cost centers
rather than full consolidation.

“If you got away from the
smoke and mirrors and be
honest withus, maybe we could
take this better;” he said.

M. Bradford said EPCOR
currently hasmultiple cost cen-
ters. However, Mr: Smith point-
ed out those would disappear
under consolidation. Mr: Brad-
ford also said having multiple
cost centers (standalone dis-
tricts) wouldbe more costly for
overhead and the bureaucracy
involved in multiple rate cases,

Resident Yamish Mona said
EPCOR officials’ 7000-gallon
water base for the billing was
unfair to those who do not use
that much water per month.

“Imaybe use 2,000 gallons,
so I am already overpaying”
he said.

He added it was unfair Sun
City residents will be forced to
subsidize other, more affluent
districts.

“The Tubac district has $1
million homes,” he said. “Since
they ‘can’t afford’ their water
bill, T guess we'll have to help
them.”

Sun City Home Owners As-
sociation officials filed an ap-
peal of the wastewater consoli-
dationdecision by the ACCand
iswaiting for that to go through
the Arizona Court of Appeals.
SCHOA and Retirement Com-
munity Association volunteers
passed out fliersafter themeet-
ing to residents urging themto
financially support the appeal.

Commun'i?v needs

EPCOR officials maintain
the ACC ordered them to
bring forward a district con-
solidation plan and EPCOR
recommended full consolida-
tion because they believe it is
beneficial to Sun Cities cus-
tomers in the long run.

“We believe this (consolida-
tion) is the most efficient way
to run a water company,” Mr.
Bradford said. “It is economy

of scale”
Headded it takes alot of me-
chanical equipment and em-
ployees working with harsh
chemicals to provide safe wa-
ter for customers, something
the company is obligated to
do. He explained some water
districts, particularly the Sun
Cities, have aging infrastruc-
ture that must be replaced. Mr:
Bradford said $33 million was
spent on Sun City improve-
mentsin the past three years.
“Sun City has some of the
oldest infrastructure” he said.
“We believe it is cheaper tobe
proactive regarding improve-
ments rather than waiting for

water lines to break.”

He also said EPCOR re-
ceives no return on its oper-
ating costs and only a 3 per-
cent return on its capital
investments.

“Costs goup,” he said. “And
we are not realizing a return
on our investments from the
late rate case (ACC-approved
in 2007) because our costs
have gone up since then.”

Mr: Bradford said Sun City,
because it has more greenery
and trees, uses about 100 gal-
lons per month of water than
the Anthemand Agua Fria dis-
tricts. He also said Sun Cities
improvements are more cost-

ly because of the way the com-
munity was developed.

“Del Webb put pipes under
driveways, so when we have to
replace infrastructure we also
have to replace those drive-
ways and landscaping”

M Bradford explained sev-
en of 25 wells in the Sun City
district are more than 60 years
old and 13 wells are scheduled
tobe replaced in coming years.

He acknowledged that Sun
Cities infrastructure was paid
for by the developer; but now
it must be replaced.

Rusty Bradshaw can be reached
at 623-445-2725 or rbradshaw@
newszap.coim.
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EPCOR seeks wastewater surcharge

SIB will fund
future sewer
improvements
By Rusty Bradshaw

INDEPENDENT NEWSMEDIA

Sun Cities residents will
see another cost increase for
wastewater service if the Ar-
izona Corporation Commis-
sion approves EPCOR Wa-
ter Co. officials latest request.

Water company officials
are seeking a system im-
provement benefit mecha-
nism, which is a formal term
for a surcharge, to be added
to customers’ bills. The sur-

charge, according to a pub-
lie hearing notice sent to cus-
tomers last week, is designed
to give the company a return
oninvestments tobe made on
Sun Cities infrastructure be-
tween rate cases.

“This is something that
was not in the rate case that
was approved by the ACC
during the summer,” said
Greg Eisert, Sun City Home
Owners Association board
member and SCHOA Gov-
ernmental Affairs Commit-
tee chairman. “We'll see this
again with the water rate
case.”

EPCOR in August filed a

WHAT DO YOU THINK?
What are your opinions on this
issues?

Send responses to rbradshaw@

newszap.com.

rate case for its water dis-
triets, which includes consol-
idating 11 Arizona districts
and will mean a substantial
rate increase following a five-
year phase-in of new rates,
similar to what was approved
for the wastewater districts.

ACC officials scheduled a
public hearing on the waste-
water SIB request for 10 am.
Monday, Feb. 26 at the ACC
office, 1200 W. Washington

St., Phoenix. Residents can
attend the hearing in per-
son or provide written com-
ments for Docket No. WS-
01303A-16-01-45 to the ACC
office address or on its web-
site www.azcc.gov.

“We will be serving as an
intervener on the request,”
M. Eisert said.

EPCOR officials plan to
make 11,588,588 in improve-
ments to pipes and manholes
in Sun City through 2021. In
Sun City West they expect to
make $6.5 million in improve-
ments to pipes and manholes.

EPCOR crews started one
such project in Sun City Dec.

14 in which some aging and
disintegrating sewer pipes
were replaced. The work was
expected to be completed
by Dee. 21, according to Ms.
Stenholm.

“Our team is continuous-
ly monitoring and assessing
the collections system, and
making repairs and replace-
ments as needed,” Ms. Sten-
holm stated.

Similar to the wastewa-
ter and water rate case pro-
posals, EPCOR officials will
phase-in the surcharge, with
a 4l-cent surcharge added
to customers bill in the first
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year. The surcharge would
increase to 93 cents in year
two, $1.46 in year three, $2in

year four and $2.43 in the fi-
I nal year of phase-in.

After ACC approved the
wastewater rate case and
consolidation in June, EP-
COR officials filed the SIB re-

quest in November, accord-
ing to Rebecca Stenholm,
EPCOR spokeswoman.

“Our request for a SIB was
included in the June 2017 Ar-
izona Corporation Commis-
sion decision that approved
wastewater consolidation,
and this application begins
the process for the SIB pro-
gram,” she explained via
email.

The SIB request is under
review by the ACC. During
the Feb. 26 public hearing, the
information in the application
will be reviewed and there
will be a chance for the par-
ties to the application to ask
questions similar to a hearing
in rate case applications, ac-
cording to Ms. Stenholm. Af-
ter the hearing, the judge as-
signed to the application will

issue a recommended order
and opinion, after which it will
be placed on an open meet-
ing schedule where the com-
missioners will review the re-
quest and make a decision on
it, she added.

Rusty Bradshaw can be
reached at 623-445-2725 or
rbradshaw@newszap.com.

A major sewer line replacemet project on Olive Avenue in 'S_unICify will place nuemus t f aging pipes. It is projects like these that would be funded by
EPCOR Water's proposed system improvement benefits mechanism. [submitted photo] ;
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